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A. P. Ll. Refinery Report 
American Petroleum Institute, 


Division of Production, Eastern 
District, William Penn Hotel, Pitts- 
burgh, Pa., June 4 and 5. 


Cold Weather Cuts Demand 


Dixie Interstate Board, Adolphus @ Engineering 
Hotel, Dallas, Texas, June 15. 
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N. J., Sept. 16, 27, IS. 

American Institute of Mining and 
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Oil Taxes Dramatized at Tulsa Exposition 





One of the most striking exhibits at the Ninth 

International Petroleum Exposition which opened 
at Tulsa May 16 is that prepared by the American 
Petroleum Industries Committee. The old car broken 
down by the huge sack was placed at the south entrance 
to the exposition grounds to typify the excessive tax 
burden which the motorist now carries. Behind the car 
is a tank on which is painted a list of all the principal 
special taxes borne by oil. The total represents the tax 
per barrel of crude and is more than the selling price of 
the oil at the well. 
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Supreme Court Decision in Guffey Case 


Bars Federal Control of Oil 


HE U. S. Supreme Court 
has probably banished the 
specter of federal oil con- 


trol by its decision May 18 an- 
nihilating the Guffey Coal Law. 


So long as the Constitution 
and present membership of the 
Supreme Court remain. un- 
changed, there seems little 
chance now for Congress to 
enact a valid oil-control statute. 


Every door seems closed now 
to a federal law for regulating 
crude oil production, refining or 
local marketing of petroleum 
products. The court’s decision 


also indicates that the federal - 


government has no power to 
regulate wages and hours in 
these branches of the oil in- 


dustry. 

The decision likewise spells 
the doom of the Wagner Labor 
Disputes Law and apparently 
blocks the road to any other 
federal attempts at regulating 
relations between employer and 
employe where interstate com- 
merce is not involved. 


Strangely, though, the validi- 
ty of price-fixing was left hang- 
ing in air by the majority opin- 
ion. Opinions concurred in by 
four of the nine members of the 
Court, however, held that the 
federal government has the 
power to fix prices for inter- 
state sales. 

The Guffey Law decision dis- 
poses of the possibility of regu- 
lating oil production under the 
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By A. M. PETTY 
N. P. N. Staff Writer 


“commerce powers” of Con- 
gress and, as in the AAA deci- 
sion, denies the use of the tax- 
ing powers to this end. There 
still remains the untried pos- 
sibility that’ a valid oil control 
law could be enacted under the 
so-called national defence pow- 
ers. 


Senator O’Mahoney, Wyom- 
ing, regards’ the Supreme 


Court’s invalidation of the Guf- 
fey Law as further emphasiz- 
ing the need for his bill 
(S-3363) for federal licensing of 
all corporations engaged in in- 
terstate commerce. 


But even this plan for de- 
tailed regulation of business, 
sponsored by the American Fed- 
eration of Labor, seems of 
doubtful constitutionality, The 
court, as now constituted, seems 
disposed to brush aside subter- 
fuges to accomplish indirectly 
what Congress cannot do di- 
rectly. 


“To a constitutional end, 
many ways are open; but to an 
end not within the terms of the 
constitution, all ways’ are 
closed,’’ according to the ma- 
jority opinion read by Justice 
Sutherland and concurred in by 
Justices McReynolds, Roberts, 
Butler and VanDevanter. 

Without amendment of the 
constitution, or curbing the 


powers of the Supreme Court, 
it now appears as if the ambi- 
tion of the New Deal to subject 
all business to federal control 
seems impossible of fulfillment. 


It is, as Chief Justice Hughes 
said in his separate opinion, 
now up to the people to decide. 


“If the people,” said Hughes, 
“desire to give Congress the 
power to regulate industries 
within the state, and the rela- 
tions of employers and em- 
ployes in those industries, they 
are at liberty to declare their 
will in the appropriate manner, 
but it is not for the court to 
amend the constitution by judi- 
cial decison.”’ 


That is almost like serving 
notice on President Roosevelt 
that the New Deal policies of 
regulating local matters from 
Washington will not be support- 
ed by the Supreme Court—as 
long as its membership and 
powers remain unchanged. It 
amounts to a challenge to the 
President to place the issue be- 
fore the people in the form of 
a proposal to amend the consti- 
tution to give Congress the pow- 
ers denied it in the NIRA, AAA 
and now, the Guffey, decisions. 


The Guffey Law attempted to 
declare the bituminous coal in- 
dustry to be so impressed with 
public interest as to become vir- 
tually a ‘“‘public utility’. It im- 
posed a tax of 15 per cent on the 
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sale of coal at the mine with a 
drawback for producers accept- 
ing a code similar to the coal 
code under the late NIRA, Gov- 
ernment agencies and contract- 
ors dealing with the government 


were required not to use any 
coal from a mine not under the 
code. 


Elaborate machinery was set 
up for fixing coal prices. Power 
to fix maximum hours and mini- 
mum wages binding on all coal 
producers was delegated to pro 
ducers whose output equaled 
two-thirds of the total annual 
tonnage. A labor board to regu- 
late relations between employer 
and employe was set up and em- 


ployes were guaranteed rights 
to bargain collectively. 
sefore the Guffey Bill was 


passed, the provisions for pro- 
duction control were eliminated. 


The bill was reluctantly passed 


by Congress and this was one 
concession won—despite Presi- 


dent Roosevelt’s plea that Con- 
gress forget its doubts “however 
reasonable’ about the bill’s con- 
stitutionality and pass it.. 


The majority opinion ruled 
that the tax was in reality a 
“penalty”? and not for the pur- 


pose of raising revenue; hence, 
it was unconstitutional, The la- 
bor provisions were voided as 
being beyond the powers of Con- 
the delegation of power 
to a part of the producers to fix 
labor standards for all was de- 
nounced as ‘‘most obnoxious’’, 
No ruling was made on the price- 
fixing provisions in themselves, 
although they were knocked 
down as being inseparable from 
the labor provisions. 


£Zress:; 


In a separate opinion, Chief 
Justice Hughes concurred gen- 
erally with the majority except 
that he held the price-fixing pro- 
visions were separable and 
valid so tar as interstate sales 
are concerned, even though oth- 
er portions of the law were un- 
constitutional. Hughes, alone, 
touched on validity of the mar- 
keting provisions. He held that 
the federal government has the 
power to prohibit unfair meth- 
ods of competition in interstate 


commerce. So far as the mar- 
keting provisions of the coal 


code applied to interstate com- 
merce, they are valid, according 
to Hughes. 

Justice Cardoza read an opin- 
ion, concurred in by Justices 
Stone and Brandeis, upholding 
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the price-fixing provisions even 
as applied to intrastate sales 
which ‘directly or intimately”’ 
affect interstate commerce. On 
other points, these three jus- 
tices declined to rule, contend- 
ing that the suit was ‘“‘prema- 
turely’’ brought. 


While the majority did not 
find it necessary to rule on va- 
lidity of price-fixing, it express- 
ly stated cnat nothing in its opin- 
ion should be taken ‘‘as indi- 
cating that the court is of the 
opinion that these provisions 
‘pricefixing’, if separately enact- 
ed could be sustained.”’ 


Four members of the Su- 
preme Court, therefore, hold 
that the federal government has 
power to fix prices as regards 
interstate sales, at least. If this 
opinion is shared by even one of 
the five justices, who did not re- 
veal their views today, it appar- 
ently would mean that the price- 
control features of the Lea bill 
to regulate interstate transpor- 
tation of natural gas are consti- 
tutional. It also might mean 
that prices could be fixed for 
f.o.b. sales of gasoline or crude 
oil shipped to another state. 


rINHE 


majority opinion vigor- 
ously attacked the theory 


that Congress has, apart from 
any of its specified power, a 
broad power—not expressed but 
implied in the so-called general 
welfare clause—to legislate on 
local matters. Encroachment on 
rights of the states was con- 
demned in no uncertain terms. 





“Every journey to a forbid- 
den end,” said the majority 
opinion, ‘‘begins with the first 
step; and the danger of such a 
step by the federal government 
in the direction of taking over 
the powers of the states is that 
the end of the journey may find 
the states so despoiled of their 
powers, or—what may amount 
to the same thing—so relieved 
of the responsibilities which 
possession of the powers neces- 
sarily enjoins, as to reduce them 
to little more than geographical 
subdivisions of the national do- 
main. 

“It is safe to say that if, when 
the constitution was under con- 
sideration, it had been thought 
that any such danger lurked be- 
hind its plain words, it would 
never have been ratified,’ the 
opinion added. 


The court pointed out that 
merely because commodities 
produced or manufactured with- 
in a state are intended to be sold 
or transported outside the state 
does not render their produc- 
tion or manufacture subject to 
federal regulation under the 
“commerce clause’. To hold 
otherwise would be to ‘‘nation- 
alize”’ all industries, it 
said. 


Was 


“The same rule applies to the 
production of oil,” said the 
court, citing the Champlin case 
in which it was held that pro 
duction was not a part of inter- 
state commerce, 


Summing up its opinion that 
labor provisions of the Guffey 
law are unconstitutional, the 
court said: 

“We have seen that the word 
‘commerce’ is the equivalent of 
the phrase ‘intercourse for the 
purpose of trade.’ Plainly, the 
incidents leading up to and cul- 
minating in the mining of coal 
do not constitute such inter- 
course. The employment of men, 
the fixing of their wages, hours 
of labor and working conditions, 
the bargaining in respect of 
these things—whether carried 
on separately or collectively- 
each and all constitute inter- 
course for the purpose of pro- 
duction, not of trade. The latter 
is a thing apart from the rela- 
tion of employer and employe, 
which in all producing occupa- 
tion is purely local in charac- 
ter.” 

The court pointed out that the 
wage and hour provisions, col- 
lective bargaining, the labor 
board and its powers, fall 
primarily upon production and 
not upon commerce. Since the 
federal 


government has no 
power to regulate production, 
it cannot regulate these inci- 


dents leading up to production. 

Admitting that the produc- 
tion of every commodity intend- 
ed for interstate sale and trans- 
portation affects intersate com- 
merce, the court held that such 
effect was only “‘indirect.”’ 

The court emphasized the dis- 
tinction between ‘direct’? and 
“indirect” effect, remarking 
that it turns not upon magni- 
tude but entirely upon the man- 
ner in which the effect has been 
brought about. The court said: 

“If the production by one 
man of a single ton of coal in- 


(Continued on page 66) 
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“Itching Footers’” Pledge Motor Vacations 


By Warren C. Platt, Editor 


By Teletype 

TULSA, May 19 

HE ‘‘Itching Footers”’ are on the go, DRIV- 

T ING to Texas, Mexico, California, the North- 

west, the Northern Woods, Maine and scores 

of other points. By noon today when this was 

filed on the teletype to Cleve- 

land, more than a thousand of 

them had told us where they 

are going this summer on their 

vacations and that they were 

going to use gasoline to get 
there. 

Tulsa, starting last Saturday 
morning, began to realize that 
its foot had been itching for 
some time and that the best 
remedy is gasoline—driving the 
car to wonder places of the 
country. Saturday morning the 
town awoke to find itself chal- 
lenged ‘“‘Are You an Itching 
Footer,’ from banners at its 
leading service stations and from the pages of 
the newspapers. Since then, as the automobile 
owners have needed gasoline, they have learned 








what the answer is at the stations as well as at 
the booth of the NATIONAL PETROLEUM NEws at 
the International Petroleum Exposition. 

The “Order of the Itching Foot” has been 
launched to see if the people in the oil indus- 
try cannot be stirred not only to do all of their 
own traveling possible by auto- 
mobile but also to do a better 
job selling motoring travel to 
their friends and acquaintances. 

It is too early yet to make 
any predictions but, from the 
way the idea has caught on 
here at Tulsa, one may be ex- 
cused in predicting that the job 
can and will be done. Each ap- 
plicant to membership in this 
new and distinguished order, 
though it is typified by a picture 
of one’s pedal extremity, is 
required to pledge that he will 
do all of his traveling by car 
that is possible and will also 
sell the idea to others. 

The filling station attendants are taking the 
signed pledges as well as a half dozen people 





Hundreds of Tulsa stations are decorated 
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with “Itching Footer” banners this week 











Vore than a thousand motorists joined The Order of the Itching Foot at Tulsa service stations and at the National Petro- 
leum News booth at the International Petroleum Exposition during the first two days of the oil show 





at NATIONAL PETROLEUM NEws’ booth at the 
exposition grounds. Membership in Tulsa is 
not limited to oil industry employes, but almost 
everyone in Tulsa is related to the oil industry 
in one way and another. 

When the application has been properly made 
out and signed—for this is really serious busi- 
ness of showing the means for selling more 
erude oil and gasoline despite the funny name 
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for it—the applicant is given a decalcomania 
sticker in three colors for his auto windshield, 
being the trade mark of the Itching Footers, it 
is surprising how the town is talking about 
“Itching Feet’ and clamoring for windshield 
pedal extremity stickers. 

It looks as if the idea has caught on for sure 
but we will have more to tell you about it next 
week. It is a bit too early yet for details. 


In Praise of the Industry's Truck Drivers 


FTER driving some 5000 miles the past few 

weeks in the old South I am again im- 
pressed with the fact that the oil industry’s 
truck drivers are entitled to a real compliment. 
They are, and I have not run into a single ex- 
ception, thoughtful, courteous and careful driv- 
ers. They stay strictly on their side of the road, 
don’t fudge an inch over the center line and 
frequently help you to pass them by signalling 
that the road ahead is clear — or still blocked. 


Pretty much the same can be said for the 
drivers of all the regular truck lines. But un- 
fortunately it cannot be said for what might be 
termed the amateur or unprofessional truck 
drivers, those who are scooting about with some 
small merchant’s delivery truck or with a farm 
truck. Some of those could be locked up for the 
rest of time to the greater safety of the general 
public. 

But talking of the regular professional truck 
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drivers, the boys who are at it all the time, day 
and night, I am glad to say I have found them 
excellent and considerate drivers. While my 
driving the past six weeks has only covered a 
small part of the country, what I have seen of 
the professional truck driver’s skill only con- 
firms what I have known for quite some time. 

This is a vast improvement over many years 
ago when trucking was starting. Today’s good 
driving shows the result of the truck owners’ 
careful training of their men, of their constant 


instruction on safe driving, of their drivers to- 
day being chosen with caution and care and 
not just picked out of a line of unemployed. It 
shows that industry has a particularly high type 
of man running its trucks. 

And, the drivers of oil trucks are right at 
the head of the procession. I hope that tomor- 
row, when I cover a few more hundred miles, 
I do not encounter the one oil truck driver who 
will be the proverbial exception, which, how- 
ever, may be necessary to prove the rule. W.C.P. 


Evidence of Oil Industry Efficiency 


By Teletype 
TULSA, May 19 
OULD the critics of the oil industry have 
C come to Tulsa this week and have viewed 
with an unjaundiced eye the great Inter- 
national Petroleum Exposition, they would have 
seen that evidence that would—or at least 
should—have convinced them of the high degree 
of efficiency the oil industry has obtained 
through development and use of the most mod- 
ern equipment yet devised by the world’s best 
brains. 


These critics could not have walked the sev- 
eral miles and more down row on row of dis- 
plays representing the most modern and best 
technique that manufacturer and manufactur- 
ing and engineering ingenuity can devise, and 
still repeat charges of waste, inefficiency and 
disregard of the public’s interest. 


These critics could not have come and failed 
to see—unless totally blind—the vast array of 
manufacturing enterprise of every kind repre- 
senting hundreds of thousands of employes in all 
walks of life, offering to the oil industry the 
best of their skill and brains, and dependent 
in whole or in part on the oil industry’s suc- 
cess for their own existence. 

It is unfortunate indeed that every citizen even 
women and children, could not have walked 
down the rows of glistening, smooth-running 
machinery with which the oil industry produces, 
refines and distributes one of the cheapest but 
most useful products of the world. Unfortunate 
also it is that every oil industry employe, from 
the roustabout on the well to the head of the 
company, from the ‘‘bull gang’”’ in the refinery 
yard to the president, from the filling station 
attendant to his big boss, could not be here and 
study the best evidence of oil industry efficiency 
yet assembled. Such an innoculation of knowl- 
edge and enthusiasm would send each employe 
out against the critics of the industry more con- 
fident than ever that the oil industry, and 
American industry as represented here today, 
deserve the world’s approbation for the job they 
are doing. 

The oil industry has grown and improved just 
as its contributing and allied manufacturing 
enterprises have grown, and that means almost 
every kind of a manufacturing industry in the 
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country. One could not help viewing the 180,- 
000 square feet of equipment glistening bright 
in the Oklahoma sunshine, some $12,000,000 of 
it right there on the grounds, without thinking 
of all the hands all over the United States that 
worked on this very equipment; without think- 
ing of all the hundreds of thousands of hands 
that are making the equipment by which the 
industry is keeping 25,000,000 automobile own- 
ers joyfully sailing down the smooth highways 
of the country paid for through oil industry 
effort. One could not be unmindful of the thou- 
sands of inventive minds that made this equip- 
ment possible and of the thousands over the 
country that even tonight, are plodding away 
at drafting board and bench and lathe working 
on the better equipment that the industry will 
use tomorrow. 


—AND please pardon the personal pronoun 

—could not help but get enthusiastic and ro- 
mantic standing on the grounds this morning 
and looking over this display of almost 600 ex- 
hibits, watching the several thousand exhibit- 
ors and their employes showing the equipment 
to the oil men from fields and refineries and 
service stations of all the states of the union. 
The eight expositions of the past all have been 
great but this one today seems to be far better, 
more spick-and-span, more in keeping with a 
progressive industry. To the first exposition of 
13 years ago came to mind, a small affair, which 
stood around a couple of street corners down in 
the city. That was a marvelous thing, but much 
of the equipment of today was unknown then 
and the rest has been so developed and refined 
that it is hard to recognize it as that of the 
past. 

Today’s equipment in size and weight 
dwarfs that of 13 years ago; today’s engines 
run so they can hardly be heard, not a bearing 
rattle—all quite different from the days when 
the main object of some equipment seemed to 
make as much noise as possible. In the days 
of the first oil exposition engineers and chem- 
ists and scientists of all kinds had paid little 
attention to oil. It was the rough-and-ready 
man of the field who kept the business going. 
Today it is quite the reverse. The man of sci- 
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ence is everywhere and so are the products of 
his brain, all aimed at lowering costs—as they 
have—to the consumer. 

At my back as I stood at the Exposition 
grounds, rose the many tall buildings of the 
city of Tulsa glistening and it literally does 
glisten in the morning sun. That is no idle fig- 
ure of speech. Its buildings, built of and on 
behalf of oil, top the hills covered by a city of 
almost 150,000 people built by oil. 

It is a far different city and this is a far dif- 
ferent oil business than when I first saw Tulsa 
27 years ago next month. Tulsa was considered 
an ‘oil center’ then. Oklahoma boasted of 
some half dozen fields, puny by today’s stand- 
ards. Today Oklahoma has more than a hun- 
dred fields, some that have been the largest of 
their day in history. 

I am no pioneer in Tulsa, nor of the oil in- 
dustry, but as these 27 years have sped by faster 
than seems possible, so has sped equally fast the 
development and improvement and efficiency of 
the oil industry. It was a restful pause, those few 
minutes this morning leaning against the gate 
to look at all this glistening paradise of modern 
equipment. It seemed like the first pause in 27 
years. One had to stop and go back a bit, to really 
appreciate what this today means and how far 
it has advanced over the yesterday of nearly 30 
years ago. 

Even as I rested those few minutes, the oil in- 


dustry was whistling and whirring past me. You, 


could hear the engines humming—not clattering 
as of old—the smooth rumble of drive chains 
and the trucks were coming and going and 
people, new people and young people, were hur- 
rying about. 

Right ahead of me was a brand new derrick, 
new in style and size, designed and built to do 
the 15,000-foot drilling that is coming. Beside 
it was a swivel and hook that will lift 300 tons 
without trouble, the tons of pipe and bits needed 
for the three-mile drilling of tomorrow. Near by 


Sales up 18°, After Auto 


Registration Shift Twenty-five 

NEW YORK, May 14.—Post- 
ponement of the motor vehicle 
registration date in Connecticut 
from Dec. 31 to the last day of 
February resulted in an_  in- 
crease of 18 per cent in gasoline 
consumption and nearly a half 
million dollars in gasoline tax 
collections the first two months 
of this year, the American Pe- 
troleum Institute says. 


these cars 
January and 


While a part of the increase pire 
in tax revenue was due to the 
increase of 1 cent to 3 cents in the 
the gasoline tax, the state tax 


Pipe 


Cities 


change in registration date was 
made late in 1935. 

per cent 
‘ars were registered at the end 
of February than on Dec. 31, 
1935 and tax collections indicate 
were 
February, 
normally most motorists put up 
their cars for these months. 
Texas-Empire Pipeline 

To Be Extended 


TULSA, May 16.- 
Line 

owned by The Texas Corp. and tem carries crude to The Tex- 
Service 
will lay about 150 miles of 10,- 


also was a big, newly designed and noiseless Dic- 
sel drilling engine. 

All of these were symbolic of the new equip- 
ment that is ready for the oil industry’s prob- 
lems of the immediate future, equipment that 
has not yet been put to use in the field. Some of 
it, said one manufacturer, will be moved to field 
use immediately on the close of the exposition. 
The customer is already impatient of the delay. 

With all this rushing speed of planning and 
designing ahead of the industry’s immediate 
needs, one wonders how much further down the 
road of efficiency the individual will have prog- 
ressed even in the next five or ten years. 

But I had no time to figure that out, nor have 
you. I had to hustle on across the sun-drenched 
main street of the show, so much unlike the oil 
towns of yesterday, what with its last word in 
replicas of all steel ‘‘oil store buildings’’ and a 
modernistic building that might have been 
brought from Chicago’s Century of Progress, 
and the half dozen steel derricks that rose shin- 
ing in the sun there and four times as high as the 
dinky, dirty, wood derricks with which the wells 
of Oklahoma’s first field were drilled, back when 
Indians roamed at will over the old Indian Terri- 
tory. 

No matter how far away you are from this 
exotic oil city of the southwest—they call it the 
oil capital of the world—no matter what moun- 
tains, or what sea you may be looking at, will 
you not, please, read the stories that we print 
this week about this truly wonderful oil exposi- 
tion and try to see it the way we, who are here, 
see it. And won't you also please, try and be- 
lieve in its evidence of our industry’s tremend- 
ous efficiency, won’t you try and feel with us the 
industry’s ever pushing forward to a still more 
dazzling array of cost reducing equipment in the 
future. 

It is your industry and it is mine and when you 
see it all together here in the fields where the 
gasoline age began, you can’t help but get a 
thrill out of it and be mighty proud of it. 


Pipe Line Co. The latter is the 
joint transportation system of 
the Empire Companies, Phillips 
Petroleum Co. and The Texas 
Co. and serves western Kansas. 

The Texas Empire system ex- 
tends from Cushing, Okla., to 
Chicago with branch to Law- 
renceville, Til. The new line 
will eliminate the present prac- 
tice of moving Kansas crude 
south to Cushing and then back 
northwest to Chicago. 

Nine 12-inch loops will be put 

Texas Em- in on the main line between 
Co., jointly Sheldon and Chicago. The sys- 


more 


used during 


when 


as Co. plant at Lockport, Ill., to 
Cities Service refinery at East 


interests, 


department figures show that inch line from Sheldon, Mo., Chicago, Globe Oil & Refining 
even had the tax remained 2 south of Kansas City, to Valley Co. plant to Lemont, Ill., and 
cents, receipts would still have Center, Kans., where connec- the Indian Refining Co. at Law- 


increased by $104,011. The 
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tion will be made with the Kaw 


renceville. 
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Thousands Throng Oil Exposition 


Grounds As Ninth Show Opens 


By Teletype 

TULSA, May 19 

Par rete Ninth Internation- 

al Petroleum Exposition on 

Saturday at the. conclusion 

of the American Petroleum 

Institute convention, is pro- 

nounced the ‘‘biggest and best’’ 

in the long history of such 
shows. 

From all sections of the Unit- 
ed States and from a number of 
foreign countries have come 
thousands of exhibitors and oil 
men, the former to display their 
wares anu the oil men to learn 
of the newest in equipment. The 
displays cover a_ broad _ field. 
From the Diesel engine capable 
of supplying the power for drill- 
ing a hole 10,000 feet deep to 
the apparatus for cooling your 
house; from trucks to spark 
plugs for them: from horse- 
power to octanes—the industry 
is well covered. 

The show was opened formal- 
ly Saturday afternoon. W. A. 
Irvin, president of the U. S. 
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Steel Corp., made the principal 
address and brief talks were 
made by others. 

One of the striking exhibits 
is that of the American Petro- 
leum Industries Committee and 
its affiliated Oklahoma Indus- 
tries Committee. The _ visitor 
who enters the south gate 
of the Exposition sees first 
i.Ing a broken down automo- 
bile, completely collapsed in the 
middle. The burden” which 
wrecked it is a huge canvas bag 
which indicates taxes. 


KE VERY form of tax on the car 
4and its parts and the tax 
Which its fuel and lubricants 
bear are named on labels on 
the bag. Nearby is a huge sign 
setting forth all taxes paid on 
a barrel of oil. 

Inside one of the buildings the 
Oklahoma Petroleum Industries 
Committee has erected a huge 
figure, hideous in appearance. 
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lt is a giant, or ogre and horrify- 
ing growls are supplied at inter- 
vals. The figure represents tax- 
ation and the legs of the crea- 
ture are labeled ‘gasoline 
taxes’? and ‘‘motor’ vehicle 
taxes”’. 

A petition, mounted on roll- 
ers, asking Congress to repeal 
the federal tax on gasoline is be- 
ing signed by thousands, Other 
activity at the booth includes 
the distribution of literature on 
gasoline taxes and display of 
charts and photographs bearing 
on this subject. Now being in- 
troduced in Oklahoma is a small 
coupon which the service sta- 
tion attendant will hand to each 
gasoline purchaser. The cou- 
pon, made up in several denomi- 
nations, informs the customer 
that he has just paid so many 
cents on the gasoline that went 
into his tank. 


The Exposition as a whole is 


the most attractive that has 
been put on here. Exhibitors 
have made liberal use of serv- 


ices of experts in decoration and 


the exhibits are beautifully 
painted and lighted. The first 
two days indicated that a new 


record in attendance will be set. 
Nearly 40,000 persons went 
through the gates Saturday and 


Sunday. All hotel accommoda- 
tions were reserved long ago 








and many are being provided 
with quarters in the homes of 
Tulsa people. 


Displays Lavish 


TULSA, May 19.—No refiner 
can expect to look for any type 
of equipment, any tool or any 
chemical he could possibly need 
in his operations, without find- 
ing it here at the Ninth Petro- 
leum Exposition. The complete- 
ness of the display, the assem- 
bly of instruments and auxil- 
iaries is enough to confuse the 
visitor, until he begins system- 
atically to investigate what is 
offered, 

Especially striking is the lav- 
ish showing in every conceiva- 
ble type of automatic control, 
recording, indicating and op- 
erating instrument. Between 15 
and 20 companies are estab- 
lished in and about the scien- 
tific and technical building, with 
the last words in new develop- 
ment in recorders, in anticipat- 
ing controls, in governors and 
metering devices. Most of the 
instruments shown are of course 
in cut-away dress, every part 
being visually accessible to the 
visitor, be he oil executive or 
high school student. Particu- 
larly prominent are the new 
wrinkles and changes’ which 
have been made in the princi- 
ples and designs of these instru- 
ments, showing the continuous 
effort of the companies making 
them to increase sensitivity and 
accuracy of functioning. 

New and improved insulating 
and refractory materials are 
seen on every hand. Among 
these materials, many of which 
are not so new in the business as 
in new methods of preparation 
and use of tuem, are the various 
preparatuons of glass and glass 
wool; new ideas in asbestos, in 
lighter and more carefully man- 
ufactured refractories for high 
temperature purposes, materials 
more highly specialized to spe- 
cific applications. 


More spectacular are the dem- 
onstrations of the uses of weld- 
ing and cutting equipment. One 
welding company has a six-inch 
pipe rotating slowly while a cut- 
ting torcu removes a thin spiral 
perfectly. Another cuts statu- 
ettes and figures from steel 
sheet, the operator moving a 
guiding wheel over a pattern 
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to direct the torch on the plate 
two feet below. 


Outstanding is the manner in 
which this material is displayed. 
Instead of the formless jumble 
of objects piled helter-skelter 
and without plan, psychology, 
art and good taste has been 
used to a degree worth of the 
best of the display artist’s ef- 
forts. The exhibits have not 
gone Fifth Avenue, but they are 
certainly arranged to make 
cuem attractive to look at and to 
investigate. 


Vacation With Pay Won 


By Station Salesmen 


CLEVELAND, May § 19.— 
After several weeks of negotia- 
tion, members of the Gasoline 
Station Operators Union here 
came to an agreement with oil 
companies on a new contract 
which will entitle company sta- 
tion atendants to vacations with 
full pay. 

An agreement was reached 
between the negotiating com- 
mittees of the union and the oil 
companies on May 16, the date 
of expiration of the old con- 
tract. At midnight of that date 
a meeting of union members 
was called to consider the new 
proposal, which was unanim- 
ously accepted two hours later. 

The new contract is a contin- 
uation of the one in effect dur- 
ing the last year, with one ex- 
ception. Company station em- 
ployes who have worked for the 
company from one to four years 
will now get one week’s vaca- 
tion with pay annually, while 
those employed as attendants 
more than four years will get 
two weeks’ vacation with pay. 

The union’s original demand 
was for vacations with pay, an 
increase in salary, a_ closed 
shop, and a blanket contract 
covering leased stations. The 
new agreement affects only the 
companies having their own em- 
ployes in their stations, and 
does not apply to operators of 
leased stations. 

An arbitration provision was 
included to provide supervision 
by the U. S. Department of 
Labor instead of the Petroleum 
Labor Policy Board under the 
old agreement. Dr. John A, 
Lapp, federal labor councilia- 


tor, arrived May 15 to aid in the 
negotiations. 


It is reported that the union 
demand covering leased station 
operators and employes was 
dropped early in the negotia- 
tions, It is expected, however, 
that leased station operators 
and their employes who are 
union men may follow the new 
contract in working out a plan 
between themselves. 


Service station attendants 
employed by the _ following 
companies in Cleveland are af- 
fected by the new contract: 
Cities Service Oil Co.; Sinclair 
Refining Co.; Canfield Oil Co.; 
Pocahontas Oil Co.; Socony- 
Vacuum Oil Co.; National Refin- 
ing Co.; Sears, Roebuck & Co.; 
Firestone Tire & Rubber Co.: 
B. F. Goodrich Rubber Co.; 
Goodyear Tire & Rubber Co. 

J.G. Jordan, Shell Petroleum 
Corp., and Ray France, Cities 
Service Oil Co., represented the 
oil companies during the period 
of negotiation, and Phil Hanna, 
local union secretary, and 
Charles Bond, of the union ex- 
ecutive board, represented the 
union. 

The new contract varies little 
from the one that brought an 
end to the city’s station opera- 
tor’s strike in 1934. At the ex- 
piration of the contract a year 
ago, the union gained a small . 
wage increase and other provi- 
sions were continued. This year 
the principal provisions are 
again continued with the addi- 
tion of vacations with pay. 


Study of Competing 
Fuels Planned 


WASHINGTON, May 19.—A 
study of “competing fuels,” in- 


cluding oil, gas, coal, water- 
power and other forms of 
energy, is being considered 


here, it was learned today. A 
similar project was proposed in 
the early days of NRA but little 
or nothing came of it. 
Economists of the U. S. Bu- 
reau of Mines, Bituminous Coal 


Commission, Federal Power 
Commission, Petroleum Con- 
servation Division of the In- 


terior Department and possibly 
other agencies are said to be in- 
terested. 

So far, it is understood that 
nothing has been done except 
some preliminary scouting. 
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Texas Cuts Allowables as Lease 


In Rodessa Causes Alarm 


By LAWRENCE E. SMITH 
N. P. N. Staff Writer 


TULSA, May 16 

OUISIANA got a new gO0v- 

L ernor on May 12, Richard 

Leche. A few minutes 

thereafter the oil industry got a 
shock. 


Opinions differ as to whether 
the Pelican Oil & Gasoline Co. is 
trying out the new governor to 
see whether he will act as did 
his predecessor, James A. Noe, 
and compel the Pelican to ob- 
serve the regular allowable in 
the Rodessa field, or whether 
the new governor recognizes as 
legal and binding the special 
order under which the Pelican 
is permitted to produce more 
than four times as much oil per 
well as is any other operator in 
the field. 

At any rate, Pelican opened 
up a few minutes after the in- 
auguration. Brisk was the re- 
sult. The first 17 hours of flow 
saw approximately 16,000 bar- 
rels produced from the 13 wells 
which the company has on 120 
acres, Normal allowable at 350 
barrels per well would have 
been 4550 barrels daily. The 
latest figure, as this is written, 
is 18,872 barrels in the 24 hours 
ended at 7 a.m. May 15. In the 
same period East Texas Pipe 
Line Co. ran from the Pelican 
properties 23,610 barrels, field 
reports say. 

The order under which the 
Pelican is operating to capacity, 
or nearly so, was signed March 
24 by Dr. J. A. Shaw, minerals 
supervisor of the state conserv- 
ation commission. It authorized 
the Pelican to produce 20,000 
barrels daily for 60 days or un- 
til the order was changed. The 
Pelican got a five-day run then 
but shut in when Gov. Noe as- 
serted that the regular allow- 
able must be observed by one 
and all and threw out some 
hints that he might use the mili- 
tia to see that everybody stayed 
in line. 

The East Texas Pipe Line Co , 
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headed by Freeman W. Bur- 
ford, is taking the oil. This 
line has previously moved Ro- 
dessa oil into the East Texas 
field but currently is loading 
cars at its rack at Jefferson, 
Texas, and shipping the crude 
to Good Hope, La. Movement, 
it is reported, is on a 5.5-cent 
per-cwt. rate. Cargo destina- 
tion is unknown. 


Field reports May 15 were 
that, of the 13 wells on the Peli- 
can property, only five were 
producing oil, the rest distillate. 


Rodessa oil has been in the 
news lately a great deal. The 
first controversy between East 
Texas Pipe Line Co. and the 
Federal Tender Board was well 
advertised. The board admitted, 
when sued in federal court, that 
it had no authority over oil 
from Louisiana moving continu- 
ously in interstate commerce, 
even though the movements 
were through the district de- 
fined by executive order as the 
board’s domain. 


The board refused to give 


‘ground, however, when the East 


Texas Refining Co., parent com- 
pany of the East Texas Pipe 
Line Co., brought suit in fed- 
eral court to restrain the board 
from interfering with the inter- 
state shipment of 5272 barrels 
of gasoline and 193 barrels of 
kerosine, made, according to the 
petitioner, from 17,001 barrels 
of Rodessa crude in the Long- 
view plant of the plaintiff. The 
board contended that it had full 
authority to scrutinize any in- 
terstate shipments of oil and 
products from its district, no 
matter from what kind of crude 
the products might be made. 


Judge Randolph Bryant, of 
federal eastern. district of 
Texas, upheld the tender board. 
Under his decision, an oral one, 
Rodessa crude may not be re- 
fined in East Texas plants and 
the products shipped interstate 


without 
tenders, or clearance papers, 
from the federal board. The 
East Texas Refining Co. gave 
notice of appeal. 


obtaining approved 


What will be the result of the 
disproportionate producing now 
being done by the Pelican com- 
pany is conjectural. Some hoped 
that the new governor of Louisi- 
ana would step in. Under the 
present law he has no authority 
to, but he might act as did his 
predecessor. He has shown no 
haste in the matter. It ap- 
peared certain that producers 
who own offset properties to 
those of the Pelican would not 
wait forever but would open up 
in self defense. 


Should that happen, it would 
be but a short time until the 
Rodessa field would be wide 
open. On the Texas side of the 
line six wells now produce from 
the same common source of sup- 
ply. The Texas Railroad Com- 
mission has matched the allow- 
able figures set by Louisiana 
but it, too, would have to recog- 
nize the equities in the matter 
if all the wells on the Louisiana 
side were turned loose. 


The recent four-mile exten- 
sion southwest of producing ter- 
ritory makes this district one to 
be reckoned with and the need 
of a strong proration policy to 
be adhered to by the two states 
is apparent. The extension 
well, American Liberty Oil Co.’s 
No. 1 Rambo, Cass county, Tex- 
as, has not made an imposing 
showing but indicates big pos- 
sibilities in the area. Latest 
gauge available was 96 barrels 
of clean oil, 43 gravity, in 24 
hours. This was produced 
through one-fourth inch choke 
on the tubing. 


Heretofore in these columns 
mention was made of an ex- 
change of views between state 
officials who run the proration 
business. They are agreed, that 
is, Texas, Oklahoma and Kansas 
officials, that allowables have 
been moving to a level too high 
to be sustained at the present 
demand. 


Texas took the lead, making a 
substantial cut and setting May 
20 as the effective date of its 
reduction of the allowable. Cus- 
tomarily, proration changes are 
made the first of each month. 
Regular state wide hearing was 
held on the 14th and the reduc- 
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tion was announced the next 
day. Chairman Ernest O. 
Thompson and Commissioner 
Cc. V. Terrell worked together 
in making the change; Commis- 
sioner Lon A. Smith, recently 
an advocate of higher allow- 
ables and announced foe of the 
interstate compact, did 
in the hearing. 

The new allowable on May 20 
is estimated in’ advance to be 
1,143,995 barrels daily. Some 
Texas fields, notably East 
Texas, are prorated on percent- 
age-of-potential basis, hence an 
exact figure cannot be struck in 
advance, as the potential 
changes with new completions. 


not sit 


On the basis of the estimated 
figure, the reduction from the 
May 1 allowable is 22,000 bar- 
rels and is 48,535 barrels un- 
der the actual allowable of May 
13, the day before the hearing. 

The U. S. Bureau of Mines 
forecast of demand for Texas 
crude oil over May was 1,132,- 
500 barrels. Thus, for the rest 
of May, the state will be only 
11,495 barrels above the bureau 
estimate, compared to 32,495 
barrels over on May 1. The 
Bureau's estimate for June had 
not been received by the com- 
mission when the hearing was 
held. 

The East Texas field's reduc- 
tion was achieved by cutting the 
percentage of hourly flow al- 
lowable from 2.78 per cent to 
2.6 per cent. On May 1 the al- 
lowable of this field was 445,- 
330 barrels; the figure on May 
20 was estimated to be 438,000 
barrels. The reduction was sup- 
ported by testimony of state en- 
gineers that bottom hole pres- 
sures in the field were falling. 
indicating too high a rate of 
withdrawal. Commissioner 
Smith snorted indignantly a few 
days ago at such conclusions, 
said the few wells tested gave 
no real index to what more than 
20,000 wells were doing. Nearly 
every field in the state shared 
in the reduction, despite nu- 
merous requests for increases. 

There was a further drop in 
refinery operations in the East 
Texas field over the week ended 
May 12, the reduction in runs 
amounting to 3800 barrels 
daily. Only one skimming plant 
was running on May 12. Refined 
products storage at many plants 
was reported to be full and the 
battle for intrastate truck busi- 


ness still raged with a further 
drop in price. Some of this 
business moved at 3.25 cents. 
Another outlet for East Texas 
crude is about to be opened. 
American Liberty Pipe Line Co. 
has tested its 116-mile, eight- 
inch line from Rusk, Texas, to 
Norsworthy, on the Houston 
ship channel. The entire system 
includes an already existing 
line from Conroe to Norsworthy 
and the old Liberty Pipe Line 


Co. eight-inch line from the 
East Texas field to Rusk. 
American Liberty has a con- 


nected allowable of 10,500 bar- 
rels daily in the East Texas 
field and is bidding for further 
connections. 


L.S. Crude Production 
Tops 3,000,000 Bbls. 


NEW YORK, May 19.—For 
the first time in the history of 
the oil industry, daily average 
crude production in the U.S., as 
reported by the American Pe- 
troleum Institute, crossed the 
3,000,000-barrel mark in the 
week ended May 16. Gain dur- 
ing the week was 46,350 barrels. 

Largest increase last week 
was in the Oklahoma City field 
where output rose 22,700 bar- 
rels on daily average. Rodessa 
continued to push forward with 
output in the field averaging 
61,350 barrels daily as against 
52,850 barrels the first week in 
May. 

Daily average crude oil im- 
ports increased 23,290 barrels. 


Daily Average Production, Important 


Districts, American Petroleum 
Figures 

Week Ended 
May 16 May ? 
Barrels Barrels 
i)" CWO | deen nee ne 155,400 127,950 
Total Okla. «..:..:. 560,500 537,800 
RABE “TOKES «266i: 447,200 449,750 
Total Texas ........ 1,142,150 1,162;750 
ROGCEBA  .oc.i5s0s... 61,350 52,850 
Total Louisiana 226,700 219,200 
CanTeTRis. «cscs. 579,800 584,300 
East of Rockies... 2,428,250 2,377,400 
yc te OL. ane 3,008,050 2,961,700 


Crude Imports .... 85,860 62,570 
Total New Supply 3,093,910 3,024,270 


Robert W. Hendee Resigns 


By Teletype 


TULSA, May 19.—Resigna- 
tion of Robert W. Hendee, 
president of the Oklahoma 


Natural Gas Co., has been an- 
nounced. It is effective June 1. 
He will move to Colorado 


Springs, to assume an executive 
position with the Colorado In- 
terstate Gas Co., which supplies 
natural gas to Denver and sey- 
eral other Colorado cities. Hen- 
dee’s successor here has not 
been elected. 


Five Pennsylvania Bills 
Hit Oil Industry 


NEW YORK, May 15.—Five 
bills which have just been in- 
troduced in the Pennsylvania 
Assembly have a direct bearing 
on the oil industry. They pro- 
pose increased taxes on gaso- 
line, diversion of motor fuel 
funds, a tax on fuel oil, in- 
creased truck registration fees 
and a chain store tax. 

H. B. 13 imposes an addition- 
al cent to the state gasoline tax, 
the receipts to go for unemploy- 
ment relief. 

Any fuel oil used, sold or de- 
livered by distributors in Penn- 
sylvania, not already taxed as 
gasoline, will be subject to a 
2-cent-a-gallon tax if H. B. 36 
is passed. The proceeds of this 
bill also are earmarked for re- 
lief purposes. 

Reclassification and increased 
registration fees for trucks and 
trailers, is called for in H. B. 20. 
This bill would increase regis- 
tration fees from 20 to 300 per 
cent. 

Diversion of $3,000,000 from 
the motor vehicle to the general 
fund, to be repaid in 1937, is 
the subject of H. B. 28. 

A chain store tax ranging 
from $1 for the first store up to 
$500 for each store over 500 
would be levied by H. B. 21. 
Service stations are not exempt- 
ed in this bill. 

So far, none of the bills is 
out of committee except H. B. 
13, relating to the gasoline tax. 
This bill was reported out fay- 
orably by the committee. 


Federal Tax Collections 


WASHINGTON, May 19-.-- 
Federal taxes on gasoline 
amounted to $12,349,446.62 in 
April, 1936, an increase of al- 
most $2,000,000 over the corre- 
sponding month of 1935, Bureau 
of Internal Revenue announces. 

Tax collections on lubricating 
Oils dropped from $2,749.- 
287.96 in April, 1935, to $2.- 
153,170.49 in April, 1936. 
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Power Aleohol Boosters Plan Wide 


Distribution of Alky-Gas 


By J. ©. CHATELELD 
N. PLN. Staff Writer 


DETROIT, May 14 
LCOHOL-G ASOLINE 
A blends containing 7.5 per 
cent farm alcohol will be 
offered for sale over a wide area 
in the middle west within the 
next 30 to 60 days. The first 
power alcohol plant in the Unit- 
ed States at Atchison, Kans., is 
nearly ready for operation and 
awaits only clipping of govern- 
ment red tape to begin opera- 
tions. 

The Atchison plant may be 
the forerunner of a series of 
similar plants in middle west- 
ern farming communities. As 
many as six may be built with- 
in the next vear. 

These are the prospects ap- 
parent at the adjournment of 
the second Dearborn Conference 
of Agriculture, Industry and 
Science here today. The con- 
ference was sponsored by the 
Chemical Foundation and _ its 
offspring, the Farm Chemurgic 
Council. 

At the first conference a year 
azo some 300 farm leaders, 
scientists and business men 
were registered. This year the 
conference grew so large that 
at the last minute it had to be 
transferred from Henry Ford’s 
Dearborn Inn to Detroit. Nearly 
a thousand were present when 
sessions opened. 

Few oil men were on hand to 
hear the industry put on the 
erill by Francis P. Garvan, 
president of the Chemical Foun- 
dation, for its lack of co-opera- 
tion in the alky-gas movement 
which got its first substantial 
start during the past year 
through a subsidy of the rich 
and powerful Chemical Founda- 
tion. 

First public announcement of 
the details of the subsidy were 
made at the meeting by W. W. 
Buffum, treasurer and general 
manager of the Chemical Foun- 
dation. 

To get the first power alcohol 
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plant built the foundation or- 
ganized the Chemical Founda- 
tion of Kansas which loaned 
$116,000 to the Bailor Manu- 
facturing Co. at Atchison, Kans. 
This company had a distillery 
which was not operating and a 
survey showed the amount of 
money needed to put it in shape 
and increase its capacity. 

The Bailor plant expects to 
start operations shortly after 
June 1, when government per- 
mits can be obtained. It will 
pay the market price for 4000 
bushels of corn daily and will 
produce 10,000 gallons of anhy- 
drous ethyl alcohol and 82 tons 
of protein feed daily, Mr. 
suffum said. 


LCOHOL output of the plant 

will be sold by Bailor to 
Chemical Foundation of Kansas 
at cost plus 2 cents per gallon. 
The 2-cent margin will be used 
partly by Bailor to repay its 
loan and the remainder re- 
tained as profit. 

To establish costs the Chem- 
ical Foundation has employed < 
firm of accountants to install a 
system of cost accounting and 
keep accurate figures covering 
the Bailor operations. Mr. 
Buffum announced at the con- 
ference that these cost figures 
will be open to inspection to any 
interested person, either friend 
or foe of alky-gas. 

Future program of the Chem- 
ical Foundation is to foster a 
research program to determine 
the best crop for the production 
of alcohol. Work already is in 
progress at Luling, Texas, on 
the study of the Jerusalem arti- 
choke and the sweet potato. 
Other research is to be under- 
taken on the utilization of pro- 
tein feed in the raising of cattle. 

Disposition of the alcoho] to 
be produced at the Bailor plant 
was not discussed in open meet- 





ing by Mr. Buffum. Dr. L. M. 
Christensen, consulting chemist 
for Bailor and the Chemical 


Foundation, stated to this 
writer, however, that many 
times the proposed output of the 
Atchison plant could be_ sold 
without difficulty. 


Plan of the Foundation is to 
set as wide a distribution as 
possible so that alky-gas blends 
can be popularized with the mo- 
torist. Distribution will be cen- 
fered in the western half of the 
Mississippi valley at present. 

D. B. Gurney of the WNAX 
Fair Price Oil Co., with 600 re- 
tail stations in Nebraska, North 
and South Dakota, Minnesota 
and Iowa, will take a large part 
of the output of the aleohol 
plant at the start. 

For more than a year Gurney 
has been selling an_ alcohol- 
easoline blend containing 2 to 
2's per cent alcohol under the 
brand name ‘‘Alcogas.”’ Mr. 
Gurney says he has paid as high 
as 56 cents per gallon for anhy- 
drous aleohol for blending. 

In South Dakota a state law 
requires that any company 
offering an alcohol-gasoline 
blend for sale must use at least 
21, per cent alcohol in the 
blend. The state has been test- 
ing blends and has fined eight 
station operators in the past 
few months for selling blends 
without the minimum alcohol 
content. Fines have ranged as 
high as $50. 

Under his contract with 
Chemical Foundation of Kan- 
sas, Gurney will pay cost of the 
alcohol plus 10 per cent, but not 
in exeess of 25 cents per gallon, 
f.o.b. Atchison. His cost will 
thus be half what it has been 
in the past. 

If the Chemical Foundation 
is to avoid dipping into its ca- 
pacious purse as a result of its 
alky-gas project it is apparent 
that Bailor’s cost of making an- 
hydrous alcohol at its Atchison 
plant cannot greatly exceed 20 
cents per gallon. This figure is 
a long way from the price which 
other distillers have charged 
for anhydrous alcohol. 

Because of the cheaper price 
Gurney will build up the alco- 
hol content of his ‘“‘Alcogas”’ to 
7.5 per cent, he said today. The 
product will sell at the price of 
Red Crown. It is said that 
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Chemical Foundation officials 
have urged Gurney to sell his 
product at a premium over regu- 
lar but that he has refused to 
do this. 

A list of distributors of al- 
cohol-gasoline blends made 
from products of the Bailor 
plant will be made public with- 
in a few weeks by Dr. Christen- 
sen. The Foundation is select- 
ing its distributors to give the 
greatest possible geographic 
spread. 

Present goal of the Chemical 
Foundation is to foster the 
building of additional plants so 
that more alcohol will be 
available. In his address Dr. 
Buffum stated his belief that 
plants should be locally owned 
and that farmers who will raise 
the raw material should have a 
substantial interest. 


In an exhibit shown in con- 
nection with the conference a 
plan was outlined for the erec- 
tion of a plant in a typical Class 
A farming county. The typical 
county would have an area of 
480,000 acres divided into 4453 
farms and having a population 
of 49,849 persons. In the county 
would be 2385 farms with an 
income of $1500 per year or 
more. The county would have 
an automobile registration of 
12,859 autos, 1831 commercial 
vehicles, 2140 trailer trucks and 
1600 tractors. 

Suggestion of the exhibit was 
that such a county should erect 
four syrup plants in the four 
quarters of the county. Each of 
these plants would process 100 
tons of Jerusalem artichokes 
daily during six months of the 
year. Product would be syrup 
and cattle feed. 

Syrup from the four plants 
would be taken to a central al- 
cohol plant for fermentation. 
The central plant would pro- 
duce 10,000 gallons of alcohol 
daily for 300 days per year from 
the 22,000 gallons daily output 
of the four syrup plants (oper- 
ating 6 months only). 

Figures were quoted showing 
the annual motor fuel bill of the 
county to be $1,545,000 ex tax. 
It was estimated that farmers 
in the county would be paid 
$480,000 per year for their arti- 
chokes, that the distillery pay 
roll would be $170,000 per year. 
The total of $650,000 spent lo- 
cally in the county would be 
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thus 42 per cent of the present 
annual motor fuel bill of the 
county. 

Discussing the prospect for 
future plant building Dr. Christ- 
ensen said that he hopes the de- 
velopment will not go along too 
fast until the Bailor plant shows 
what costs of operating the dis- 
tillery will be. He said however 
that chambers of commerce, 
farm groups, and others appear 
anxious to get plants built 
quickly and that as many as six 
plants may be built within the 
next year. 

The hottest prospect now ap- 
pears to be the Iler Distillery at 
Omaha, Neb. Like the Bailor 
plant, this is a shut-down dis- 
tillery which would require re- 
vamping. Reports at the meet- 
ing here were that it is planned 
to put in the process installed 
at the Bailor plant as soon as 


funds can be raised. It is not 
known whether any Chemical 
Foundation subsidy will be 


granted the undertaking al- 
though it is said that Dr. Christ- 
ensen has been to Omaha to 
confer with the promoters. 


HE oil industry as a whole 

and the Standard Oil Co. of 
New Jersey in particular were 
thoroughly panned by Francis 
P. Garvan, president of the 
Chemical Foundation and of 
the Farm Chemurgic Council, 
in the opening address of the 
power alcohol session of the 
conference. 

Garvan, a strong nationalist 
said that the oil industry is un- 
fortunate in heing under the 
leadership of Standard of New 
Jersey, an international corpo- 
ration ‘“‘with $980,000,000 in 
foreign oil that they have got 
to take care of.” 

He charged that the Jersey 
company ‘has’ plotted and 
planned with the German I.G. 
of Germany a monopoly of the 
hydrogenization of coal and the 
production of a substitute for 
petroleum, after you have been 
lulled to sleep and allowed your 
basic national resources to be 
burned up uneconomically and 
wastefully. The biggest boon- 
doggle in the world today is the 
burning up of petroleum. I 
have the documents right there. 


“T Know my German I.G. for 
20 years, and I have got the con- 


tracts between the Standard Oil 
of New Jersey and the German 
I.G. to incorporate into a com- 
pany which has been formed 
whereby all the patents and the 
processes and the products and 
the art of producing petroleum 
from coal are locked up in there 
under a system designed to 
license every American oil com- 
pany, to control every oil com- 
pany or every production of 
motor power in the world, ex- 
cept what? Germany. At least 
the I.G. had loyalty enough to 
preserve uncontrolled the rights 
to make gasoline from their 
own coal, but the rights of 
America were not reserved for 
America without German con- 
trol.”’ 

Garvan made much of the 
current A.P.I. committee esti- 
mate of 12,000,000,000 barrels 
of known oil reserves in the 
U. S. He declared that the 
safety of the country depends 
on keeping an adequate reserve 
for war so that foreign oil need 
not be depended on in an emer- 
gency. Whether the reserves 
be adequate for 13 years, 25 
years or 39 years Garvan as- 
serted that the nation will some 
day run out of oil and should 
now begin to use power alcohol 
to preserve reserves for emer- 
gency use 

Discussing the relative costs 
of gasoline and alcohol Mr. 
Garvan said that comparisons 
made by the oil industry are 
not. fair or good bookkeeping. 
He suggested that oil men “are 
the boys that stopped their 
arithmetic at 12 years of age,” 
because they do not recognize 
the capital value of oil in place. 
considering only production and 
distributing costs. He pointed 
out that power alcohol is renew- 
able year after year and not a 
wasting asset. 

In his best jury manner 
Garvan made his audience shout 
with laughter when he distrib- 
uted reproductions of an adver- 
tising booklet of a Standard of 
New Jersey affiliate and of the 
Cities Service Co. in England. 

The New Jersey affiliate 
booklet described a 33 1/3 pe! 
cent alcohol blend as being the 
perfect motor fuel. It recom- 
mended the blend for its tre- 
mendous power, acceleration, 
anti-knock, latent heat factor 
giving remarkable engine 
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smoothness and quietness, en- 
gine cooling properties, reduc- 
tion in valve wear and overhaul 
bills, solvent action on carbon, 
ability to keep carburetors clear 
of water and to increase miles 
per gallon and maximum speed. 

Garvan accused the industry 
of insincerity in recommending 
alcohol blends in England while 
declaring them to be harmful 
in this country. 

In addition to the New Jersey 
and Cities Service advertising 
Garvan distributed reprints of 
motor advertisements in the 
Philippines offering alcohol en- 
gines for trucks and tractors. 

Closing his address, Garvan 
suggested that Standard of New 
Jersey has solved all the prob- 
lems of the alky-gas proponents 
except how to make the alcohol 
and what to make it from. He 
pointed to the recent article by 
Walter C. Teagle in Colliers as 
evidence that the oil industry 
faces exhaustion of its resources 
and to the British booklet as 
proving that alky-gas is a per- 
fect fuel. 

The question of reserves was 
discussed also by Dr. Benjamin 
T. Brooks of the Chemical 
Foundation staff of consulting 
chemists. Dr. Brooks defended 
the paper he wrote a year ago 
with L. C. Snider for the Ameri- 
can Chemical Society meeting. 
He pointed to a number of utter- 
ances by oil industry leaders 
since then to show the worry in 
the minds of oil men about the 
future supply of oil. 

Floyd F. Kishline, chief engi- 
neer of Graham-Paige Motors 
Corp., in discussing fuels of the 
future expressed the opinion 
that fuel and engine manufac- 
turers can solve the problem of 
a future motor fuel without un- 
due difficulty. He pointed out 
that “if a fuel offered less com- 
bustion chamber deposit, lower 
mixture temperature necessary 
for evaporation, and a higher 
octane than gasoline, it might 
still be highly desirable for use 
in automobiles, even though it 
fell somewhat short by compari- 
son in some other respects, pro- 
vided such shortcomings are not 
too difficult to surmount.” 

Mr. Kishline  particuiarly 
warned the conference not to 
seek compulsory alcohol blend- 
ing with motor fuel. He said 
that compulsory blending has 
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not been successful in other 
countries and probably would 
not be successful here. 


Final speaker at the session 
was Fred A. Eldean, assistant 
to the president of the American 
Petroleum Institute, who sug- 
gested without success that the 
conference adopt the following 
resolution: 


“The Second Dearborn Con- 
ference affirms its faith in fund- 
amental research working in 
harmony with fundamental eco- 
nomic laws and deprecates at- 
tempts to achieve the ends of in- 
dustrial use of farm products 
through artificial action which 
looks toward compulsion direct 
or indirect by legislative enact- 
ment.”’ 

In presenting the resolution 
he suggested that if efforts are 
made to force alcohol blending 
that the public will get the idea 
that this is merely another farm 
relief panacea and that there 
must be something wrong with 
the movement if legislation is 
necessary. 


While artificial stimulation 
by legislation or subsidy may 
appear successful for a time it 
“may be accompanied by public 
repercussions resulting in irre- 
parable injury,’ Mr. Eldean 
said in urging the winning of 
public acceptance in the usual 
manner. 

“Under the operation of nor- 
mal economic laws the public is 
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entitled, and will ultimately ob- 
tain, the most efficient product 
for the particular use at the 
lowest possible price,’ he said. 
“The American motoring pub- 
lic, is the consumer of motor 
fuel. It must pay the price and 
it must be served. If alcohol 
as a motor fuel has the quali- 
ties claimed for it and can be 
sold at economic prices then the 
obvious thing to do is to go out 
and market it. The public will 
get what it wants. No one can 
stop it. No one can stop prog- 
ress. It would be foolish for the 
petroleum industry to attempt 
to do so. It is equally foolish 
to endeavor to force the use of 
alcohol as a motor fuel through 
legislation.”’ 

Mr. Eldean south to allay 
fears of a shortage of oil by 
showing how known reserves 
have grown along with con- 
sumption, each increase in de- 
mand bringing an increase in 
known reserves. 


Rules on Gas Tax 
By Teletype 
WASHINGTON, May 19.— 
United States Supreme Court 
has ruled in a suit brought by 
The Texas Co. that Alabama has 
no power to tax gasoline sold to 


the U. S., nor to tax such gaso- 
line in storage. 


Mehring Named Treasurer 
Of Ethyl Gasoline Corp. 


NEW YORK, May 15. — Ap- 
pointment of John Mehring as 
treasurer of the Ethyl Gasoline 
Corp. to succeed the late Arthur 
E. Mittnacht, has been an- 
nounced by E. W. Webb, presi- 
dent. 

Mehring has been connected 
with the Ethyl Corp. since its 
organization in 1924. He is 40 
years old, and a native of New 
York City. His first business ex- 
perience was gained in associa- 
tion with E. D. Arnold, agent 
and affiliate of the Standard Oil 
Co. of N. J. After serving in the 
Navy during the war, he went 
with the Midwest Refining Co. 
in 1919, in its Grass Creek, Wy- 
oming, field. Later he entered 
the shipping business in New 
York, 

He has been assistant treas- 
urer of the Ethyl Corp. since 
1927. 








Coal Industry Asks Fuel Oil Tax 
At Disney bill Hearing 


By Teletype 
WASHINGTON, May 19 


FFORTS of the coal indus- 
try to slap a tax on fuel 


oil to “equalize competi- 


tion’ with coal featured the 
hearings today on the Disney 
oil bill before the Ways and 
Means Committee. 
Congressman Boland, from 
Seranton in the heart of the 


Pennsylvania coal regions, was 
granted a hearing on his bill 
(HR 12161) to tax all fuel oil 
used in the United States at the 
rate of 1 cent a gallon and to 
hike the ‘tariff’? on imported 
fuel to 1.5 cents a gallon. 
“This tax on fuel oil will 
bring in $158,000,000 a year,” 


Boland told the committee. 
“This revenue bill will come 
from a group of people well 


able to pay, because it is only 
the well-to-do who burn oil 
the average home cannot afford 
an oil burner. Oil used as a 
fuel is a luxury.” 

Boland said that there was a 
three-fold reason for enacting 
his fuel oil tax bill. Besides 
raising revenue, he said that it 
would conserve a diminishing 
but very necessary natural re- 
source (petroleum) by promot- 


ing the use of coal of which 
there is an inexhaustible sup- 
ply. 


Boland’s other point was that 
his tax bill would provide em- 
ployment in the coal industry 
by eliminating the ‘‘unfair com- 
petition’’ from fuel oil. He 
pointed out that much more 
man-power is required to pro- 
duce a ton of coal than an 
equivalent amount of oil. 

Besides, Boland said, the fuel 
oil tax would be one of the 
easiest taxes to collect. The 
consumer would pay it, and the 
last man handling the oil would 
collect it, he said. 

Boland was preceded on the 
witness stand by John D. Bat- 
tle, of the National Coal Asso- 
ciation, who strongly endorsed 
the Disney bill. 

Mr. Battle said that ‘‘dump- 
ing’ of foreign oil in the United 
States forces the price of Amer- 


ican fuel so low that it dis- 
places coal. He cited figures 
showing the striking increase in 
the use of heating oil in homes 
in the last few years. If the 
Disney bill is enacted, Battle 
said, the coal industry will be 
able to recapture some of its 
markets lost to oil. Apparent- 
ly, he believes that the bill 
would increase the price of fuel 
oil, thus inducing consumers to 
return to the use of coal. 

This position is contrary to 
that taken by Russell B. Brown, 
counsel for the Independent Pe- 
troleum Association of America, 
who was the principal witness 
for the bill appearing May 18 
and 19. Mr. Brown told the 
committee that the Disney bill 
would not “appreciably” in- 
crease the cost of oil to the con- 
sumer. 


A’ EVIDENCE of this, Brown 
= said that oil imported for 
supplies to vessels, which is now 
exempt from the so-called oil 
“tariff,’’ is now selling for 30 
cents a barrel more than when 
this oil was still subject to the 
21-cent a barrel excise tax. 

The Disney bill, according to 
Brown, is needed by the oil in- 
dustry, not to increase prices, 
but to stabilize imports at a 
definite ratio to domestic de- 
mand and prevent these imports 
from being used to break the 
market. 

The Disney bill (HR 10483) 
would increase the excise tax on 
imports from 0.5 to 1 cent a gal- 
lon on crude oil, fuel oil and all 
other liquid derivatives of pe- 
troleum, except lube oil and 
gasoline on which the tax of 4 
cents and 2.5 cents a gallon, re- 
spectively, would remain un- 
changed. It would also restrict 
oil imports to 4.5 per cent of do- 
mestic demand and lift the tax 
exemption from oil imported as 
vessels’ supplies. 

A new tax of $2 per ton on 
imported asphalt in the Disney 
bill has brought more protests 
than any other section. Users 
of asphalt, such as road build- 


ers, State highway departments, 
roofing material manufactur- 
ers, and others have registered 
opposition. 

Declaring that 50 per cent of 
the asphalt now used on Amer- 
ican roads is either imported or 
made from imported oil, Mr. 
Brown said the proposed tax or 
‘tariff’? was needed to help 
build up an asphalt industry in 
this country. 

Mr. Brown stated that only 
the fear of legislation is keep- 
ing oil imports down to their 
present level. 

Congressman Driscoll, Penn- 
sylvania, appeared in support of 
the Disney bill. W. W. Van- 
deveer, of the Allied Oil Co., 
Cleveland, was the last witness 
today. He asked for 15 min- 
utes time. Members of the 
committee protested so Chair- 
man Doughton said ‘‘we might 
give you five minutes.”’ 

Mr, Vandeveer said he has no 
objections to the Disney bill ex- 
cept that he would like an ex- 
emption from the import tax 
for ‘cracking still residue” 
made from American oil in 
Canada and_ possibly other 
countries. A similar request on 
behalf of British American Oil 
Co. was made by former Con- 
gressman McKeown, of Okla- 
homa. 


Ickes Still Campaigns 
To Increase Power 


WASHINGTON, May 16.- 
Secretary Ickes still cherishes 
the ambition to control the oil 
industry. 

This was indicated in his 
speech May 16 over a national 
radio hook-up in which he 
pleaded for support of the Lew- 
is Bill (S-2665) to ‘change 
the name”’ of the Interior De- 
partment, which was_ passed 
May 13 by the Senate and sent 
to the House. 

In his speech Saturday, Ickes 
dismissed the oil situation with 
the assertion: 

“The waste of our oil has 
been and continues to be so no- 
torious- as not to require de- 
tailed comment here.”’ 

Ickes’ hope that all present 
government agencies even re- 
motely concerned with conser- 
vation, as well as any that may 
be set up in the future, will be 
centered in his department was 
evident throughout his speech. 
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Crude Output Must be Reduced. 
Oil Men Assert at Tulsa 


TULSA, May 16 

NLY 24 of the American 
— Petroleum Institute di- 
rectors were on hand in 
Tulsa for the mid-year meeting, 
which opened May 14. They 
met Thursday morning for 
three hours, met again Friday 
morning. At the end of each 


session the doors swung open 
and a resolution came out. 


The action of the directors on 
Friday was apparently pointed 
at current proposals to impose a 
tax upon fuel oil so as to mini- 
mize its competition with coal, 
and to compel motorists to use 
as motor fuel a blend of gaso- 
line and alcohol. Discussion of 
these questions had been held 
prior to adoption of the resolu- 
tion. Said the directors: 

“1—That to levy discrimina- 
tory taxes or to impose discrim- 
inatory legislation upon any in- 
dustry, or upon its customers, 
for the selfish benefit of another 
industry, or other industries, is 
opposed to the public welfare. 

“2—That attempts to elim- 
inate or to equalize competition 
between domestic industries by 
uneconomic forms of legisla- 
tion or taxation constitute inde- 
fensible discrimination as_ be- 
tween industries and are viola- 
tive both of business ethics and 
American tradition. 

“3—That free competition 
among industries, if unhamp- 
ered by legislation designed to 
promote the welfare of one in- 
dustry at the expense of an- 
other, alone will assure the 
public both of its right to enjoy 
the greatest possible industrial 
service at the least possible cost 
and of its privilege to use and 
to enjoy the benefits of progress 
in any line of industrial en- 
deavor, as soon as they are 
available.”’ 

First action of the directors 
by resolution was an endorse- 
ment of safety on highways. 
The industry, declared the di- 
rectors, collects millions of dol- 
lars each year in taxes on mo- 
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tor fuels and lubricants for the 
stated purpose of financing 
highways, but this revenue is 
being used for other purposes, 
with “resulting neglect of high- 
ways and an increase in high- 
way dangers.” 


The industry was therefore 
asked to promote safety and to 
help in maintaining motor ve- 
hicles in safe operating condi- 
tion through use of facilities at 
service stations and it was 
pointedly urged to call upon 
government to use gasoline tax 
money exclusively for highway 
financing. 


IRECTORS authorized Pres- 

ident Byles to appoint a 
committee on the disposal of 
waste in the petroleum industry. 
This was in accordance with rec- 
ommendations of a special com- 
mittee, headed by E. B. Reeser, 
president of Barnsdall Oil Co., 
which has been studying the 
general subject of disposal of 
industrial wastes. Present 
standing committees of the In- 
stitute concerned with this 
work will be instructed to con- 
fer and co-operate with the new 
committee, which will be ap- 
pointed from the directorate. 


Formal sessions of the mid- 
year meeting ended Friday. The 
final registration was 636. 

Around the meeting, outside 
the regular sessions of tech- 
nical committees, chief topic of 
conversation was the crude oil 
situation. Several statements 
were unloosed. High produc- 
tion has been a topie for worry 
for some weeks. The day be- 
fore the Institute meetings be- 
gan the news came in from 
Louisiana that the Pelican Oil 
& Gasoline Co. had unwound 
the gate valves on its 13 wells 
in the Rodessa field and was 
taking about four times the reg- 
ulation allowable production, 
doing it under special order is- 
sued in March but little used 
until May 12. 


The statements concerning 
conditions were not Institute ac- 
tion. They bore the name of 
individuals. First was that of 
Axtell J. Byles, president of the 
American Petroleum Institute, 
who spoke on his own respon- 
sibility. He asserted that pro- 
ducers hold the ‘‘key to the im- 
mediate future of the petroleum 
industry. They may hurt the 
entire industry, and themselves, 
by continuing to crowd produc- 
tion allowables to the limit. 
They may help the entire indus- 
try, and again themselves, by 
slowing up production sufficient- 
ly to permit the rest of the in- 
dustry to liquidate surplus 
stocks, particularly of gaso- 
line.”’ 


He mentioned the severe 
weather of last winter as the 
cause of heavy production of 
fuel oil, accompanied by ab- 
normally heavy gasoline pro- 
duction. Result: Large stocks 
of gasoline when the weather 
broke. The first quarter gaso- 
line demand provided an in- 
crease of about nine per cent 
over the same 1935 period, said 
Mr. Byles; indications are that 
the second quarter gain over 
1935’s second quarter will be 
about six per cent. But, he said, 
gasoline demand was abnormal- 
ly heavy in 1935 and “even the 
expected increases in motor ve- 
hicle registrations and use this 
year probably will not be suffi- 
cient to assure gasoline con- 
sumption throughout the rest of 
1936 at the same high rate as 
in the first and second quar- 
ters.” 


‘‘A little foresight on the part 
of the producers and a slight 
curtailment of crude oil output 
at the present time would tend 
to improve the situation later 
and obviate the usual effects of 
forcing too much crude upon the 
market. Also, a reduction by 
refiners of crude runs to stills 
would help,”’ said Mr. Byles. 


“Generally speaking, the in- 
dustry is in a better position as 
regards earnings than in some 
years. While the industry is 
not even yet getting as large a 
financial return from its invest- 
ment and services as is the tax 
collector, many companies are 
showing favorable earnings re- 
ports. 


“Employment continues to 
gain, especially in the refining 





branch of the industry, where 
the number of workers is nearly 
at 1929 levels, and average 
weekly wages are above 1929 
levels. The industry is contrib- 
uting substantially to the res- 
toration of general trade activ- 
ity by continuing its heavy 
purchases of the products of 
other industries. 


“Uncertainty as to future 
trends in taxation and legisla- 
tion still exerts a discouraging 
influence upon essential] plan- 
ning for the future.” 


Another individual statement 
was that of Charles F. Roeser, 
Fort Worth, president of the In- 
dependent Petroleum Associa- 
tion of America, also an Insti- 
tute director. He agreed with 
the Byles views on restriction 
but thought it should come on 
flush production and bore most 
heavily upon the theme which 
he has been discussing for sev- 
eral months—higher prices. 

“The unusual demand for pe- 
troleum products and the low 
comparative commodity price of 
those products suggests that pe- 
troleum is entitled to move into 
a better position,’’ said Mr. 
Roeser. “It cannot hope to do 
this if the industry ignores all 
the proven facts of the past 
three years and permits a few 
who are tempted to sell large 
flush production at the current 
price to bring back conditions 
which prevailed a few years 
ago. 

“Both producers and regula- 
tory bodies should take a leaf 
out of the recent history of the 
industry and correct the present 
situation so they can enjoy the 
benefits of an increased price 
rather than suffer the injury of 
low prices. The vitally signifi- 
cant factor in our domestic situ- 
ation is our own production. We 
can control this. We cannot 
control the other elements. If 
we are practical and realistic, 
we will not confuse high pro- 
duction totals at an uneconomic 
price with a fair return.” 

Ed Landreth, Fort Worth pro- 
ducer, had a message for his 
fellow directors. He then re- 
leased his statement to them to 
the press. He urged close ex- 
amination of the current situa- 
tion and said that all the states 
should stick to the Bureau of 
Mines recommended allowables. 

“There appears to be alto- 
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T. R. Goebel, Skelly Oil Co., re-elected 
president of the Natural Gasoline Asso- 
ciation of America 


gether too much concern mani- 
fest over the matter of a few 
barrels of oil which some state 
may receive by reason of the 
fact that it most accurately fits 
its actual production to the Bu- 
reau of Mines quota,’’ he said. 
This state jealousy will surely 
kill the state compact method 
of oil control, if unchecked. 


“The foregoing statement 
about state jealousy does not 
mean to disparage the natural 
desire, arising out of state 
pride, for each state to secure 
an equitable portion of the oil 
market, but there must be a 
spirit of give and take preserved 
as a dominant keynote of this 
co-operative venture. Trivial- 
ities must be kept in the back- 
ground and those states now in 
compact should set an example 
of fair play and devote their en- 
ergies to winning other oil pro- 
ducing states, e.g., Louisiana, 
into the fold. Considering the 
success already attained along 
this line, this program would 
seem possible of attainment. If 
the state compact plan of oil 
control fails, the people will no 
doubt feel that federal regula- 
tion is required.’”’ 





More Townlot Drilling 


TULSA, May 16.—Remaining 
restricted blocks along the east 
side of Oklahoma City were 
opened to drilling May 12 ina 





city-wide election. Areas in- 
volved lie between the older 
part of the Oklahoma City field 
and the extension north of the 
state capitol, now under intense 
development. Included in the 
subdivisions voted on last Tues- 
day was Lincoln Terrace, con- 
taining many of the city’s finest 
homes. Property owners in that 
area have held out against zon- 
ing their property for drilling 
but made little effort to beat the 
proposal in the election. They 
are centering their efforts on 
court fights. 


Natural Gasoline Assn. 


Re-elects Goebel 


All officers of the Natural 
Gasoline Association were re- 
elected for a second term at the 
convention of the association 
in Tulsa May 13-15. These of- 
ficers are: T. R. Goebel, Skelly 
Oil Co., president; R. E. Hay- 
lett, Union Oil Co. of California, 
W. E. Reardon, Columbian 
rasoline Co., and Fred R. 
Ketchum, Owens, Libby-Owens, 
Gas Department, vice presi- 
dents; Wm. F. Lowe, secretary- 
treasurer. 


The following new directors 
were elected: R. E. Beckley, 
Standard Gasoline Co. of Calif.; 
Cc. E. Brock, Peoples Ice and 
Fuel Co.; D. E. Buchanan, Han- 
lon-Buchanan, 
Carter, Continental Oil Co.; F. 
L. Chase, Lone Star Gasoline 
Co.; R. E. Cornwell, Carbide 
and Carbon Chemical Corp.; D. 
B. Dow, Indian Territory Il- 
luminating Oil Co.; T. R. 
Goebel, Skelly Oil Co.; R. H. 
Hargrove, United Gas Public 


Service Co.; R. E. Haylett, 
Union Oil Co. of Calif.; L. B. 
Jackson, Oklahoma Gasoline 


Plants, Inc.; Fred F. Ketchum, 
Owens, Libbey-Owens, Gas 
Dept.; J. A. LaFortune, Warren 
Petroleum Co.; E. R. Lederer, 
Texas Pacific Coal and Oil Co.; 
W. B. Moran, J. E. Crosbie, Inc.; 
R. N. Parks, Virginian Gasoline 
& Oil Co.; E. L. Peck, Empire 
Oil & Refining Co.; W. E. Rear- 
don, Columbian Gasoline Corp.; 
KF. E. Rice, Phillips Petroleum 
Co.; Chas, F. Roeser, Roeser & 
Pendleton, Inc.; O. H. Schoen- 
wald, L. H. Wentz, Oil Division; 
S. S. Smith, Shell Petroleum 
Corp. 
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Uniformity of Motor Fuel Volatility 


Will Aid Automotive Design 


TULSA, May 15 
OME method for measuring 
and definitely indicating 
the relative volatility char- 
acteristics of motor fuels is im- 
perative, in the opinion of engi- 
neers, expressed before the 15th 
annual meeting of the Natural 
Gasoline Association of Amer- 
ica here May 13-15. 

Such a yardstick is needed by 
both the fuel manufacturers 
and by the automotive design- 
ers, before the best advantage 
can be taken by either of the 
additional volatility material 
available in large quantities 
from petroleum and natural 
gas sources. 

Uniformity of fuel volatility, 
or a reduction of the volatility 
characteristics of fuels sold to 
the motoring public to a definite 
and known scale, is indispens- 
able, automotive engineers said, 
before the engine fuel system 
designer can produce a mechan- 
ism which can be _ adjusted 
simply and easily by the factory 
or the operator, to take advan- 
tage of superior volatility in 
fuels, or to give the best per- 
formance on fuels’ differing 
greatly in volatility properties. 

The automotive industry was 
represented by Gilbert Way, en- 
gineer with the Chrysler Corp., 
and by Wheeler G. Lovell, from 
the research laboratories of 
General Motors Corp. They 
said the industry must be gov- 
erned in its design changes and 
improvements, not by the most 
volatile, but more nearly by the 
least volatile fuel likely to be 
offered to the owner-operator of 
the car. One reason for this is 
that bad performance of a car 
engine is usually blamed on the 
engine and not on the fuel, 
these men stated. Way showed 
that, in one instance, a repair- 
man reaped a harvest by replac- 
ing coils in cars which refused 
to run, and later the trouble 
showed up again in a _ short 
time, being actually due _ to 
vapor lock of a fuel not bal- 
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anced with the high tempera- 
ture at which the fuel system 
operated. 


Dr. G. G. Brown, of the engi- 
neering department of the Uni- 
versity of Michigan, director of 
the research program of the as- 
sociation, showed that as high 
as 12 per cent gain is obtain- 
able in maximum power output 
of an automotive engine by per- 
missible increases in the vola- 
tility of the fuel.* His data 
shows that a reduction in the 
air-fuel mixture temperature of 
about 4.3° EF. increases the 
maximum power output avail- 
able by about one per cent. 
Similarly, for each reduction of 
one degree F. in mixture tem- 
peratures, a reduction of two 
degrees F. in the 50 per cent 
evaporated temperature of the 
fuel is required to give equiva- 
lent performance. 

*National Vetroleum News, May 13, 
page 41 
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Brown finds that the mixture 
temperatures of cars have 
dropped steadily since 1930, the 
difference between 1930 and 
1935 cars being about 35° F. 
This permits an increased pow- 
er output of about nine per cent, 
according to his figures. By 
comparing test data obtained on 
the road, this improvement in 
power is slightly greater than 
that obtainable by increasing 
the octane number of the fuel 
from 50 to 68 octane number. 
This octane number increase is 
about equal to the difference be- 
tween a fairly poor third-grade 
gasoline and a good regular- 
priced gasoline. 

Therefore, Brown states, the 
improvement in power in the 
automobile the last ten years is 
due about equally to the in- 
creases in octane number, and 
to the increase in the volatility 
of the fuel. A two-year lag ap- 
pears between the introduction 
of fuels with a given increase in 
volatility and the marketing of 
cars which operate at the cor- 
respondingly desirable lower 
mixture temperatures, showing 
that the automotive men are 
awake to the changes in volatil- 
ity and are taking at least par- 
tial advantage of the opportun- 
ity offered to improve perform- 
ance. 

The real advantage obtain- 
able from more volatile fuels 
shows up at top speeds, it has 
been found. Neil MacCoull, of 
The Texas Co. found that, by 
taking full advantage of the in- 
creased compression ratio made 
possible by the lower mixture 
temperature and by the in- 
creased octane number of the 
more volatile fuel, a gross in- 
crease in maximum power of 
18.7 per cent is obtained. Brown 
finds, however, that at constant- 
speed, part throttle operation, 
at lower than maximum loads 
or speeds, volatility itself has 
little effect on mileage. Mileage 
under these conditions he 
states, appears to be dependent 
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directly upon the heating value 
of the fuel per gallon. 

The automotive engineer 
faces some real problems in re- 
designing cars to operate on 
still more volatile fuels, Way 
and Lovell point out. (Their 
papers appear elsewhere in this 
issue). One of the most bother- 
some of these problems is that 
of the stylist, the design engi- 
neer who builds the car to at- 
tract the eye of customers, In 
recent years this angle has com- 
plicated the problem, by bring- 
ing into use narrower radiators, 
lower cooling rates, a more 
closely enclosed engine and 
fuel system. Little change may 
be expected in this part of the 
car’s design, it appears, as long 
as such designs appeal to the 
public and enable the sales de- 
partments to “bring home the 
bacon.” 

As the reduction in mixture 
temperatures seems to be the 
prime factor in obtaining in- 
creased power from the use of 
more volatile fuels, the reduc- 
tion of these temperatures is 
dependent on the temperature 
of the air to the carburetor, on 
how much heat the manifoid 
supplies, and on how much heat 
is removed during the vaporiza- 
tion of the fuel. In the nature 
of things, atmospheric temper- 
ature is the lowest at which this 
intake air can be obtained, 
without impractical refrigera- 
tion, Lovell pointed out. Cars 
cannot be sent out without 
hoods, as customers would 
doubtless object, he said. 

Similarly, Way states that 
the customer would also prob- 
ably object to a carburetor 
mounted on the running board 
or out in front of the radiator. 
Important reduction in mixture 
and fuel system temperatures 
will obviously necessitate radi- 
cal changes in design prin- 
ciples; the designer however, is 
not called on to make these 
complete changes all at once, 
but over a considerable period 
of evolution of a new design, so 
that the customer becomes ac- 
customed to the trend gradu- 
ally. 

Vapor losses from fuel tank 
and carburetor vents is one seri- 
ous limitation to the practical 
use of greatly increased vola- 
tility, Way stated. Fire hazard 
is thereby increased appreci- 
ably; the fuel buyer loses not 


only volume of fuel purchased 
but the highest octane number 
material in the fuel, reducing 
that quality correspondingly. 

Ice formation in the carbure- 
tor, sometimes completely stop- 
ping the throttle passage, oc- 
curs with very volatile fuels, it 
has been found. Public inter- 
est in operating economy mili- 
tates against the losses which 
result from too much volatility, 
Way believes. 

A volatility range of about 
70° F. can be handled with a 
given ‘‘calibration’’ of fuel sys- 
tem, Way has found. During 
discussion of his paper, he was 
asked if a system of indicating 
the volatility index by a series 
of brackets, say in 30°F. inter- 
vals, would be of any service to 
the automotive engineer in de- 
signing fuel systems, and also, 
for example, a hand-operated 
adjustment for the system to 
operate on fuels differing in 
volatility index. The opinion 
was expressed that some such 
idea, if properly and practicably 
developed, would aid in simpli- 
fying the problem. Two vola- 
tility grades were suggested, so 
that the adjusting mechanism 
could be as simple as possible 
for the operator’s convenience. 

To the impartial observer, 
hearing the papers and discus- 
sion on this more and more im- 
portant subject during the sym- 
posia of 1935 and 1936, the ne- 
cessity for some type of vola- 
tility indicator, some ‘‘volatility 
number’ analogous to octane 
number, is apparent. Every in- 
formed technologist knows the 
course of events in the two in- 
dustries, following the develop- 
ment of the first octane number 
determination method, and the 
definition of what octane num- 
ber means. 

Volatility is proved conclu- 
sively to be the next important 
property of a motor fuel. As in 
the case of anti-knock proper- 
ties, it is essential that engine 
and fuel be matched to obtain 
optimum results. A common 
and understood yardstick was 
and is equally indispensable to 
make this matching possible. 

A yardstick for volatility 
seems no less needful now than 
did octane number designation 
some few years ago. If a tenor 
twelve per cent improvement in 
power, and so on is producible 





the 
automotive engineer should and 


by increasing volatility, 
doubtless will, when _ practic- 
able, grab at that opportunity, 
when he feels on safe ground. 

Such increase will increase 
the yield of motor fuel for re- 
finer and natural gasoline man- 
ufacturer as well. Observation 
of the problem indicates that 
the development of suitable, 
workable’ volatility number 
offers only a tithe of the work 
and effort which the octane 
number investigation called for 
during the last five years. Sev- 
eral plans have been offered 
which, whether or not they are 
now practicable, still form the 
basis for developing a suitable 
method. 

W. W. Scheumann, of Empire 
Oil & Refining Co., in his paper 
reviewing and criticizing the 
various methods proposed to 
designate volatility by a single 
number points out several fac- 
tors which must be reconciled in 
working up a volatility indica- 
tion. Among these are temper- 
ature correction, and what he 
considers the need for using two 
points on the A.S.T.M. distilla- 
tion curve. (This paper is pub- 
lished elsewhere in this issue.) 
Several technologists do not 
agree that two points are neces- 
sary to include. These matters 
can be worked out by discussion 
and by test work to determine 
the relative importance of dif- 
ferent factors. 

In any case, it has been put 
up to the motor fuel industry to 
work out a volatility index. The 
usefulness of it has been indi- 
cated. Such an index need not 
be withheld from use until per- 
fect. The octane number meth- 
od was not, and still is not, per- 
fect by any means. Volatility 
can be indicated closely enough 
for all practical purposes and 
improvement of the index will 
follow as experience points the 
way. So argue the technolo- 
gists who have been active in 
this field for several years. 





To Address Oil Scouts 


TULSA—National Oil Scouts 
will be addressed at their annual 
meeting, May 29 and 30, by E. 
DeGolyer, geologist and oil op- 
erator, and W. L. Horner, of 
Core Laboratories, Inc., Dallas. 
Final program will be com- 
pleted within a few days. 
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Simple Index of Volatility Needed 
For Education of the Publie 


By W. W. SCHEUMANN 


HE need for a simplified volatility index which would 

primarily be of value in oil company sales and adver- 

tising activities, in emphasizing this characteristic of 
motor fuel upon the public was discussed in a paper pre- 
sented before the convention of the Natural Gasoline Asso- 
ciation at Tulsa, May 13-15 by W. W. Scheumann, of Empire 
Oil & Refining Co. The title of his address was ‘‘Methods of 
Expressing the Volatility of Motor Gasolines.”’ 

A suitable simple index would amount to a summariza- 
tion of present tests having to do with volatility character- 
istics of a motor fuel which have been developed for the 
oil company and the automotive engineer, he pointed out. 


In the first part of 


his remarks Mr. 


Scheumann 


reviewed the early work done on the study of volatility, 
which portion is omitted in his address as published here— 


‘ditor. 


OLATILITY of motor fuels, 

are intimately related to 
their A.S.T.M. front end distil- 
lation characteristics, and it is 
generally agreed that on the 
average the 10 per cent point on 
the A.S.T.M. distillation curve, 
corrected for loss, is the best 
available indication of the aver- 
age ease of starting of a given 
gasoline. Therefore, if the en- 
gine temperature and air-fuel 
mixture supplied by the car- 
buretor (with choke on) are 
defined, the 10 per cent fuel 
value necessary for easy start- 
ing can be closely estimated. 
Brown! states that this average 
relation may be expressed as 
follows: 

Easy Starting.—10 per cent 
evaporated temperature must 
be less than 1.25 (100 + En- 
gine Temperature °F.). 

The middle portion of the 
A.S.T.M., distillation curve is re- 
lated to the ease of warming up 
an engine and the accelerating 
characteristics, although this 
relationship is considerably 
more complex than that pre- 
viously discussed. Manifold and 
carburetor details, as well as 
air-fuel ratios, affect the rela- 
tionships involved but as an 
overall average Brown! states 
the following: 

Satisfactory Warming Up. 


May 20, 1936 


A.S.T.M. 35 per cent evaporated 
temperature must be less than 


(100 + 1.5 Mixture Tempera- 
ture °F’.). 
Good Acceleration, Driving 


Conditions. —A.S.T.M. 60 per 
cent evaporated temperature 
must be less than (2 Mixture 
Temperature °F.). 

The temperature of complete 
vaporization and the tendency 
toward crankcase dilution are 
both related to the 90 per cent 
point on the A.S.T.M. distilla- 
tion curve. From this value may 
be calculated the dew point and 
hence the temperature at which 
a dry mixture of fuel and air 
may be formed for any given 
air-fuel ratio. Abnormally high 
values tend to promote crank- 
case dilution. The significance 
of this factor is probably not as 
important as those previously 
discussed. 

One other operating charac- 
teristic which bears a relation 
to fuel volatility is vapor lock. 
Vapor lock occurs when the fuel 
boils excessively in any part of 
the fuel system as the result of 
being heated to such a tempera- 
ture so that the vapor pressure 
exceeds atmospheric. It has 
been found that this tempera- 
ture is approximately equal to 
the 10 per cent evaporated 
value of the distillation curve. 


A more satisfactory method for 
measurement of this tendency, 
however, is the direct determin- 
ation of vapor pressure as 
usually carried out by the Reid 
method. Voluminous data have 
been published correlating va- 
por pressure and the occurrence 
of vapor lock in automobiles. 


As a result of all this, the 
volatility characteristics of mo- 
tor gasolines can be correctly 
specified and rendered suitable 
for any usual engine operating 
condition by proper choice and 
control of the 10 per cent, 
thirty-five per cent, 60 per cent 
and 90 per cent distillation 
points and the vapor pressure. 
In fact, a study of many speci- 
fications will indicate that these 
control points are being used to- 
day in conjunction with weather 
statistics to establish proper 
seasonal gradation of volatility. 

Volatility Index.—In spite of 
the fact that this method of con- 
trol is neither complicated in 
application nor difficult of com- 
prehension, it lacks sales ap- 
peal, and there has existed for 
some time a considerable de- 
mand for a still more simplified 
method of expressing volatility, 
one which, if possible, would 
utilize only a single term or 
number. it is argued that a 
single index of gasoline volatil- 
ity would be highly acceptable 
to the trade in general, as there 
exists a natural tendency to fa- 
vor a single number classifica- 
tion over one where the mental 
effort must be carried out of 
weighing two or more values 
against each other. 


The general adoption of such 
a term would therefore be a 
new source of inspiration to ad- 
vertising department and would 
make for more effective sales 
talks. Other arguments ad- 
vanced are that it would assist 
the automobile builder in the 
design of cars, would simplify 








state laws and _ specifications, 
and would aid in the establish- 
ment of seasonal volatility con- 
trol. 


The use of such an index 
would require the making of 
several assumptions; however, 
in this very fact lies perhaps one 
of the best arguments in its 
favor. A general interpretation 
of the A.S.T.M. distillation test 
requires that certain assump- 
tions regarding engine tempera- 
tures, air-fuel ratios, certain 
carburetor and manifold char- 
acteristics, and other features 
be made. Therefore, the actual 
accuracy may be but slightly 
impaired if several additional 
assumptions are made, as has 
been done in some of the fol- 
lowing methods proposed for a 
simplified volatility index. 


One of the earliest methods 
of indexing volatility was the 
use of the average boiling point. 
The Bureau of Mines has made 
use of this value as an expres- 
sion of overall volatility, in 
their gasoline surveys. It was 
calculated by adding the initial 
boiling point, the maximum 
boiling point, and each of the 10 
per cent distillation points and 
dividing the sum by eleven’. 
This index assigns equal impor- 
tance to all points on the distil- 
lation curve, which is not true, 
and it is therefore not desirable 
as an expression for volatility as 
related to engine performance. 

Brooks and Bruce® have sug- 
gested a volatility index indica- 
tive of the effect of volatility on 
acceleraion. They suggest the 
use of varying points on the 
A.S.T.M. distillation curve as 
key points, depending upon the 
mixture temperatures. For ex- 
ample, at 32 F. mixture temper- 
ature the 5 per cent evaporated 
point is the key point and at 
212 F. mixture temperature the 


80 per cent point is the key 
point. Under usual operating 
conditions, mixture tempera- 


tures are in the neighborhood 
of 150 F. to 160 F. and this 
system would therefore suggest 
that gasolines be judged for ac- 
celerating characteristics from 
a comparison of their 55 per 
cent over 60 per cent distillation 
points, increased effectiveness 
being indicated by an increase 
in the reciprocal of the absolute 
temperature of the key point. 


A much simpler’ proposal, 
serving about the same purpose, 
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is that of Oberfell and Alden‘. 
They point out that practically 
all commercial gasolines have 
10 per cent distillation values 
sufficiently low for satisfactory 
starting and 90 per cent distilla- 
tion values which are entirely 
permissible for satisfactory per- 
formance, but that the greatest 
variations occur in the middle 
portion of the distillation curve 
which governs the warm up 
period. They suggest, therefore, 
that this characteristic be ex- 
pressed in a volatility index 
which is calculated by the fol- 
lowing equation: 


Volatility Index 
20% 


284 Minus 
Evaporated Tempera- 
ture °F. 


This index can be simply cal- 
culated and does offer a means 
of comparing average relative 
warming up characteristics of 
fuels. It gives a good spread of 
values, U. S. Motor Gasoline be- 
ing zero on this scale and 
Fighting Grade Aviation Gaso- 
line about 72. This index is more 
or less an abstract number and 
no correction for atmospheric or 
mixture temperatures is includ- 
ed. 


A somewhat similar index has 
been suggested by Hebl and 
Rendel>. They also discard the 
question of starting and point 
out that a fuel of satisfactory 
warming up characteristics is 
almost always satisfactory in 
starting characteristics. Their 








warming up index is calculated 
from the 20 per cent and 70 per 
cent evaporated = distillation 
points by means of an align- 
ment chart which the authors 
have developed. However, they 
also recognize the effect of the 
test temperature on the warm- 
ing up period and have there- 
fore prepared a temperature 
correction which is applied to 
the distillation results. Their 
volatility index as a measure of 
warming up quality depends, 
therefore, upon the 20 per cent 
and 70 per cent evaporated 
points and the atmospheric tem- 
perature. 


This index in some respects is 
probably nearer technically cor- 
rect than that of Oberfell and 
Alden, However, its determina- 
tion is somewhat more compli- 
cated, which is undesirable, 
since, a primary requisite for 
such an index is extreme sim- 
plicity. The question of temper- 
ature correction, is however, a 
vital one. It is perfectly true 
that the degree of volatility 
necessary to give a _ specified 
warming up performance differs 
with operating temperatures. 
However, whether or not this 
factor should be included in a 
volatility index is debatable. 
From one angle it would seem 
to be more desirable to keep 
such an index as abstract as 
possible, and recognize the de- 
sirability of different index 
values for seasonal conditions. 


However, through the activi- 
ties of many marketers of pe- 
troleum products the general 
public has been educated to be- 
lieve that improved quality is 
synonymous’ with increased 
numerical values for indices of 
various sorts. The case of oc- 
tane numbers and viscosity in- 
dices of lubricating oils may be 
offered as examples of such pub- 
lic education. 


The present day car, cannot, 
however, in many cases, digest 
highly volatile gasolines in hot 
summer weather, particularly 
if such gasolines have a high 
vapor pressure. The general use 
of such an abstract’ index, 
therefore, would require that 
one of three things be done. 
Either the public would re- 
quire educating to the fact that 
the most desirable volatility in- 
dex should vary with the season, 
or the producer of motor fuels 
would be forced to excessive re- 
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Read how this New Wheaton 


QUICK-CHANGE NOZZLE 
will speed 


HE surest way to cut the cost of your deliveries 

is to speed them up. And that is why the new 
Wheaton Type 114 Unloading Elbow and Quick- 
Change Adapter Nozzles were developed. They 
enable you to unload in the least possible time—at 
the least expense. 


As you will note in the drawing above, three inter- 
changeable adapter nozzles enable the driver to 
select the size that will give maximum flow into the 
fill pipe. Only one elbow is necessary. The elbow 
is attached permanently to the delivery hose. To 
unload, the driver just selects the proper size nozzle 
and instantly attaches it to the elbow. It’s just that 
simple—and quick. There are no threads to jam or 
strip. No stem to stick out of hose carrier and mar 
the truck paint. 


Elbows are available in either 70° or 90°, and are 
supplied for either 114" or 2" hose. The standard 
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up your unloadings 


length of the nozzle is 12 inches; however they can 
be supplied in any length desired. 


Take advantage of this means of speeding up your 
bulk deliveries. Let the new Wheaton Type 114 
Unloading Elbow and Adapter Nozzles save money 
for you every time a truck unloads. Write today for 
samples and give them your own test—with the 
Wheaton money-back guarantee. 


A. W. WHEATON BRASS WORKS, NEWARK, N. J}. 
Factory Representatives 
William A. Knapp Co., 1626 Walnut St., Kansas City, Mo. 
Earl F. Sayers, 1838 W. 33rd St., Chicago, Ill. 
Mechanical Products Corp., Los Angeles and San Francisco, Cal. 
Canadian Mfrs. and Distributors 
Empire Brass Mfg. Co., Ltd., London, Ont. 
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moval of butanes from his prod- 
uct in order to produce a high 
volatility index, low vapor pres- 
sure gasoline during the sum- 
mer season, or as a third possi- 
bility, the automobile builder 
would be foreed to build cars 
which could operate satisfac- 
torily on high vapor pressure 
gasoline in hot weather, al- 
though this would offer little re- 
lief to cars now in operation. 
Therefore, the use of an index 
which would give’ identical 
numerical values with gasolines 
of varying volatility at corre- 
sponding atmospheric tempera- 


tures has much to be said in 
its favor. 
In this connection, a paper 


presented by Eisinger and Bar- 
nard® before the June, 1935 
meeting of the S.A.E. is of in- 
terest. These investigators 
studied the effect of partial vo- 
latility of fuels as represented 
by the per cent evaporated at 
158 F. and the effect of total vo- 
latility of fuels as represented 
by the 90 per cent point on au- 
tomobile acceleration with vari- 
ous intake manifold tempera- 
tures. They found that both of 
these factors were of import- 
ance, improved acceleration be- 
ing made possible by either in- 
creasing the per cent evaporat- 
ed at 158 F. or by lowering the 
$0 per cent temperature. More- 


over, .identical performance 
could be obtained by either 
method, as increasing the per 


cent at 158 F. by 1 per cent was 
approximately equivalent’ to 
lowering the 90 per cent value 
by 5 F. 

While they do not propose a 
volatility index based on these 
values, their data substantiate 
the claim of Hebl and Rendel 
that a suitable volatility index 
should be based on points taken 
from both the lower and upper 
parts of the distillation curve. 
However, it can also be argued 
that the 50 per cent point aver- 
ages the amount evaporated at 
158 F. and the 90 per cent tem- 
perature and therefore if it is 
admitted that the index based 
on this value is only approxi- 
mately accurate this argument 
holds good. 

Conclusion.—At the present 
time the A.S.T.M. distillation 
test can be interpreted in terms 
of engine performance, and 
when coupled with the vapor 
pressure test gasolines can be 
designed for any particular or 


general service. While these 
test methods serve admirably 
the purpose of the refiner and 
the automotive engineer, they 
are perhaps too complicated for 
presentation to the general 
public, and as a result the story 
of volatility has not been as 
widely told as is possible. Con- 
siderable demand, therefore, 
exists for a simplified volatility 
index which might summarize 
in a suitable manner the results 
of these other tests. Such an in- 
dex would make possible the 
emphasizing of volatility and 
would primarily be of service to 
advertising and sales activities. 


Several methods of deriving 
an index of this type have been 
proposed. They relate chiefly to 
the middle portion of the distil- 
lation curve and as such, to 
warming up periods and accel- 
eration in engine performance. 
There are however, several fac- 
tors on which complete agree- 
ment does not exist. 


One of these is the relative 
necessity for the use of one or 
two points on the distillation 
curve. It would appear that the 
use of one point, such as the 50 
per cent value, would be prefer- 
able for the sake of simplicity 
and would probably be of the 
same degree of average accur- 
acy as the use of several points. 
The second factor is the need 
of a method for temperature 
correction. This should be de- 
veloped so that desirable index 
values can be maintained in hot 
weather without producing a 
product having excessive vapor 
locking tendencies in present 
day cars. 


If these factors are properly 
handled, a volatility index can 
be evolved which would serve a 
decidedly useful purpose in pre- 
senting a correct story of vola- 
tility to the general driving 
public. 
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G. B. Lane is President 


Supply Men’s Assoc. 


TULSA, May 15.—G. B. Lane, 
The Foxboro Co., Dallas, was 
elected president of the Natural 
Gasoline Supply Men's Associa- 
tion at its annual meeting this 
year, May 13. The other new 
Officers are D. W. McKay, Coop- 
er-Bessemer Corp., first vice- 
president; D. E. Fields, Tulsa 
Boiler and Machinery Co., sec- 
ond vice-president. W. Dz. 
Moorer was re-elected treasur- 
er. 

The following new directors 
were elected, to serve a two- 
year term beginning June 1, 
1936; D. E. Fields, Tulsa Boiler 
& Machinery Co.; V. C. Canter, 
Frick-Reid Supply Corp.; Chas. 
D. Peterson, Fisher Governor 
Co.; Geo. W. Probst, Clark 
Bros. Engine Co. 


These, together with the fol- 
lowing whose terms expire June 
1, 1937, comprise the directors 
for the coming fiscal year: G. B. 
Lane, the Foxboro Co.: D. W. 
McKay, Cooper-Bessemer Corp.; 
W. D. Moorer, Moorlane Co.; 
W. W. Woobank, Woobank 
Pump & Machinery Co.; W. A. 
Schleuter, Refinery Supply Co. 


The outstanding feature of 
the work of the supply men’s as- 
sociation this year is the hand- 
book prepared for distribution 
to natural gasoline men. This 
handbook contains a large 
amount of technical and mathe- 
matical data supplied by the 
different members, dealing with 
subjects of everyday interest to 
natural gasoline men. The data 
includes tabulation of con- 
stants, mathematical deriva- 
tions of formulae for engineer- 
ing and operating calculations, 
curves for determination and 
calculation of many of the de- 
sign and operating factors with 
which natural gasoline manu- 
facturers constantly deal. 

The luncheons and the stag 
smoker a feature furnished by 
the supply men’s association to 
the members of the Natural 
Gasoline Association at all 
meetings for some years, were 
again provided this vear. 
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To Increase Fuel Volatility Involves 


Many Automotive Design Problems 


4 he: principal cause of much 

misunderstanding and con- 
troversial argument  be- 
tween the motor manufactur- 
ing and gasoline producing in- 
dustries has been the di- 
vergence in point of view, and 
the indifference to the other 
fellows’ problems, bred by a 
lack of understanding. 


In order to promote effective 
co-operation to our mutual 
benefit, it is necessary that we, 
as a member of the automotive 
group, become conversant with 
your economic and_ practical 
problems, and also that you, as 
gasoline manufacturers, be in- 
formed on questions pertinent 
to fuel utilization with which 
the automotive man is con- 
fronted. To this end we invite 
you to come with us into our 
field and see how things look 
from our side of the fence. 

A brief explanation of the 
workings of an automotive de- 
partment may not be amiss to- 
wards a better understanding 


as to how we go about our 
problems. Among its” chief 
functions is the consideration 


of service complaints from the 
field. In this connection, the 
various problems must be 
diagnosed, a solution worked 
out and, if possible, the 
cause removed from subsequent 
models. It is evident that in 
the highly competitive automo- 
tive business, any company 
which did not follow this pro- 
cedure, and ignored the short- 
comings of its product as point- 
ed out by service reports, would 
soon lose ground in the indus- 
try. 

In the face of the rising trend 
in fuel volatility as indicated 
in the various statistical papers 
which have been presented to 
this group, it becomes of in- 
creasing importance to reckon 
with the limitations imposed by 
conventional methods of fuel 
handling in an automobile, in- 
cluding everything from fuel 
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tank to combustion chamber. 
In regards to vapor lock, the 
bulk of complaints occur dur- 
ing unseasonably warm days, 
generally in the spring of the 
year when residual winter 
stocks of gasolines are still 
being sold. This occurrence, to 
a greater or smaller extent, has 
become an annual affair and is, 
I assure you, a problem that re- 
ceives a great deal of attention. 
Our experience has been that 
vapor lock trouble is seldom 
recognized as such by the 
average motorist and that the 
car is generally blamed for hav- 
ing something else wrong with 
it. We found one situation in 
which a roadside garage, lo- 
cated in a district where condi- 
tions were such that vapor lock 
was prevalent, did a booming 
business in replacing coils at 
$5 a piece on cars that came 
in and reported erratic running. 
By the time the coil had been 
changed, sufficient cooling had 
taken place to allow. the 
traveler to continue on his way, 
only to later discover that the 
same trouble would again take 
place. As a result of many 
such occurrences it has been the 
aim and desire of the automo- 
tive engineer to make his 
product as free from vapor lock 
as possible, and, as a matter of 
fact, complete elimination of 
this problem would be most 
welcome. 
I believe that it is generally 
recognized at present that defi- 
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nite limitations in the way 
of surrounding temperatures 
make it practically impossible 
to provide a very considerable 
margin of safety with the 
present conventional fuel sys- 
tems, in which the fuel pump is 
mounted on the engine block. 


The question of dependability 
is One of the reasons for not 
having seriously considered 
many proposed fuel systems. 
The utility of the present day 
motor car is largely dependent 
upon its reliability of opera- 
tion. As the functioning of the 
fuel pump is vital to the opera- 
tion of a car, the passing of a 
specified minimum life test is 
essential. To date there has 
not been a substitute devised 
that will satisfactorily fulfill 
all the requirements. Other 
systems which might solve the 
problem as far as vapor lock is 
concerned, introduce’ undesir- 
able fire hazards, especially in 
case of accident. 

The automotive group is 
aware of the petroleum indus- 
try’s economic situation which 
tends to force the use of highly 
volatile hydrocarbons in motor 


fuels. This condition evi- 
dently will be considerably 
improved, according to Dr. 
Brown’s observations, by the 
advent of polymerization. We 
believe, however, that in- 
creases in vapor pressure of 3 


to 4 pounds as suggested by him 
would not prove satisfactory in 
use, even though fuel systems 
were developed to handle this 


vapor pressure. Dr. Brown 
states that the carburetor 
would still be vulnerable to 


vapor lock if exposed to 
temperatures, 


high 


Since it is obvious that it is 
impossible to cool with a medi- 
um higher in temperature than 
the temperature desired, we 
must then imply that the car- 
buretor should be removed 
from its present location under 








the hood. I might venture to say 
that even a member of the Nat- 
ural Gasoline Association would 
object to having the carburetor 
on his car mounted on a fender 
or out in front of the radiator, 
providing such an installation 
was workable. 


In the endeavor to improve 
fuel handling conditions it must 
be admitted that the engineer is 
none too happy with the pres- 
ent style trend which apparent- 
ly dictates narrow streamlined 
hoods with all lines denoting 
speed as being one of its chief 
beauty features. If this trend 
continues, it may result in cars 
of such appearance that one 
may be in danger of getting a 
ticket for speeding while 
parked. It should be remem- 
bered, however, that the sale of 
automobiles is greatly stimu- 
lated by eye appeal, in fact, even 
the relatively unappreciative 
engineer or oil technologist 
feels the urge of acquisition 
when exposed to a display of 
new models. Thus, while we 
damn the art department in one 
breath for bringing on more 
troubles, we have to hand it to 
them in the next for bringing 
home the bacon, which after all 
is what enables us to even 
worry about volatility or any 
other problem. 


OMING back to the engi- 
neer’s viewpoint on _ vola- 
tility, we believe that there 


are several other practical and 
serious limitations to the use of 
highly volatile motor fuels of 
high vapor pressure in the con- 
ventional automobile, even 
though designed to take full 
advantage of the superior 
qualities pointed out by Dr. 
Brown. 

Specifically, we have first the 
increased vapor losses and ac- 
companying greater fire hazard 
that would result from the use 
of these fuels when used in 
warm weather. An undesirable 
feature in this connection is the 
passing out of the lighter frac- 
tions through the gasoline tank 
and carburetor bowl vents. 


This action results in a re- 
duction of the highest anti- 
knock portion of the gasoline 


and also in a total loss of a part 
of the fuel purchased by the 
motorist. We cannot escape the 
fact that the present automobile 
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engine is primarily a heat en- 
gine, depending upon the devel- 
opment of heat for its power 
and, in our present knowledge 
of the art, must reject and radi- 
ate a considerable amount of 
heat in the process. Twelve 
pound gasolines in warm sea- 
sons would be subject not only 
to the vapor loss due to high 
atmospheric temperatures, but 
would be exposed to the inher- 
ently higher temperatures ex- 
isting in and around a motor 
vehicle. 


Another undesirable limita- 
tion is the ice formation in the 
carburetor which was _ experi- 
enced in Dr. Brown’s research 
work, making it necessary to 
heat the fuel to 110° F. by 
means of an exhaust heater. The 
idle stalling condition, which I 
mentioned here last year, has 
since been found to be ice for- 
mation in the idling discharge 
port of the carburetor. With 
the more volatile fuels, we have 
also observed the building up of 
ice around the throttle blade 
until complete closure of the 
throttled passage resulted. 


With the public interest re- 
vived in gasoline mileage, prob- 
ably initiated by the economic 
conditions of the past few years, 
followed by attention as a sales 
feature, a definite trend has 
been established towards in- 
creasing fuel economy. Among 


the changes which may be ef- 





R. E. Haylett, Union Oil Co. of Calif. re- 
elected vice-president of the Natural 


Gasoline Association of America 





fected as a result of this trend 
are lower engine speeds and de- 
creased engine and chassis fric- 
tion. Increased engine com- 
pression ratios will be employed 
only when and if higher octane 
gasolines are generally avail- 
able or sufficient wide spread 
volatility increases accomplish 
the same result. 


The use of very light fuels 
brings in the question of econ- 
omy in part throttle or ordinary 
road operation. Dr. Brown has 
stated that, under normal oper- 
ation, mileage is substantially 
proportional to fuel density. Ad- 
ditional loss in economy will 
also result if manifold heat is 
removed. Dr. Brown’s charts 
on part throttle fuel mileage 
show approximately 10 per cent 
lower values for the whole 
family of curves run with the 
cold manifold as compared to 
the heated manifold.* 


N° VOLATILITY discussion 
would be complete without 


consideration of the starting 
and warm-up angle. Not so 


many years ago cold weather 
starting presented quite a seri- 
ous problem in severe winter. 
One of the difficulties encount- 
ered was keeping the engine 
running after the first fire oc- 
curred, as the choke had to be 
released just the right amount 
at the exact moment, in other 
words, the engineer had no con- 
trol over the starting mixtures 
and much depended upon the 
skill developed by the individu- 
al driver. 

Some people became fairly 
proficient in this art, however, 
a great many were in trouble 
every time the temperature 
dropped, and to them this pro- 
cedure constituted quite a haz- 
ard to winter driving. The en- 
gineer then developed means 
within the carburetor to accur- 
ately control fuel mixtures dur- 
ing starting and immediately 
thereafter. With this develop- 
ment, starting troubles, as far 
as carburetor and fuels were 
concerned, were very radically 
reduced. 

Another phase of starting 
about which very little has been 


*Discovery, later, that Dr. Brown's cold 
manifold work was incomplete caused the 
author to state that this comparison 
should be modified—Editor. 
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said, is difficulty in starting 
when the engine is very hot. 
This is the result of an over-rich 
mixture in the manifold caused 
by the immediate vaporization 
of any fuel that gets into the 
intake system. For example, 
upon depressing the accelera- 
tor, a pump shot is dumped into 
the manifold, is vaporized and 
adds to the richness of whatever 
mixture is already present. 
When the driver does not ob- 
tain the instant start expected 
of a hot engine, he generally 
pushes down the accelerator 
several times, thus pumping ad- 
ditional fuel into the manifold, 
and when still no results are 
forthcoming, he begins to work 
on the choke button. All these 
operations only aggravate the 
existing over-rich condition, but 
how is the average driver to 
know that the manifold must 
be cleared out by cranking with 
a set open throttle and to avoid 
pumping or choking? As can 
easily be seen, high volatility 
would, of course, increase the 
temperature range in which this 
over-richness would occur. 


SERIES of starting and 
warm-up tests have just 
been completed in our cold room 
which is maintained at a tem- 
perature of —10° F. A num- 
ber of fuels differing markedly 
involatility characteristics 
were used to determine the ef- 
fect on starting under standard 
full choke precedure. By mak- 
ing many starts on each fuel, it 
was possible to determine just 
what volatility range could be 
handled by a given calibration. 
The range in volatility which 
could be satisfactorily accom- 
modated was comparatively 
wide, being approximately 30 
degrees at the 10 per cent evap- 
orated point, 50 degrees at 30 
per cent and 70 degrees at 50 
per cent evaporated. Natural- 
ly, the best results were ob- 
tained on fuels having volatil- 
ity ranges somewhat similar to 
the fuel used for original cali- 
bration, however, those within 
the range mentioned gave fair- 
ly consistent results. Except in 
the case of fully automatic 
chokes which also give control 
of the warmup mixtures, per- 
formance during warmup was 
improved as the volatility of the 
gasoline increased. 


46 


There is no question about 
the potential advantages of 
high volatility under cold op- 
erating conditions. Dr. Brown 
has ably presented the many 
advantages of these fuels which 
could be fully utilized by 
changes in design which, I be- 
lieve you can understand, the 
engine designer is not free to 
make, being limited by the low- 
er volatility of fuels generally 
available. He has no choice but 
to design to suit the character- 
istics of the majority of gaso- 
lines sold. This limitation pre- 
vents the full utilization of the 
potential advantages of the 
more volatile fuels. 


For the satisfactory perform- 
ance of the present day engine 
on fuels of average volatility, a 
hot spot is essential. A distinct 
advantage of thermostatically 
controlled manifold heat is its 
response to atmospheric tem- 
peratures. Thus, temperature 
variations which would be im- 
possible to follow by seasonal 
fuel adjustment alone, tend to 
be automatically corrected for 
by the thermostatic control, 
which does not know or care 
whether it’s 80 degrees in Jan- 
uary or freezing in July. In 
connection with manifold heat 
it should be pointed out that the 
minimum amount which will 
give satisfactorily low speed 
performance on average vola- 


Fred F. Ketchum, Owens, Libby-Owens 
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tility gasolines is provided for 
by the engineer. 


Through the activity of the 
Co-operative Fuel Research 
Committee of the Society of Au- 
tomotive Engineers, the U. S. 
Bureau of Mines is about to re- 
sume its semi-annual national 
gasoline survey, These surveys 
will not only serve to depict the 
trend in gasoline characteris- 
tics but will also enable the en- 
gine designer and development 
man to work on the basis of the 
average available fuel through- 
out the country. Having these 
figures on average volatility 
which will no doubt be very 
close to distillation data of gas- 
olines used in development 
work, and the range success- 
fully tolerated as given above, 
any gasoline marketer can im- 
mediately tell if his product is 
within the volatility range giv- 
ing satisfactory starting or if 
allowance in the way of special 
settings will be necessary. 


HAT the automotive man is 

co-operating where possible 
with producers of volatile fuels 
by increasing the range which 
his engine will handle, is 
evinced by provisions or adjust- 
ments provided on devices sen- 
sitive to volatility, by the in- 
stigation of much research work 
on fuel handling systems, and 
by his test determinations of 
the behavior of volatile gaso- 
lines in his product. 


If the changing economics in 
the natural gasoline industry 
so work themselves out that it 
will be necessary to market 
highly volatile fuels, the much 
discussed volatility index would 
be a great help to the automo- 
tive engineer. With the use of 
an index which would classify 
volatility within given limits, 
the motorist could then be in- 
structed to intelligently apply 
adjustments which might be de- 
veloped to better adapt such de- 
vices to fuels of dissimilar vol- 
atility characteristics. 


In presenting the viewpoint 
of the automotive engineer on 
this volatility problem, the 
whys and wherefores behind his 
ideas have been given with a 
thought in mind that you might 
be persuaded to think he is not 
as unreasonable a fellow as you 
have previously regarded him. 
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Refinement of Methods Described 
To Institute Technologists 


TULSA, May 16 
ROBLEMS of the chemical 
Pax physical treating of 
petroleum fractions were 
the paramount subjects dis- 
cussed before the sixth mid- 
year meeting of the American 
Petroleum Institute’s refining 
division here this week. 
Solvent extraction of lubri- 
cants, removal of wax by 
solvent-filter press methods, 
clay treating of motor fuels and 
the prevention of color develop- 
ment during storage and ship- 
ping of gasolines were the 
matters which held the atten- 
tion of the technologists. 


The use of two-solvent sys- 
tems has distinct advantages 
in dewaxing by present-day 
methods, stated W. P. Gee, 
W. Kiersted and B. Y. McCarty, 
of The Texas Co. Their paper 
disclosed a saving in time is 
practicable when using solvent 
systems for dewaxing; the 
system can be cleared of one 
stock, washed with solvent, and 
a new stock started through in 
a very short time with no con- 
tamination of the new with the 
old product anywhere. 

The more recent develop- 
ments in these processes have 
been in the line of perfection of 
detail, improvement of process 
and equipment to refine the 
processes themselves, improve 
the upgrading of the product, 
and to reduce operating and 
solvent costs and losses. 

One of the important points 
ef improvement is in the drying 
of solvent. Formerly accom- 
plished by the use of soda ash, 
or by refrigeration, drying is 
now done by fractionation, fol- 
lowing a warming of the mate- 
rial by heat exchange and a 
settling period to separate most 
of the water by gravity, in the 
case of water in wax. 

Solvent drying proper is by 
fractionation, the dry solvent 
passing overhead from the 
tower, and solvent-free water 
being drawn from the tower 
bottom. Solvent losses from all 
causes have been reduced from 
about one-half per cent a few 
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years ago, to 0.05 per cent 
in the latest’ installations. 
Blanketing of the operation by 
an inert gas, such as flue gas, 
has also reduced both solvent 
losses and fire hazard. The gas 
is produced in a_- separate 
burner, at about 20 cubic feet 
per minute and is circulated by 
a vacuum exhaust pump from 
the source through the filtrate 
receiver and the wax filters to 
discharge and dry the wax cake. 
Any escaping gas passes 
through oil seals to capture 
solvent carried along, and this 
seal oil is stripped later to re- 
cover the solvent. 


A’ A result of operating 
economies, cost of processing 
has been reduced by 50 per cent 
in the last three years, the 
authors stated. Two types of 
filter are or may be employed; 
continuous, drum-type vacuum 
filters, and rotating-leaf pres- 
sure filters. By improvements 
in the types, an insulated filter 
shell for each filter has replaced 
the very much more expensive 
and inconvenient chilled filter 
house. formerly employed. 
These filters have filtering 
areas as large as 500 to 800 


‘square feet, as compared to 360 


feet in those used earlier. 

Other economies are reduc- 
tion of the solvent turn-over 
time from 12 hours to two to 
three hours; a saving in solvent 
required for the system; re- 
placement of continuous mix- 
ing of solvent and charge for 
the slower and more expensive 
batch mixing formerly em- 
ployed; use of regular and thus 
relatively inexpensive equip- 
ment, rather than requiring 
special equipment at excessive 
costs. 

Processes for clay treatment 
of motor fuel in the vapor 
phase by the well known Gray 
process have progressed both 
technically and in the quantity 
of cracked distillate passing 
through the several installa- 
tions here and abroad, accord- 
ing to reports by M. R. Mandel- 


baum, the Gray Process Corp., 
and P. F. Swanson, M. W. 
Kellogg Co. Yields of finished 
gasoline per ton of clay have 
reached as high as 27,000 bar- 
rels, operated over a period of 
nine months or more. This is 
higher than the usual yield of 
course, these authors stated, 
which may vary from 2000 bar- 
rels per ton up, depending on 
the nature of the cracked dis- 
tillate, the specifications to be 
met, and other factors of the 
individual situation. 


One pound of pyrogallol to 
10,000 gallons of kKerosine pre- 
vented this kerosine from 
going off-color during a _ six- 
months’ test storage in tropical 
countries, J. B. Rather and 
L. C. Beard, Jr., both of the 
Socony-Vacuum Oil Co., Ine., 
found in studying methods for 
the sometimes serious loss and 
inconvenience experienced by 
refiners and exporters from 
this trouble. Materials such as 
pyrogallol, hydroquinone and 
its derivatives, and other poly- 
hydroxybenzenes have the prop- 
erty of decolorizing light oils 
which have formed colored 
products during storage, they 
reported. Sometimes the resto- 
ration is as good as the original 
color. If color must still be re- 
moved or masked after treat- 
ment with these materials, the 
addition of a suitable quantity 
of an oil-soluble dye which 
gives a blue or violet coloration 
in solution will neutralize the 
bothersome color still remain- 
ing in the product and permit 
its sale. 


All cars and trucks will be 
using hypoid gears, as soon as 
machines for cutting these 
gears can be made in sufficient 
numbers, W. RR. Griswold, 
2ackard Motor Co., predicted 
before the institute technolo- 
gists. His paper should be 
read by all who have as yet 
only a vague idea of the why 
and wherefore of hypoid gears. 
The tooth action in hypoid or 
in spiral bevel gears is quite 
complicated, and _ Griswold, 
with the aid of numerous 
diagrams, made very clear just 
how rolling and sliding action 
is combined in the operation of 
these gears. 

The hypoid is desired  be- 
cause it permits a lower pro- 
peller shaft in the car, lowering 
the car’s center of gravity and 
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making for speed safety. How- 
ever, this is not the most im- 
portant reason for its use, from 
the engineer’s: point of view. 
Hypoid gears are stronger than 
the spiral bevel type and can 
more easily be made quiet in 
operation. On one point Gris- 
wold was insistent; the action 
of these gears is entirely de- 
pendent on rigid mounting, on 
the absence of wear which will 
permit the teeth to “back off” 
from each other and “clock.” 
Bearings must have no slack, or 
tooth wear which eliminate 
proper tooth action. 
This means in 
lubricants with enough E. P. 
strength to serve the _ gears 
properly are worse than useless 
if they are abrasive enough to 
increase bearing or stimulate 
bearing wear. Low abrasive- 
ness, good stability from both 
chemical and _ physical view- 
points and sufficient extreme 
pressure lubricating character- 
istics are all equally important. 
No one of these properties can 
be sacrificed safely, for the 
advantage of the other without 
unpermissible conse quences, 
Griswold indicated. 
Remarkable strides have 
been made in the improvement 
of the methods of deasphalting 
and dewaxing lubricants with 
the use of propane, discussed 
elsewhere in this issue, as re- 
ported by A. P. Anderson, of 
Shell Petroleum Corp., and 
H. O. Forrest and Lee Van 
Horn, of M. W. Kellogg Co. The 
use of self-refrigeration, of 
simple and inexpensive equip- 
ment of no special requirements 
to increase costs, the simplicity 
of operation and the combina- 
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tion of two operations in one 
continuous system have re- 
sulted in making this process 
one of the most useful of the 


refiner’s modern treating tools. 
The use of automatic and re- 
cording devices in refining has 


advanced during the last ten 
years or so from two or three 


of the simplest gauges and in- 
dicators to more than 300 of 
the most complete and service- 
able recording, indicating and 
controlling instruments that 
manufacturers have been able 
to devise, covering every pos- 
sible phase of refining opera- 
tion stated A. C. Proctor and 
Gustav Egloff, of Universal Oil 
Products Co. They summarized 
the present position of instru- 
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ments in refining, pointed out 
how labor costs have been re- 
duced, operating conditions con- 
trolled and held to the most 
rigid requirements, and_ said 
the present improvements in 
yields and quality, cost and 
equipment life may be traced 
in good measure to proper and 
effective instrumentation. 

The authors covered the de- 
sign and the efficiencies of the 
numerous types of instruments 
thoroughly. 


Hanneken Heads Refineries 


For Standard of Ohio 


CLEVELAND, May 14.—Ap- 
pointment of George W. Han- 
neken as general manager of 
the manufacturing department 
of the Standard Oil Co. of Ohio 
to succeed the late Lester §S. 
Bale, has been announced by 
president W. T. Holliday. 


Hanneken has been superin- 
tendent of Standard’s Toledo re- 
finery since its establishment in 
1919. He started with the Stand- 
ard Oil Co. of Kansas at its Neo- 
desha refinery in 1902 as a pipe 
fitter’s helper, and_ rapidly 
moved up to the position of fore- 
man of the cracking and coking 
stills. 


When Standard of Ohio start- 
ed construction of its Toledo re- 
finery in 1917 it summoned 
Hanneken, who, with four or 





George W. 
general manager of the manufacturing 


Hanneken, newly appointed 


department, Standard Oil Co. of Ohio 





five others, started the job of 
planning the refinery layout. 


Under Hanneken’s direction 
the Toledo refinery established 
one of the finest safety records 
in the country. 


N.P.A. Standards Group 
To Meet May 29 


STATE COLLEGE, Pa., May 
16.—‘‘Engine Carbon—A Mon- 
key Wrench in the Wheels of 
Progress” is the subject of an 
address by Dr. W. A. Gruse, 
Mellon Institute of Industrial 
Research, to be given at the an- 
nual meeting of the Department 
of Standards and Tests of the 


N.P.A. at State College, Pa., 
May 29. 
Dr. Gruse’s paper, prepared 


jointly with his associate, Dr. 
C. J. Livingstone, will be given 
following a dinner at the Nit- 
tany Lion Inn. 


The morning will be devoted 
to an inspection of the petro- 
leum refining laboratory at the 
college. After luncheon at the 
Inn, Hugo A. Kemman, patent 
attorney for the Pennsylvania 
rrade Crude Oil Association, 
will present a paper on the sub- 
ject of “Inventive Research at 
State College.’’ This paper will 
discuss recent patents and the 
work of the refining laboratory 
at the college. 


Sell Interest in East 


Texas Properties 


TULSA, May 16.—Sale of 
Roeser & Pendleton, Inc. prop- 
erties in the East Texas field 
to R. B. Trippitt and A. H. 
Meadows, Shreveport, was con- 
cluded this week. The deal cov- 
ered part interest in approxi- 
mately 500 leases with 65 wells, 
including operating control. Net 
interest of Roeser & Pendleton 
in the properties was 29.75 
wells. Some 30 locations are 
vet to be drilled. 

Consideration was reported 
to have been $1,600,000, of 
which $400,000 was in cash and 
the balance is to be paid out of 
half the oil as and if produced. 
This is one of the highest prices 
vet paid for East Texas pro- 
duction. Trippitt & Meadows 
is one of the largest independ- 
ent operators in the field. 
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Fig. 3. Exrchangers and solvent recovery system at the Shell refinery at Wood River, IU. 











Continuous Filtration in Propane 


Dewaxing Found Practieable 


By A. P. 


HREE years ago the pro- 
"Toane dewaxing process was 

first brought to the atten- 
tion of petroleum refiners by 
the paper of Bahlke, Giles, and 
Adams! presented at the May 
meeting of the American Petro- 
leum Institute. That paper dis- 
cussed the preliminary experi- 
mental work on the process, and 
the design and operation of the 
propane dewaxing plant of the 
Standard Oil Co. (Indiana) at 
Wood River, Ill. This original 
plant has been operated at and 
above capacity since that time, 
producing oils of —10° F. to 
—15° F. pour test, depending 
on the viscosity of the distillates 
processed. 

During the interval, another 
plant of essentially the same 
type, with designed capacity of 
1750 bbl. per day, has been 
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(Presented Before the sixth 
Mid-Year Meeting, American 
Petroleum Institute, Tulsa, 
Okla., May 11-15, under the 
title “Propane De-Asphalting 
and Dewaxing of Mid-Conti- 
nent Residuum”’.) 


built and put into successful 
commercial operation by the 
Union Oil Co., at Oleum, Calif., 
for waxy California distillates. 

It is the purpose of this paper 
to present the developments 
which led to the design of a 
plant for handling residual 
stock at the Shell Petroleum 
Corp’s. refinery at Wood River, 
Ill., together with a general de- 
scription of the plant itself and 
a brief review of the operating 
results to date. 

The two new developments 
which may be considered as 


largely responsible for the de- 
sign of the Shell plant were 
continuous filtration and_ pro- 
pane de-asphalting. Of course, 
the latter was not new in an ex- 
perimental sense, but its ap- 
plication to commercial opera- 
tion was new at the time this 
plant was conceived. 


Continuous Filtration 


In their paper Bahlke and his 
co-workers pointed out that: 
“Experiments being conducted 
at the present time indicate that 
a continuous process of filtration 

can be readily developed 
to give results equally as good 
as, and probably better than, 
those described herein.’ They 
referred to a large amount of 
development work then being 
carried out by R. N. Giles and 
others at the Casper plant of the 
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Standard Oil Co. (Indiana). The 
experiments were conducted on 
a 1-ft.-diameter Oliver drum- 
type filter installed in a pres- 
sure vessel, with propane vapor 
used as a means of maintaining 
the pressure differential. 

Since the time that paper was 
presented, the development 
work has been continued and a 
great deal of effort was spent in 
working out all of the problems 
involved in the operation of 
this type of equipment. It was 
believed to be entirely justified 
because of the axiomatic ad- 
vantages of continuous opera- 
tion of any apparatus as com- 
pared with batch operation. The 
problems of maintaining the 
pressure differential with pro- 
pane vapor without rise in tem- 
perature and removal of the 
wax cake were satisfactorily 
solved in the pilot plant, and a 
great many experiments were 
made on a variety of stocks to 
show that continuous filtration 
was very flexible in its applica- 
tion. As a result of this extensive 
work, it was concluded during 
1934 that the continuous filtra- 


tion process was ready for com- 
mercial application. 


De-asphalting 


During this same period ex- 
tensive work was also being 
carried out on the de-asphalting 
of various residual stocks. As 
Bray” and others have pointed 
out, propane has the unique 
property of acting as an anti- 
solvent for asphalt and heavier 
oils at temperatures only slight- 


ly above atmospheric (80° F. 
to 210° F.). It may be_ used, 


therefore, not only as a precipi- 
tant for wax at a low tempera- 
ture, but also as a precipitant 
for asphaltic materials at a 
higher temperature. As shown 
by Wilson and Keith,’ the quali- 
ty of the heavy material pre- 
cipitated may be varied from 
high-melting-point asphalt to 
lubricating fractions by adjust- 
ment of the temperature and 
propane ratio. 

Although this paper deals pri- 
marily with the combination de- 
waxing and de-asphalting plant 
of the Shell Petroleum Corp., it 
should be pointed out that two 





other plants have been built and 
put into operation where de-as- 
phalting is a major function. 
The 1200-bbl.-per-day de-as- 
phalting and acid-treating (in 
propane solution) plant of the 
Standard Oil Co., at Whiting, 
Ind., operates on a high-viscosi- 
ty Mid-Continent residuum to 
produce cylinder-stock base by 
de-asphalting alone, or to pro- 
duce bright-stock base by de-as- 
phalting and acid treating. The 
2000-bbl.-per-day-plant of the 
Texas Co., at Port Arthur, Tex., 
operates on a variety of stocks, 
including Mid-Continent resid- 
uum, and employs propane for 
de-asphalting only. 


General Basis of Design 


During the time these devel- 
opments were being worked out, 
the Shell Petroleum Corp. be- 
came interested in the installa- 
tion of a dewaxing plant at their 
Wood River refinery; and, as a 
result of their own research, de- 
cided upon the installation of a 
propane plant. Although the two 
previous plants had been built 
to dewax distillates and em- 
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Fig. 1. Flow chart of Shell Petroleum Corp.'s de-asphalting and dewaring plant at Wood River, IU. 
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ployed batch-pressure filters for 
the purpose, it was decided to 
use continuous filters for the 
new plant, because they have 
many advantages over. the 
batch filters, particularly in ease 
of operation and in obtaining 
satisfactory drying and wash- 
ing. The ability to watch the 
filter operating and make minor 
adjustments to obtain maximum 
capacity and maximum yield is 
especially useful. Of course, 
there were problems to over- 
come, but all concerned agreed 
that these could be surmounted. 
The two problems considered 
of major importance were: re- 
moval of wax from the filter 
shell, and the prevention of tem- 
perature rise from condensing 
propane in the shell. The latter 
has never caused any difficulty, 
and the solution of the former 
was found to be quite simple — 
although considerable time was 
spent in solving it, as discussed 
hereinafter. 

The plant was designed to 
have a capacity of 2450 bbl. per 
day of dewaxed oil, of sufficient- 
ly low pour test so that after 
subsequent solvent treating and 
distillation the pour and cloud 
tests would be satisfactory. 
These specifications are a very 
severe test for any dewaxing 
process; but preliminary ex- 
perimental work had _ shown 
that all cuts would have pour 
tests of 0° F. or below, and that 
the cloud would be satisfactory. 
The charging stock was a long 
residuum corresponding to 
about 30 per cent of Mid-Conti- 
nent crude. Approximately 3.5 
per cent of 170- to 200°-F. melt- 
ing-point asphalt could be re- 
moved by precipitation with 
propane; and the plant was, 
therefore, designed to include 
a de-asphalting operation. 


The Process 


A detailed flow sheet of this 
plant is shown in Fig. 1, includ- 
ing minor changes made since 
the plant was originally put 
into operation. The process con- 
sists of mixing the raw residu- 
um with about 4 volumes of 
propane, allowing the asphalt 
to settle, and then removing 
about 2'5 volumes of. pro- 
pane from the upper oil layer. 
The remaining solution is 
then chilled to —40° F. by self- 
evaporation —~ adding cold pro- 
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Fig. 2. Chillers, pump house and filter building at the Shell refinery 


pane from the exchange system 
to maintain concentration, and 
then filtered to remove wax 
and all products are subsequent- 
ly de-propanized. 

In more detail, the flow of 
materials through the plant is 
as follows: 

Propane from the storage 
tank A is mixed with the re- 


siduum charge B in the ratio 


of four volumes to one; and the 
solution enters the asphalt set- 
tlers C where the asphalt, con- 
taining about one volume of 
propane, settles continuously 
by gravity. This fluid-asphalt 
solution may then be washed 
in the vessel W with a portion 
of the fresh propane, or the 
washer may be by-passed and 
the asphalt solution fed direct- 
ly to the de-propanizing still M. 

The de-asphalted solution 
from the top of the asphalt 
settler flows through an ex- 
haust-steam pre-heater to the 
flash chamber D, where suffici- 
ent propane is removed to re- 
duce the propane to a ratio be- 
tween 1.5 to 1 and 2 to 1, by 
volume. It then enters the 
warm-solution tank KE, after 
having been water-cooled to 
100° F.: and this tank supplies 
surge capacity between the de- 


asphalting and dewaxing sys- 
tems. 

From this tank the solution 
is pumped alternately to each of 
the three chillers F, and is 
there chilled by self-evaporation 
to —40° F. — the propane being 
compressed by the compressors 
© and returned through the 
condensers to the storage tank. 
Cold propane from the tank H 
is added to the chiller to replace 
the propane vaporized, and to 
bring the chilled solution ratio 
to 2 to 1. This cold propane is 
obtained by continuous’ ex- 
change in atubular unit against 
dewaxed solution which is pre- 
heated to about 70° F. The 
chilled solution is then trans- 
ferred to the filter surge tank 
G, from which it is continu- 
ously pumped to the filters J. 

Dewaxed solution is ex- 
changed against the cold pro- 
pane flowing to tank H, and is 
then pre-heated by the strip- 
ping steam and by exhaust 
steam before entering the still 
IL. Here about 95 per cent of 
the propane is removed at high 
pressure, and goes directly to 
the condensers, while the re- 
mainder is flashed at atmos- 
pheric pressure and then strip- 
ped with steam. The wax solu- 
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tion is pumped through an ex- 
haust steam pre-heater to a sim- 
ilar type of still K. 
The 
A general view of the plant 
is shown in Figs. 2 and 3. In 
both of these the tall tank in 
the foreground is the propane 
storage tank, and Fig. 2 shows 
the switch house and pump 
house to the left of the propane 
storage with the three chillers 
and filter-surge tank at the ex- 
treme left. The compressor and 
filter building is in the rear. In 
Fig. 3 the asphalt settler is in 
the center foreground, with the 
recovery system immediately 
behind it, and the exchanger 
and condenser tanks at the 
right. The warm-solution and 
cold-propane tanks are directly 
behind the propane’ storage 
tank. 
The major parts of the plant, 


Plant 


showing design of rotary continuous war filter used in the Shell unit 


with the exception of the de-as- 
phalting system and the filters 
themselves, are quite similar to 
the batch plants previously de- 
scribed; and it does not seem 
necessary to describe them in 
any detail. The de-asphalting 
system consists essentially of a 
mixing chamber and a settling 


tank, and the latter is merely 
a 10-ft. x 20-ft. horizontal tank 
with vertical baffles on 3-in. 


centers, having cross-flow 
through a manifold running the 
length of the tank. No difficul- 
ties have been experienced with 
the operation of this system, 
provided the still temperature 
is sufficiently high (300° F.) to 
reduce viscosity and prevent 
foaming. 

The filters themselves may be 
considered ag the most novel 
part of this plant. Although the 
design of this filter has been 
presented before, it is believed 


that more detailed discussion is 
pertinent at this time: and a 
line diagram showing the essen- 
tial features of its construction 
is shown in Fig. 4. It consists es- 
sentially of a rotating section- 
alized drum (Oliver-type) which 
is partially immersed in the 
propane-oil slurry. The pressure 
shell enclosing the drum acts 
also as the pan to hold the slur- 
ry. The drum rotates at a vari- 
able speed of 3 min. to 11 min. 
per revolution, and with a pres- 
sure differential across’ the 
drum of 2 to 10 lb. per sq. in., 
with a normal value of about 4 
lb. per sq. in. Chilled slurry is 
fed into the shell, under control 
of a float in the filter to main- 
tain a pre-determined level of 
30 to 50 per cent submergence. 

Fig. 5 shows the general fea- 
tures of the filter assembly, with 
the connectiecn to the master 
valve at the open end of one 
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filter. The method of lifting the 
head and the carriage for receiv- 
ing the drum when removed 
from the shell is also evident. 
Three observation ports just 
above the conveyor permit usual 
inspection of the operations at 
any time. The complete instal- 
lation of six filters may be noted 
in this photograph. A rear view 
of the filter, showing various 
control instruments and the gas 
separator on the filtrate line, is 
presented in Fig. 6. It may be 
noted that the solution recov- 
ered on the drying operation is 
included with the normal fil- 
trate, because there is no in- 
crease in pour test in the ma- 
terial so recovered. 

In the operation of the filter, 
the drum is rotated below the 
surface of the slurry, and the 
super-imposed pressure forms a 
wax cake due to the filtration of 
the solution. The drum then ro- 
tates through the vapor space 
where the cake is dried, and 
finally reaches the_ scraper 
where blow-back gas forces the 
cake from the cloth and onto 
the scraper blade. It then drops 
onto a screw conveyor, and 
passes to the suction of a gear 
pump. Spray nozzles for wash- 
ing the cake with propane, or 
for washing the cloth with hot 
naphtha, are also shown in Fig. 
4, as well as the equipment for 
removing the drum for recov- 
ering or for any other purpose. 


Solution of Operating 
Problems 

Particularly impressive is the 
fact that, from the first batch 
ever fed to the filters, no serious 
difficulty has been found with 
their operation up to the point 
of removal of cake from the 
pump. Cakes of about 14 in. are 
normal; and the formation, dry- 
ing, and discharging from the 
drum are very simple opera- 
tions, At infrequent intervals it 
is advisable to operate with the 
dry port partly closed, or with 
propane in the blow-back in 
order to improve operation. 
Such a procedure rapidly clears 
up any plugging which may oc- 
cur, and resort to hot-kerosine 
washing is seldom required. Wet 
blow-back may be used every 
few days, and hot washing may 
be required once a month. Even 
this is a simple procedure, and 
does not require heating the en- 
tire filter. 

Although the very first batch 
showed that temperature rise in 
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TABLE 1 


Inspections of Charge and Products 


De-as- 
phalted Dewaxed 
Charge Oil Oil Wax = Asphalt 
Ee i ce a = 22.5 23.2 22.0 ae ee 
CHP UIEW, GUCCI 5. ois ccc csiisdenxecoassvacdéeances Scar karen eed —— 0.918 1.06 
POUE PGS. ASTOR - .occccecicccccccsescccccsesese ; 75 80 10 ae 
Color, Tag-Robinson ...................ccceeeee ae 5D.D.* 8 D.D.* 
Viscosity, SUV at 130° F. «...........:.... . 598 193 642 if 
WBOMEey, SoU Y BE SIO” Foc scsicdcisccinnss.. 106 94 105 72 
WI MIN Be. a detan leche ceveacedecheceencepaeass 440) 14() 140 
J a | Salad eee 137 re 
Penetration (ASTM) at 77° F. .......... g 
Softening point (ASTM) °F. ............ 170 
*Double-dilute; diluted 85:15 with water-white naphtha, and then diluted again 


In same manner 


the bowl was of little conse- 
quence, and that the filter would 
operate satisfactorily, it also 
demonstrated that the wax-re- 
moval problem was a_ serious 
one. Essentially, this was due 
to the dryness of the wax cake, 
which laboratory investigation 
showed contained much less oil 
and solvent than had been an- 
ticipated from batch-filter and 
experimental-filter operation. It 
was impossible to operate for 
more than an hour, and some- 
times less, before the wax pumps 
would become useless. A num- 
ber of different types of pumps 
was tried, some with more or 
less success, but none was sat- 
isfactory. 

Laboratory investigations did 
show that the addition of 
enough propane to bring the 
ratio to 11% to 1 on the wax 
cake would give a fluid slurry; 


and, since the wax-recovery sys- 


tem was designed on the basis 
of a larger amount of wax cake 
and a high propane ratio, it was 
adequate to handle this quanti- 
ty. The slurry so formed was 
too low in viscosity for proper 
operation of the gear pumps, 
and a_ secondary  piston-type 
booster pump was, therefore, 
installed in the line to the wax 
still, and was controlled to 
maintain a constant discharge 
pressure on the gear pumps of 
about 20 Ib. per sq. in. 

In making this change, pro- 
pane was fed to the conveyor 
trough; and the conveyor flights 
were cut so that it became a 
mixing device as well as a con- 
veyor. This method of operation 
was started in the latter part of 
November, and since that time 
the plant has been operating 
continuously with no _ further 
difficulties of any kind in the 
operation of the filters. Filter 





Fig. 5. Rotary waa filter assembly 








rates as high as 3.5 gal. to 4.0 
gal. of dewaxed oil per square 
foot (based on total filter area) 


have been maintained for sev- 
eral days. 
Chilling 
During the period from the 


latter part of November to April 
1, the pliant was operated at 60 
to 70 per cent of capacity be- 
cause of foaming difficulties in 
the chillers. Although the vapor 
velocities were thought to be 
adequately low at the time of 
design, it was later found that 
even lower velocities were re- 
quired to prevent foaming. To 
correct this condition, it was 
necessary to install an addi- 
tional trap and make slight ad- 
justments in the chilling cycle. 
Since. all low-temperature 
equipment (below 0° F.) is of 
nickel steel, there was some de- 
lay in obtaining material to 
make this change. It was made 
during the week of April 6, and 
the plant has now been. op- 
erated at full capacity. 


Capacity 


The plant has been operating 
fora period of about six months, 
and during most of that time 
the capacity was approximately 
60 per cent of design until the 
changes in the chilling system 
were made last month. Since 
that time it has been brought 
up to full capacity, although in- 
sufficient time has elapsed to 
present operating data at capa- 
city. Only minor changes in op- 
erating conditions have been 
necessary in obtaining the de- 
sign capacity, so that the gen- 
eral results of the six months of 
lower-rate operation can be con- 
sidered typical of present con- 
ditions. The propane ratios and 
the temperatures” throughout 
the system are close to those for 
which the plant was designed, 
and all units of the plant are 
now operating as expected. No 
definite figure is available as to 
the operating cost: but, in view 
of the close approach to design 
conditions, it is believed that it 
will approximate the figure an- 
ticipated. 


Quality 
The pour point of the de- 
waxed oil has been —10 F. 


from the start of operation, and 
there has been no difficulty in 
this respect except in those 
rare instances where leaks were 
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found in the piping and welds 
of the filter drum itself, Typical 
inspections of the charging 
stocks and products from the 
plant are presented in Table 1. 


The most important item in 
the quality of the oil from a de- 
waxing plant is obviously the 
pour point; and during the en- 
tire operating period of this 
plant, there has been only one 
8-hour composite sample which 
was reported higher than —10° 
F. pour point, and that was 

5° F. Even this, however, is 
not the only criterion of the 
thoroughness of the dewaxing 
operation. The oil in this plant 
is subsequently solvent-extract- 
ed to about 100 viscosity index, 
with a rise in pour point of 
about 5° F. under normal con- 
ditions and 10° F. under the 
most adverse conditions. The 
treated long residuum is then 
distilled to produce several cuts, 


the lightest having a viscosity 
of 110, Saybolt Universal, at 
100° F., and the pour test of 


all cuts is normally 0 or —5° F. 
At infrequent intervals’ the 
lightest cut may show a pour 
test of +5° F. Of even greater 
significance than this is the fact 
that all cuts show no tendency 
to cloud when held at 20° F. 
indefinitely. 


The color of the dewaxed oil 
is also deserving of some atten- 
tion. The dark residuum is de- 
asphalted to remove about 3.5 
per cent of 170-melting-point 
asphalt, and then has a color of 
5 D.D. Tag-Robinson. After de- 
waxing, the color has improved 
to &§ D.D., and the color is no- 
ticeably improved over that of 
the de-asphalted oil and the cast 
is very good. The concentration 
of color bodies in the wax may 


be noted from its very dark 
color. 
Yields 
Average-yield figures over 


long periods of time show 78.0 
per cent dewaxed oil, 18.5 per 
cent wax, and 3.5 per cent as- 
phalt. Based on de-asphalted oil, 
the dewaxing yield has been 
maintained at 81 per cent. For 
some consecutive days, yields as 
high as 85 per cent have been 
obtained, and it is anticipated 
that a yield of 83 per cent will 
be normal after the next few 
weeks of operation. 

The wax produced has a melt- 
ing point of 137° F.: and fre- 





quently shows an oil content, 
determined analytically, of less 
than 30 per cent. Although the 
plant was not designed for 
washing, some preliminary ex- 
periments have been made with 
sprays in the filter, which indi- 
cate that the oil content may be 
reduced easily to about 15 to 20 
per cent by this simple method. 
As indicated above, some small 
amount of dark-colored semi-as- 
phaltic bodies is removed in the 
dewaxing operation, so that it 
would be expected that the ac- 
tual yield might be slightly 
lower than that calculated from 
the wax contents of the charge 
stock and the final wax cake. 
The actual yield of 81 per cent 
over a long period is 4 per cent 
higher than that used as a basis 
for design of the plant. 


Conclusions 


The foregoing discussion has 
shown that a propane dewaxing 
plant has been in operation for 
about six months and has dem- 
onstrated two very important 
points: 1, that commercial con- 
tinuous filtration in propane 
solution is entirely satisfactory; 
and, 2, that it is possible, with 
propane, to dewax a Mid-Con- 
tinent long residuum so thor- 
oughly that the dewaxed oil may 
be solvent-treated and distilled 
to produce oils of satisfactory 
pour and cloud test. 


Although the authors have 
been given the privilege of pre- 
senting the information on the 
operation of this plant, it should 
be pointed out that the solution 
of the two major problems was 
due to the co-operative spirit of 
all concerned with the project. 
Especially is acknowledgment 
due to the entire operating per- 
sonnel of the Shell Petroleum 
Corp. lubricating-oil depart- 
ment, and to J. T. Dickinson of 
The M. W. Kellogg Co., who was 
largely responsible for working 
out problems connected with 
filter operations, as well as 
other problems involved in the 
plant as a whole. 
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Personal Attention Boosts Accessory Sales 


The Great Advantage the Local Oil Company Has in 
Handling the Dealer Trade Lies in the Ability to Give 


HE jobber may well take 
"i astiee of the operating 

methods of certain market- 
ers who have practically be- 
come wholesalers of accessories 
as well as petroleum, supplying 
their dealers with products they 
need and working with them to 
see that the goods, once bought, 
are sold, and then restocked. 


Success of this type of busi- 
ness has resulted largely from 
the fact that the jobber operat- 
ing in a concentrated area is in 
a position to give personal at- 
tention and assistance to his 
outlets. 


Dealers are not at all anxious 
to spend their spare time inter- 
viewing and listening to the 
many accessory salesmen who 
are anxious to sell a supply of 
goods and then probably not be 
seen again for weeks. Oil job- 
bers who have put into opera- 
tion a co-operative plan of as- 
sisting their dealers have found 
that the men at their outlets 
highly approve the idea of buy- 
ing all their products from one 
source. They also favor the 
close contact and help that the 
jobber gives each dealer in 
working out a stock of products 
which do not overload the deal- 
er’s shelves, and in offering 
ideas for moving those products. 


Then too, the independent 
jobber with such a set-up is in 
a position to offer his dealers a 
more flexible and personally ar- 
ranged financial plan for pay- 
ment of the stock he buys. The 
jobber, because of his limited 
number of outlets, can make 
frequent contacts with the deal- 
ers and supply their wants on 
short notice, all of which means 
a smaller stock for the dealer 
to carry. The jobbers who fol- 
low this plan have practically 
all placed in service a small 
panel truck or unit which is 
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Personal Assistance 
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equipped to carry complete 
stocks of all types of acces- 
sories, including tires and bat- 
teries. This truck makes the 
rounds of all dealers regularly, 
and the driver is the salesman 
who assists the dealer in re- 
plenishing his stock and offer- 
ing ideas for displaying and 
selling the different products. 


That is the jobber’s oppor- 
tunity to control his uncon- 
trolled outlets. He has the ad- 
vantage in serving a relatively 
small number of dealers, so that 
he can offer them a personalized 
service on all accessories and 
petroleum products that cannot 
be touched by an automotive 
jobber. 


Some concrete examples will 
serve to show how the _ inde- 
pendent oil marketer is ‘‘con- 


. trolling” his dealers. 


An excellent specimen is the 
Pear] Oil Co. of Bowling Green, 
Ohio. This company has no 
company operated stations, but 
has 13 dealer stations which 
handle the jobber’s complete 
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line of petroleum products. 
tires, batteries, and accessories. 
In addition it has seven dealers 
whom it supplies with tires, bat- 
teries, and accessories, but not 
petroleum products. 

Head man L. H. Alexander 
will tell you that the secret of 
selling through dealers is in the 
assistance you offer them. Many 
a passive dealer can be changed 
into an active one simply by a 
system of personal co-opera- 
tion and contact which the in- 
dependent jobber is in an ideal 
position to give. As proof of 
that statement Mr. Alexander 
will bring out evidence that 
shows such a plan enabled him 
to sell one tire for every 500 
gallons of gasoline, or just 
double his sales before the plan 
went into effect. 


One man devotes his entire 
time to dealers and their sale 
of tires, batteries and acces- 
sories. He sees every dealer at 
least once every other week, of- 
fering suggestions for arrang- 
ing merchandise, setting up 
window displays, seeing that 
the dealer’s stocks are filled, 
and in many cases helps the 
dealer to close a difficult sale. 

The company maintains a 


DISTRIBUTORS OF 


Firestone Propucts ~O 


This panel truck, equipped with a full line of accessories, makes regular calls at 
all retail outlets of the Silkivorth Oil Co. of Ypsilanti, Mich 




















Accessory Line of Quality Oil Co., Winston Salem, N. C. 
Offered Dealers for Their Own Use and for Resale 
Air gauge Fan belts Sets—Wrench 
Anti-freeze Flashlight Shellac 
Anti-door ratties Iiller—tire cut Shock absorber fluid 
Auto bulbs rittings—Zerk Shock absorber link 
Auto fuses ittings—Alemite Shoes—blow outs 
© en Kloats—Alec. testers Soap—auto 
satteries ie ere H , 20 A ins li id 
Battery jar fillers uses ouse 5) Amp. poap quit 
‘ : A Gasket formers Soap—lava 
Bon Ami powder eile dela nt 1 ERS ae ee 
Bon Ami cakes aces A pads — ( ro = arse 
Brake dressing eaners ia Nissi ‘ 
Brake fluid santas rs—toilet paper ee oe elt ; 
Brake fluid hyd. eee ee en ee 
Brake lining Ignition a ee bs i 
unhfandor Ignition sets Straps yattery 
Dinh. sehen! antes =e apres rene sal 
uted ..wieite wash ee — Stove bolts and washers 
Brooms—house Lamps—clearance Tape—large 
i : ees Lenses 
Brooms—scrub Tape—small 
ca : ee License plate frame 
Brooms—ware hous« \ te Tar & road remover 
Brooms—wisp License—plate fasten- Thermoil 
Bulbs—house—25-W mshi Tires 
mers Measure oil 1 qt rires ; 
10-W ciety : eld Tool—Alemite 
c , Mirror—Non glare : b 
5O0-W ; Tow—rope No. 5033 
nF ’ Oil—penetrating : 
15-W (nine ocbicors Top dressing 
100-W Gee sia Top finish 
. , Paint—tir« 
150-W Ave Top putty 
TT ee foe Paint—white tire 
Bumper guards i Touch-up enamel 
Patches—tire bi 
Cables Plvers Tow-rope 
Caps—gas tanks Polish Transmission ——lining 
Cement—top patch Prestone—1 gal Unionall 
Cement—rubber Punch—vacuum Caps 
( ement tubes Radiator hose Coats shop 
‘ hains | Radiator cleaner Jackets 
Chamois Radiator weld—liquid Pants 
Cleaner & Polish Repair kit—small Shirts 
Cloth—polishing Repair kit—large ; 
Cloth—waxed Retainers Valve caps 
Coil points trots Valve inside 
Condensers pre Valve Tool 
Connector — windshield Rejuvenator rubber Valve stems 
heaters No. 125 Sani Flush Wax 
Coupler—Alemite Seal—lean—cards Weather strips 
Coupler—Zerk point caps Windshield blades 
Covers—seat Sockets Wrench—hub cap 
Defroster—windshield Socket Wrench Sets Wrench—ex tire rim 
warehouse at Bowling Green must purchase a similar item 
where a complete line of prod- from the warehouse within 10 
ucts are stocked. Mr. Alexan- days to replace it. 
der reports that dealers jumped The dealer contact man, in 
at the chance of obtaining all his calls on dealers who have 
their merchandise from one. signed this agreement, inven- 
source. In the first place the tories their stock and any 
dealer need carry only a nomi- shortage is corrected at that 
nal stock, for if he runs short’ time. 
a eall to the warehouse will The company reports the 


bring immediate delivery. Such 
emergency deliveries are made 
without charge in town. Out- 
side of town free emergency de- 
livery is made if a minimum of 
$25 worth of merchandise is or- 
dered. 

The Pearl Oil Co. also offers 
reputable dealers the benefit of 
a consignment agreement. This 
entitles the dealer to a repre- 
sentative stock of merchandise 
on consignment with the stipu- 
lation that whenever an item is 
sold from this stock the dealer 


plan so successful that it has 
taken on dealers who have been 
handling competitive lines of 
tires and batteries, and have al- 
so been able to line up some ad- 
ditional outlets for petroleum 
products due to the co-operative 
attitude shown toward its deal- 
ers. 

In the case of the Pearl Oil 
Co. the chain store tax and so- 
cial security legislation is not a 
consideration. This company’s 
outlets are ‘‘controlled’’ simply 
through a spirit of co-operation 


and helpfulness——one of the fin- 
est and most productive forms 
of control, and one which no 
chain store tax can touch. Who 
is better qualified to offer this 
form of dealer service than the 
independent oil jobber with an 
organization that can be flexed 
to meet individual problems and 
to make personal and helpful 
contacts among its outlets. 


A similar plan to dealer co- 
operation is employed by the 
Quality Oil Co. of Winston- 
Salem, North Carolina. This 
jobber serves 200 outlets in four 
counties. About 20 stations are 
company-owned or operated. 


Each day a small panel truck 
leaves the company’s warehouse 
loaded with tires, batteries and 
accessories. The truck makes 
the rounds of all outlets to 
keep them stocked with the best 
moving items. The dealers buy 
directly from the company that 
supplies them with petroleum. 


This close contact with his 
supplying company on all items 
of resale enables the dealer to 
tie in with the jobber’s mer- 
chandising efforts. He is given 
information on the jobber’s 
plan of advertising so that he 
may cash in on the demand 
which the advertising will cre- 
ate, without any expense to him- 
self. The company frequently 
promotes the sale of ‘“‘leader’’ 
items and puts special advertis- 
ing effort behind it. The dealer 
is informed of this so that he 
may feature the same item at 
the point of sale. 


Where possible the accessory 
truck carries two qualities of 
each item, one for rural and one 
for city trade. Dealers are con- 
tinually being assisted in prop- 
erly displaying and selling their 
merchandise, to the end that a 
bond has been forged between 
dealer and oil company which 


competitive supply salesmen 
find tamper-proof. A list of 


items sold its dealers by the 
Quality Oil Co. accompanies this 
article. 

A similar type of dealer co- 
operative plan is employed by 
the Silkworth Oil Co. of Ypsil- 
anti, Mich. This jobber also 
serves his dealers with tires, 
batteries, and a complete line of 
accessories from a panel truck 
which makes regularly sched- 
uled trips to all retail outlets. 
The Silkworth company also 
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Southwost Pum s 


&re now in 


NATION: WIDE & 
aaa 


GU MODERN 


WITH SOUTHWEST GASOLINE BUSINESS MACHINES 


build Protits! 


The Southwest Pump Company has designed, manufactured and sold 
dependable, efficient pumps for twenty years! Sales, slowly but steadily, 
spread into ever-widening territories. Then, two years ago Southwest 
Pump Company “scooped” the industry with a daring new design — 
thrillingly beautiful — highly efficient —a real profit-builder, called the 
Southwest Gasoline Business Machine. The news got about — almost 





overnight this new pump was put in service from coast to coast and 
from Canada to the Gulf. 

Operators everywhere are enthusiastic about the dependable perform- 
ance and the attractive appearance of the volume-building Southwest 
Gasoline Business Machines. Several models are available for your selec- 
tion. You owe it to your business to get the facts about these modern 


pumps ... learn how they'll help build profits for you! 


WRITE TODAY! 


SOUTHWEST PUMP CO. 


MANUFACTURERS AND DESIGNERS e SINCE 1916 


BONHAM — TEXAS 
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maintains a large accessory dis- 
play store in Ypsilanti which 
connects with one of its sta- 
tions. 

In Peoria, Ill., the Sweney 
Gasoline and Oil Co. has just 
recently seen the need for this 
personalized type of dealer co- 
operation. The company with 
160 outlets in the state, took 
on a line of tires last October. 
One dealer, located a consider- 
able distance from Peoria, who 
stocked the tires, had an op- 
portunity on one occasion to 
sell a tire of size which he did 
not have in stock. To have 
waited for shipment from 
Peoria would have meant the 
loss of the sale. So, rather than 
lose out entirely he went to a 
tire dealer in his town who had 
the size he wanted and split the 
profit margin rather than lose 
the customer. 

To overcome this problem the 
Sweney company hired a man 
who will devote his entire time 
to tire sales, and also to other 
accessories when the company 


takes them on. This man trav- 
els the territory in a coupe ¢call- 
ing on the company outlets and 
assisting them in keeping their 
stocks sufficiently varied as t6 
sizes. Recently the company 
purchased a trailer which this 
man will pull on the rear of his 
car. The trailer will be stocked 
with the accessories which the 
company offers, and close con- 
tact with the outlet will elimi- 
nate the necessity of turning 
down sales because of lack of 
proper stocks. 

The independent oil jobber 
has an opportunity that cannot 
be approached by competition, 
if he will but take advantage of 
it. His localized distribution, 
his personalized service to all 
outlets, and his standing and 
acquaintance in the community, 
embody dealer control assets 
that cannot be approached by 
larger and more cumbersome 
distributors. Chain store taxes 
may prove to be a blessing in 
disguise to the independent oil 
marketer. 


Salesmen Paid Monthly Bonus 


Based on Gross Sales 


LA GRANGE, Illinois 


BONUS plan enabling all 
salesmen in a station to 


increase their pay 10 per 
cent each month upon the mak- 
ing of a station quota is in ef- 
fect at Brewer Brothers Service 
Stations, La Grange, Illinois. 

Each of the company’s four 
stations is given a quota at the 
beginning of the month. The 
quota is one flat figure, in dol- 
lars, representing the gross 
sales on all merchandise and 
service, excepting kerosine and 
gasoline that are anticipated for 
the month. 

Gasoline and kerosine 
sales are not included = as 
the company regards’ these 
products, for quota purposes, as 
the ‘‘trade pullers’ attracting 
customers into the stations and 
creating sales opportunities for 
motor oil, lubrication service, 
tires, batteries and accessories. 
The company believes’ that 
through this relationship sales- 
men in striving to make a quota 


gross 


Ho 


will not neglect. the gasoline de- 
partment that brings in cus- 
tomers. 

In setting quotas three factors 
are taken into consideration by 
Fred L. Brewer, head of the 
company. These are the ability 
of the men, weather, and gen- 
eral business conditions. All 
factors he considers intangible. 
For practical purposes he con- 
siders weather as generally un- 
changed for a given month 
year after year. There is no 
barometer used to gauge busi- 
ness conditions. The ability of 
the men he considers improved 
month by month. So, the gen- 
eral figure of 10 per cent over 
gross sales for the same month 
of the previous year is taken, 
and this determines the quota. 

All salesmen are paid a flat 
salary. There is no commission 
paid on specified merchandise or 
service sales, aside from awards 
made in special drives, such as 
cash prizes paid on spring motor 
oil sales. If a station makes the 





quota then all salesmen at that 
station are rewarded by a 10 
per cent addition to. their 
salary. 

The bonus plan became op- 
erative a year ago. Previously 
the company paid a bonus based 
on an elaborate system of a 
quota for each salesman, broken 
down into the various items 
sold at the station. 

Mr. Brewer believes 
present bonus plan far more 
satisfactory, to the individual 
salesmen and to the company. 
A considerable amount of office 
detail is eliminated. Instead of 
trying to guess a month in ad- 
vance how many tires, batteries 
and other items each man 
should sell, the figuring of a 
quota on gross sales is much 
more simple. All that is re- 
quired is the gross sales of each 
station for the month of the pre- 
vious year. The only addition 
is the 10 per cent, and the quota 
for each station is determined. 


the 


rTEXHE present bonus plan, Mr. 
Brewer reports, builds co- 
operation into the selling efforts 
of all salesmen, as they are 
working together to make a 
quota not for themselves in- 
dividually but for the station. 
Under the former system each 
salesman was striving to make 


his own particular quota. A 
salesman working on a tire 
prospect wanted to start and 


complete the sale to get the 
credit. In case the’ prospect 
came in to buy tires when the 
salesman who started the job 
was off duty the company had to 
decide who made the sale—the 
man who opened the deal or the 
man who mounted the tires. 

Also, there was no incentive 
for the men to co-operate with 
each other in closing deals. Now 
salesmen are quite willing to 
have the aid of fellow salesmen 
when they find they cannot get 
the order but that the other fel- 
low may be able to swing the 
deal. No matter who completes 
the sale the credit goes to the 
station, so everyone contributes 
towards building gross sales 
against the quota. 

Since the plan became op- 
erative there was one month, 
last fall, when every station 
made its quota. Several times 
two stations reached the goal, 
and in every month at least one 
station reached its quota. 
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A Station’s 


1939 


Motor Oil Sales Up 123% 


Lubrication Service 566% 


By E. 


L. BARRINGER 


N. P. N. Staff Writer 


QUINCY, Ill. 
UBRICATION and motor oil 
L sales were increased ma- 
terially last year at a sta- 
tion of the Richardson Lubri- 
cating Co., Quincy, Ill., through 
the time tested sales method of 
asking motorists to buy at the 
station, and then offering su- 
perior service in handling the 
customer’s automobile. 

The station is operated by the 
Grimmer brothers, Sam and Ar- 
lo, who took over the station 
Oct. 15, 1934. Lubricant sales 
began to advance at once by ap- 
plication of personal selling 
methods, and a further gain is 
anticipated for this year. 

The station is in a neighbor- 
hood section in the east end of 
Quincy, at Broadway and 24th 
St., and one of the streets car- 
ries a considerable volume of 
tourist traffic. The building is 
a modern, neat structure, with 
paved drives, a one-lift 
torium, and is kept exceedingly 
clean. Accessories are not sold, 
the station depending entirely 
for business on lubrication serv- 
ice, motor oil, and gasoline. 

To the Grimmer brothers the 
whole city of Quincy is their 
normal marketing territory. Lu- 
brication and motor oil sales are 
their hobby, and they do not 
hesitate to enter any part of the 
city to solicit business. 

A “new customer” is a resi- 
‘dent motorist who has come to 
the station for one lubrication 
job. If the customer does not 
return within several weeks a 
personal call is made to solicit 
further business. 

After a ‘‘new customer” has 
been in the station for two lu- 
brication jobs the name is en- 
tered in the ‘‘Prospect and Cus- 
tomer’”’ list. The list carries each 
‘customer on a separate card, 
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lubri- 


with the customary information 
of name and address, data on 
the automobile, and the record 
of lubricants and service pur- 
chased. Tabs are on the top of 
cards to indicate follow-up calls. 
Personal calls are made on de- 
linquent customers, but where 
the motorist is well known the 
reminder call may be made on 
the telephone. 

New customers are found by 
being alert while on the drives, 
observing the automobiles pass- 
ing on the streets. Whenever a 


strange automobile is' seen 
around for several days the 


sales machinery is set in motion 








Reeord— 


to check up on whether the car 
owner is a prospect. If the auto- 
mobile belongs to a new resi- 
dent then a solicitation is made 
for the lubrication and motor 
oil business. 


A motorist moved to Quincy 
from Chicago was converted in- 
to a customer through such ob- 
servation from the drive. The 
automobile had been observed 
passing the station regularly for 
several days. Then the driver 
dropped in to purchase 15 gal- 
lons of gasoline. Instead of 
making the gasoline sale and 
letting the transaction close the 
customer was investigated. Two 
days after the gasoline purchase 
a personal call at the motor- 
ist’s office resulted in a coupon 
book sale. 

Observation of passing traf- 
fic from the station drives also 
results in some gasoline sales. 
Sam Grimmer one day watched 
a motorist parked along the 
curb opposite the station strug- 





This Quincy service station last year made tremendous increases in lubrication 
service and motor oil sales through personal selling methods 


61 








gling with a road map. AS a 
matter of courtesy he went to 
the motorist, asked if he could 
be of assistance. The motorist 
was checking on a highway out 
of Quincy. Mr. Grimmer was 
quite familiar with that particu- 
lar highway and offered detailed 
information. The motorist re- 
ciprocated by pulling over to the 
station. The sale was two quarts 
of oil, and 17 gallons of gaso- 
line, 

Servicing the customer’s car 
is part of the station’s sales 
plan, After a thorough chassis 
and motor block lubrication job, 
including oiling door and hood 
hinges, checking for squeaks, 
and inspection of tires and the 
battery, the car is put through a 
cleaning process. Upholstery 
and floors are vacuum cleaned, 
windows washed inside and out, 
and the upholstery spotted with 
cleaners naphtha. 

The car is turned over to the 
customer all cleaned, and free 
from squeaks, as part of the 
station’s showmanship in sell- 
ing lubrication service.. The 
cleaning job is not a substitute 
for thorough lubrication work, 
but the brothers believe that 
the customer is impressed upon 
receiving a clean car, and that 
a good cleaning job conveys the 
idea that similar high standards 
prevail when operators handle 
the grease equipment. 

The Grimmer brothers have 
found a method of overcoming 
the objection of a _ prospective 
customer who wants to spread 
his petroleum purchases over a 
number of service stations. The 
selling to such prospects is 
done on the theory of “give us 
your lubrication and motor oil 
business, and buy your gasoline 
wherever you want to.” 

A change in allocating work 
is being made this year by the 
brothers. Last year they worked 
in the station, and each used 
time off to solicit outside the 
station. This year one brother 
is to concentrate on selling in 
the station, while the other 
brother is to handle all the out- 
side sales work. 


Although the station has only 
one lubrication bay the drives 
are used during rush hours in 
seasonable weather. When a 
customer has a car waiting to 
get on the lift the job under- 
way is completed on the lift, 
then the car is driven outside 
for the cleaning service. 


The station’s sales record of 
1935 shows the results of sales 
effort. While gasoline volume in 
1935 increased 9.4 per cent over 
that in 1934, lubrication service 
sales increased 566.3 per cent, 
motor oil sales 123.1 per cent. 
The tremendous increase of lu- 





brication service and motor oil 
sales over gasoline indicates 
that the sales work of the Grim- 
mer brothers in soliciting busi- 
ness, following up old customers 
and the showmanship in han- 
dling customer’s cars in the sta- 
tion was productive. 


Station Leasing ‘Turns Jobber’s 


Attention to Wholesaling 


CEDAR RAPIDS, lowa 
INCE leasing his service 
~ stations Frank Whitney, 
Home Oil & Gas Co., Cedar 
Rapids, lowa, has taken up the 
slack of lessened retail activity 
by concentrating on the whole- 
sale end of the business. 


The company formerly had 
nine company owned _ service 
stations and three bulk stations, 
in and around Cedar Rapids. 
All stations, except the Cedar 
Rapids bulk plant, have been 
leased, and the company now is 
pushing the sale of burners and 
fuel oils, and the wholesaling 
of accessories. 

For several years Mr. Whit- 
ney has marketed burners and 
fuel oils, so the transition from 
retailing at service stations has 
led to a more intensive working 
of this market. The company 
maintains its own installation 
and service department = on 
burners. 

Mr. Whitney follows leads for 


residential and commercial 
burner installations. Tips on 


prospective customers are ob- 
tained from a number of 
sources, such as those received 
from friends, building permit 
records at the city hall, and 
each day the company receives 
a commercial reporting service 


on new construction and re- 
modeling work. 
Development of the whole- 


sale accessory part of the com- 
pany’s business came from a 
previous connection with a 
wholesale distributor. How- 
ever, if the connection had not 
been made previously Mr. Whit- 
ney believes his company would 
have gone into wholesale ac- 
cessories, starting from scratch. 


In wholesaling accessories 


the company operates over 11 
counties. One panel body truck 
is in service now, and another 
is to be started soon. Market- 
ing experience with the first 
truck has led to developing a 
standard inventory carried in 
the truck. 


The salesmen on the trucks 
have exclusive territory, call- 
ing on garage, automotive, and 
service station accounts. 


Inventory carried on a truck 
comes to between $250 and 
$300, and is the initial pur- 
chase of the salesmen. On each 
trip back to the warehouse the 
salesman replenishes his stock, 
bringing it back to the standard 
inventory, and pays cash for 
the merchandise. The replenish- 
ing of stock on the truck is 
done from the duplicates of 
sales in the order book. 


The salesman, in turn, trans- 
acts his business with resale 
accounts on a cash basis, de- 
livering merchandise from the 
truck upon taking the order. 


Cincinnati Club Picnics Again 


CINCINNATI, O., May 14.— 
The Miami Boat Club at Miami- 
ville, O., has again been re- 
served for the annual picnic and 
frolic of the Cincinnati Oil Club 
for June 18. About 200 oil men 
attend this picnic every year, 
according to Guy Peters, presi- 
dent, Oil-Kraft, Inc. here. 


All oil men, regardless of 
company connections, are in- 
vited. Reservations at $5 


should be made with Roger E. 
Hannaford, 3330 Beekman St., 
Cincinnati. 
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INTERNAT IONALIZE 
And You Will Lubricate for Safety 


The “Lubrication For Safety” Campaign 
can readily add 200 Million Dollars in 
revenue to the oil industry this year. 


Your part of this huge increase can only be 
obtained by cooperating wholeheartedly 
in the movement. 


Millions of Dollars are being spent to 
educate the public to a realization of what 
proper lubrication means—to make them 
insist upon special lubricants being used 
where such is the requirement, and to 
influence the public to have their cars 
lubricated with greater frequency. 


This national educational movement can 
be of tremendous benefit to your business. 
International Helps You Cash In 


International Lubricant Corporation haye 
published a 78 page loose-leaf lubrication 


FOR SALE ONLY TO 
JOBBERS AND REFINERS 


lnternational 


manual to help you get your share of this 
big increase in’ business. 

Phe manual explains the many different 
types of oils and greases. It tells why 
and how they are made. It explains the 
uses of each different type and how it 
should be applied. 

It is not contined to automobiles but 
covers. trucks, tractors, Diesel Engines, 
compressors, turbines, electric motors 
generators, ice 
engines. 


machines and steam 
It is a book every enterprising jobber 
should have for constant reference. It 
enables you to sell with a full knowledge 
of the facts. 

Lubrication, based on the standards set 
forth in this manual is Lubrication for 
Safety and if your salesmen use it you will 
get more than vour share of benefits 


Internationalize and Lubricate for Safety 


ROUND THE WORLD 








from the “Lubrica 
tion For Safety” 
Campaign 


LUBRICATION MANUAL | MAE Lubrication 
Manual is not for 
sale It cost) us 
thousands of 
dollars to produce 
but it is furnished 
free to all of our 
good customers 
who write for it 
on their letterhead 


ImreamaTion a, (uearcag! Conmeaation 
WOW ORL EARS.USA 


If you are one of 
our customers write 
for your copy now 
If vou are not one of our customers 
why not let one of our salesmen show vou 
the manual and explain to you, Inter 
national service. 


COMPLETE 
EXPORT FACILITIES 


ubricant Corporation 
LOUISIANA 


New ORLEANS 
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Wisconsin Association Seeks 


Jobber Margin Equality 


By E. L. 


Barringer 


N. P. N. Staff Writer 


MADISON, May 14 

OBBER margins, consumer 

co-operatives, and the state 

treasury department’s new 
regulation on sales slips were 
main points of discussion among 
some 200 oil men attending the 
May 13 meeting in Madison of 
the Wisconsin Petroleum Asso- 
ciation, 

Equality of jobber margins 
and major company marketing 
costs was announced as a job- 
ber margin policy in a resolu- 
tion urging jobbers not to re- 
new or sign new contracts, re- 
gardless of the supplier, until 
an ‘‘honest effort’? is made to 
provide a margin commensurate 


with major company actual 
marketing costs. 
Specific margins or spreads 


were not mentioned in the reso- 
lution, Jobbers and retailers are 
not asking for a longer margin 
than competitors, but for equal- 
ity so that neither independents 
or majors will have a financial 
advantage in marketing. 

That part of the Wisconsin 
association resolution urging 
jobbers not to sign contracts was 
explained by Roy L. Brecke, as- 
sociation secretary, as being the 
means of obtaining margin 
equality. When a jobber signs 
a contract, Mr. Brecke_ ex- 
plained, that jobber has no 
means of protesting his margin, 
and suppliers without jobber 
contracts would be more willing 
to consider equality. 

The resolution also advised 
jobbers that elaborate advertis- 
ing campaigns offered by sup- 
pliers to jobbers on contract 
were ‘“‘bait,’”’ and that since sup- 
pliers want to move gasoline 
few suppliers would withhold 
such advertising aids from job- 
bers regardless of signing of 
contracts. 

Jobbers approved a question- 
naire to determine how many 
association members are under 
«ontract at the present time. 

After adoption of the resolu- 
tion Walter Wingrove, associa- 


#4 


tion president and head of the 
wingrove Oil Co., Sheboygan, 
told jobbers he was willing to 
compete on a 5.5 cent equitable 
margin but admitted that he 
could not operate on a 5.5-cent 
spread when competitors have 
a 7, 8, or 9-cent margin. 

The 


movement for margin 
equality started at a meeting of 
Wisconsin association officials 


in April. At this meeting a reso- 
lution was adopted urging job- 
bers to withhold contract sign- 
ing pending the May 13 state- 
wide meeting. 

Discussion of private jobber 
brands came before the April 
meeting of officials but no ac- 
tion was taken. Although the 
subject was not discussed from 
the floor at the May 13 meeting, 
several 


groups of jobbers are 
working on this movement. 
Rev. Richard E. Evans, Mil- 


waukee minister and past na- 
tional and state chaplain of the 
American Legion, spoke on the 
subject, “I Believe in True Con- 
sumer Co-operation’’. He stress- 
ed the danger of deviating from 
the established channels of com- 
merce. 

Of consumer co-operatives, 
Rev. Evans said, ‘“‘the fields of 
science, discovery and invention 
have opened tremendous areas 
of development along every line 
and the future is beckoning. to 


our economic and commercial 
generation with inviting pros- 
pects. 


“You men of the oil industry 
certainly realize that. All the 
more reason why, then, we 
should co-operate with the pro- 
ducers, manufacturers, distrib- 
utors and give these established 
agencies every incentive and 
every encouragement to turn 
out better products, yes, at bet- 
ter prices, and render more ef- 
ficient service, and the very 
last way we can do that is by 
entering into any so-called co- 
operative combine that would 
break the spirit and block the 
progress of men who are strug- 








gling to 
possible.”’ 

The address by Reverend 
\vans provoked the manager of 
the Madison consumer oil co- 
operative to offer rebuttal. 

The current depression and 
the World war were laid on the 
doorstep of the profit system, by 
the Madison co-op. manager, 
claiming co-operatives were for 
a better distribution of profits. 

Christianity was not made in 
America, he continued, in rebut- 
tal to Reverend Evans’ state- 
ment that the co-operative idea 
comes from foreign lands that 
poured millions of persons into 
America to reap the benefits of 
the freedom and the opportuni- 
ty under our system of business. 

Following the oil convention 
Reverend Evans gave the same 
address over station WIBU, op- 
erated by the Fiore Coal & Oil 
Co., Madison, 

Robert K. Henry, state trea- 
surer, reported a gain of $390,- 
878 in gasoline tax collections in 
the first four months of 1936 
over the same period in 1935. 
Collections in first four months 
this year were $4,646,768. 

In opening the convention 
President Walter Wingrove 
spoke in favor of the proposed 
code enabling the industry to 
meet and discuss its problems. 
He listed problems confronting 
the industry as follows: 

Overbuilt condition of retail- 
ing. 

Under-canopy rebating, which 
he said “if it continues is very 
apt to bring about a lowered 
general retail market.’’ 

The relationship of wholesale 
and retail prices. 

“Tf the jobbing business is to 
continue,” said Mr. Wingrove, 
“some fair and equitable means 
must be found on which to base 
prices, both wholesale and_ re- 
tail. 

“If our state government is 
to receive a fair amount of 
revenue in the form of income 
taxes, which they have a right 
to expect on such a large vol- 
ume of business which the oil 
industry represents in this state, 
I would suggest that they inter- 
est themselves in this matter.”’ 

Mr. Wingrove then cited 
Standard Oil Co. of Indiana and 
Wadhams Oil Co. gallonage 
figures, and non-payment of 
state income taxes while paying 
federal income taxes, large sal- 
aries to executives and divi- 
dends to stockholders. 


make this expansion 
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An Ideal 
Set-up for 
Gasoline 
BLENDING 
OPERATIONS 





WIGGINS PONTOON ROOF 
ON A BLENDING TANK 
































Systems: 


In blending gasoline, thorough and 
accurate mixing is an important es- 
sential. Several methods of doing this 
are available, varying more or less in 
principle. The recirculating method 
however, is said to be one of the most 
economical, simplest, and best in use. 
Its distinguishing feature is a pipe 
spider equipped with nozzles that 
direct the incoming flow in jets up 
through the liquid in the tank. 


Tanks equipped with Wiggins Pon- 
toon Roofs are particularly well suited 
for use with the recirculating method 


of blending for the following reasons: 


1 More positive circulation. Instead of merely 
* rising to surface, jets of incoming liquid 
strike the underside of the floating roof and are 
deflected, causing circulation through entire 
tank. Reports indicate worth-while reductions 
in pumping time necessary. 


2 Suitable for any size batch. Regardless of 
* how full the tank may be, the Pontoon 
Roof always rides on the surface to promote 
better and faster circulation. 


3 Reduces vaporization. Jets rising to top of 
® a free liquid surface tend to cause bubbling. 
There is no vapor space under a Wiggins Pon- 
toon Roof to permit this. 





BLENDING 
SPIDER 





























Use Wiggins Pontoon Roofs 
for blending tanks... refin- 
ery gasoline storage .. . and 
finished, motor fuel tanks. 
They facilitate blending 
and stop evaporation loss. 





Use the Hortonspheroid for 
the storage of natural gaso- 
line stocks. Makes it prac- 
tical and economical for 
you to buy for storage when 
prices are most favorable. 





HE blending of natural gasoline with refinery gasoline 

by marketers to produce a superior motor fuel has 
become a common practice. Companies that do gasoline 
blending, however, agree that this is a place where scientific 
methods and highest accuracy pay handsome dividends. 
To protect the good name of blended motor fuels as a whole, 
the Natural Gasoline Association of America has issued 
detailed recommendations on a great many of the important 
points to be considered. Various suppliers of blending 


ingredients are also insistent that definite standards be 
observed. 


Yet from a physical standpoint, adherence to best practices 
involves no hardships at all. If you are contemplating new 
or additional blending facilities, you will find in the Horton 
line specially designed tanks which will make your operations 
simpler... easier... more efficient . .. and more economical. 


The Wiggins Pontoon Roof offers definite advantages 
(see diagram at left) when used on any blending tank in 
addition to its well-known ability to reduce evaporation 
losses and to minimize fire hazard. The Hortonspheroid is 
particularly well suited for the storage of grades of natural 
gasoline most widely used for blending purposes. If pro- 
longed storage of refinery gasoline stock is anticipated, 
Wiggins Breather Roof Tanks frequently represent the most 
profitable investment possible. Wiggins Balloons, also, can 
often be used to an advantage at blending plants in con- 
nection with cone or breather roof tanks. 


Companies interested in working out the most practical 
and economical arrangement of tanks for blending purposes 
are invited to consult our engineers. 


Other products for the oil industry regularly fabricated 
in our shops include steel storage tanks, elevated water 
storage tanks, bubble towers, condenser boxes, smokestacks 
and other steel plate-work. Three plants insure prompt 
delivery. Experienced field erection crews always at your 


service. 
Cleveland... 2206 Rockefeller Bldg. Co 1513 Lafayette Bldg. 
Houston : 2919 Main Street Birmingham. . 1534 North 50th Street 
Tulsa , .1607 Thompson Bldg. Dallas...... 1439 Dallas Athletic Club 
New York.. 3345-165 Broadway Bldg. San Francisco .........1060 Rialto Bldg. 
Philadelphia... .1614-1700 Walnut St. Bldg. Los Angeles ........ 1422 Wm. Fox Bldg. 


Chicago.... .2125 Old Colony Bidg. ae ere 402 Edificio Abreu 


Plants at BIRMINGHAM, CHICAGO and GREENVILLE, PA. 








Supreme Court Decision 
(Continued from page 20) 


tended for interstate sale and 
shipment, and actually so sold 
and shipped, affects interstate 
commerce indirectly, the effect 
does not become direct by mul- 
tiplying the tonnage of increas- 
ing the number of men em- 
ployed or adding to the expense 
or complexes of the business, or 
by all combined.’’ 


Applying this to the oil in- 
dustry—it apparently means 
that if over-production from 
one oil well doesn’t “directly af- 
fect”’ interstate commerce, 
neither does’ over-production 
from a thousand or more wells. 

All in all, the court’s views 
cast much doubt on the argu- 
ments of those in the oil indus- 
try who advocated federal con- 
trol of oil production under the 
‘quotas in commerce”’ plan. 

The court subtly chides Con- 
gress for enacting the Guffey 
law after it had held, invalidat- 
ing the NIRA, that the federal 
government has no power to 
regulate labor conditions in lo- 
cal business. . 

“A reading of the entire 
‘NIRA’ opinion makes it clear,” 
the court added, ‘“‘what we now 
declare—that the want of pow- 
er on the part of the federal 
government is the same wheth- 
er the wages, hours of service, 
and working conditions, and the 
bargaining about them, are re- 
lated to production before in- 
terstate commerce has begun, 
or to sale and _ distribution 
after it has ended.”’ 

If the court had said nothing 
more than that, it would be sui- 
ficient to forecast the invalida- 
tion of the Wagner labor dis- 
putes law which attempts to 
regulate labor relations of oil 


producers, refiners and other 
local businesses. 

That statement is also 
grounds for belief that the 


court would void any attempt 
by the federal government, as 
was done under the oil code, to 
regulate wages and hours and 
other working conditions at fill- 
ing stations. 

Striking down the govern- 
ment’s contention that accept- 
ance of the coal code under the 
Guffey law was ‘‘voluntary” the 
court pointed out that tax was a 
“penalty” on those not accept- 
ing and that Section 14 the boy- 
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cott provision prohibited govy- 
ernmental agencies, and con- 
tractors dealing with the gov- 
ernment, from buying coal from 
a producer who had not ‘‘accept- 
ed the code.”’ 


The court termed the provi- 
sion authorizing a portion of the 
coal producers to fix wage and 
hour standards binding on all 
producers as “‘legislative dele- 
gation in its most obnoxious 
form.’’ 


The court said regulation was 
a governmental function and 
that “in the very nature of 
things, one person may not be 


entrusted with the power to 
regulate the business of an- 
other, and especially of a com- 
petitor. And a statute which at- 
tempts to confer such power un- 
dertakes an intolerable and un- 
constitutional interference with 


personal liberty and private 
property.” 

Chief Justice Hughes, in his 
separate opinion, also _ de- 


nounced this legislative delega- 
tion of power. 


But the three-judge minority 
opinion held that it was a valid 
delegation of power, with due 
standards set up. 


Tells of the Days When Natural 


Gasoline was “Casinghead” 


TULSA, May 16 


ATURAL gasoline men of 
N the younger school were 

entertained most engag- 
ingly, at the meeting of Natural 
Gasoline Association here, by 
the reminiscences of H. T. Ash- 
ton, head of Socony-Vacuum’s 
Lubrite Division. He reviewed 
the development of the natural 
gasoline industry, and_ the 
methods, practices and experi- 
ences of the pioneers in that in- 
dustry just following the turn 
of the century. 


A pioneer himself in every- 
thing but years, Mr. Ashton 
spoke at length of the amusing, 
amazing, and near-tragic ex- 
periences of himself and col- 
leagues, in developing methods 
for producing and handling a 
‘‘wild’’ material the properties 
of which were then almost un- 
known. He was the originator 
of the term ‘‘natural gasoline” 
to apply to the volatile product 
which, under the previous title 
of casinghead gasoline, has de- 


veloped a bad reputation be- 
cause of various accidents 
caused by inexperienced and 


careless operators. 


Mr. Ashton was also one of 
the moving spirits in the forma- 
tion in 1921, of the Association 
of Casinghead Gasoline Manu- 
facturers, the name being later 
changed to its present form. The 
new name for their product was 


adopted by these manufactur- 
ers. He related the experiences 
in those early days of dealers in 
motor fuels and how they 
spread propaganda against the 
use of gasoline with low initial 
distillation points, that is motor 
fuel containing natural gaso- 
line. His presentation of the 
rather crude specifications for 
the seven grades of natural 
which were first adopted for the 
association's guidance was re- 
ceived with amusement by his 
audience. 


Gas royalties were based on 
Chicago tank wagon prices in 
those days, Mr. Ashton ob- 
served, a method which im- 
posed a considerable handicap 
on the industry. With no re- 
lationship between these prices 
whatever. the difficulty of 
reaching an equitable basis was 
impossible, paving the way for 
the evolution of the present 
type of gas contract. 


The speaker reviewed the ex- 
tensive research program of the 
association over the years, and 
stressed the importance of the 
information obtained in this 
way to the refining and automo- 
tive industries. 

Polymerization offers a 
means of utilizing large quanti- 
ties of propane and butane, and 
of aiding in the extension of the 
market for natural gasoline vo- 
latility, he stated. 
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The “OVERHEAD DOOR" is a sound investment. It is backed by a NATION-WIDE Sales and Service jo ® 2 Az Q 
Organization of skilled and trained men, who will consult with you at any time, giving you the benefit = » om?) 
of their many years of experience in selecting the proper equipment for your particular needs. They |" a ‘a 
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Gasoline that is not consistent 
and uniform with regards to octane number, distillation range, and 
color often acts as a handicap and detriment to your gallonage and 
proves itself unreliable to your customers. 
Play safe and be assured that your material will run uniform at all 
times. ; 
Berry’s have specialized in all grades of gasoline for years past. We 
can make prompt shipments from our refineries and terminals listed 
below and would appreciate receiving your inquiries on any grades 
of gasoline you might desire. 
JAMES B. BERRY SONS’ CO., INC. OIL CITY, PA. 


Branch Offices: New York City; Chicago, Ill.; Boston, Mass.; Philadelphia, Pa.; 
London, England; Hamburg, Germany; The Hague, Holland. 





Refineries: Oil City, Pa.; Emlenton, Pa.; Farmer’s Valley, Pa.; St. Mary’s, W. Va. 
Ocean Terminals: Baltimore, Md.; Tiverton, R.I.; Dorchester, Mass.; Carteret, N. J.; 
Edgewater, N. J.; Glastonbury, Conn.; Philadelphia, Pa. 
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CLEVELAND, 
ESPITE another 
motor hg 


May 18 
week of favorable 
weather in which con- 

Ssamption of gasoline continued at 
or near record levels, the outlook for o(! 
markets remained uncertain the 
ended May 16 Open market buying 
failed to Keep with the increase 
in spot offerings, and prices were eas 


week 
pace 


jer. 


Lubricating oils were active. Penn 
sylvania neutral oils 
0.5 Mid-Continent 
were unsettled by 
of some 


Both 


were advanced 


cent. neutrals 
low-priced offerings 
200 viscosity, No. 3 color oil. 


Pennsylvania and Mid-Continent 


bright stock prices remained firm. 
Natural gasoline was more active, 
The most unsettling market factor 
was the increase in offerings of third 
grade gasoline More ‘‘no-octane”’ 
gasoline was coming out of the Ro 
dessa field at prices ranging up to 
0.625 cent under prices generally 
quoted on low octane, Offerings of 
Kast Texas low octane gusotine also were 


more plentiful 


The market was not absorbing these 
offerings and prices were lower both 


in the Mid-Continent and Mid-Wes ern 
market While the lower prices were 
eonfined to the 
it reflected the 


the market which was caused by exces 


low octane gasoline, 


unsettled position of 


sive stocks of gasoline 

While stocks of motor fuel resumed 
a downward trend the first full week 
of May, despite higher crude runs, 
they were still nearly 9,000,000 bar- 
rels higher than they were a year ago 
at plants with 89.6 per cent of the 


Some ot 


refineries 


eountry refining capacity, 
believed that with 
around 77.6 per 


stocks of gasoline could hard 


servers 
operating at cent of 


Capac Ly, 


lv be worked off without affecting 
market prices 

It has been pointed out that while 
gasoline consumption increased about 
9 per cent during the first quarter of 
the year and probably will increase 
about 6 per cent the second quarter, 
as compared to the corresponding 
quarters last year, it can not be ex 
pected that the second half of 1936 
will show up as well with the second 
half of 1985 when consumption was 


high. 
observers 


abnormally 

Most apparently 
that a reduction in crude runs of about 
10° per would give the 


believe 


cent industry 


a better chanee of holding 
made over the past year. 


the gains 


Increased interest of foreign buy- 
ers in the Gulf market was one of 
the more favorable market factors. A 


sale of between 30,000 and 40,000 


barrels of bunker oil fer Italian ship- 


ment was announced last week, A 
Wrench refiner circulated an inquiry 
for a split cargo of U. S. Motor and 


64-66, 375 e.p. gasoline for lifting 


N. P.N. Gasoline Index 
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Retail index is an average of 50 cities, 


er-tar, and tank car is a weighted aver- 
age of 13 wholesale markets for reqgular- 
grade gasoline, The gasoline price in- 


ler this week represents the following 


price in cents per gallon: 

Retail Tank Car 
DOT DS. ckcsnesstiwss 14.29 6.40 
Month ago ........ 14.25 6.54 
PEAT BLO icccsccruce  Beveo 5.95 


this month. As the inquiry was st/ll 


open at the end of the week it was 
thought that possibly the Roumanians 
had advanced their prices closer to 


the level of Gulf prices. If this should 
be the case, some of the excess guso 
line would find a market outside the 
country, 

With the Mid-Continent refined gas- 
oline market unsettled by increased 
offerings, attention of traders turned 
to natural gasoline. The tightness of 
nafural gasoline on the west coast has 
opened a new market for Mid-Con- 
tinent natural. About 10 cars of 
Grade 26-70 natural were sold for the 
account of coast refiners. Also 
there were at least two inquiries for 
lots of natural for shipment to 
a Pacific Coast port. 

The 


west 
eargo 
increase in retail 
oline prices at Chieago was another 
fevorable factor. Some distributors 
there have been obtaining their gaco 


0.5-eent 


fas- 


line requirements from contract jo! 
bers in tank wagon lots. With their 


costs increased by the retail advance, 
it was believed that these distributors 
now might buy in the open market. 
Offerings of Rodessa gasoline blend 
ed with high octane natural gasoline 
and refined gasoline were directly re 
sponsible for the unsettled condition 
of the Mid-Western market. Buying 
was not sufficient to absorb all 
ings in spite of favorable 
weather. 
Wholesale 


offer 
motoring 


markets along the east 


ern seabcard generally were un 
changed, but retail markets took a 
turn for the worse, mainly in New 
England Retail gasoline prices were 
cut 1 cent a gallon in parts of Con- 
necticut No improvement was noted 


fin retail prices in the Boston area, 
On the whole 
eastern seaboard 


ef gasoline at 
terminals were re 
ported in good shape despite the fact 
high over the country. 


stoeks 


stocks 

West markets were more 
ble and marketing authorities there 
were optim‘stic about the market out 
look It was believed in quar- 
that the adjustments 
had been made as to the stocks posi- 
tion of gasoline and crude. Some pro- 
ducers were asking a premium over 
field prices, thus cutting into offerings 
of cut-rate refined products. 

Buyers were showing little interesi 
in Wax markets. 


are 


coast sta 


some 


ters necessary 
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Natural Continues Active 


TULSA, May 16 

AST year California natural gaso- 

L line was being supplied to east ccast 

refiners in competition with Mid-Con 

tinent natural. Seareity of natural 

gasoline on the west coast this spring 
has reversed the situation. 


Tightness of California natural sup 
plies has been responsible for in- 
ereased inquiry and business for Mid- 
Continent natural gasoline. At 
two inquiries for eargo lots of na 
tural still are outstanding in the Mid 
Continent. Inereased hoth 


least 


business 


for east and west coast shipment ha 
relieved the eargo situation at the 
Gulf. 


Inquiries also have been reeeived in 
the Mid-Continent for Grade 26-70 na 


tural to be shipped in tank cars to 
California. One order for 10° cars 
was placed during the past week for 
immediate delivery. 

Refiners in the Mid-Continent con 
tinued to show more interest in na- 
tural gasoline. At least two more re- 


finers were inquiring for supplies over 
their contract takings. Refinery de- 
mand generally for 
pressure grades. 


was low vapor 

Northern jobbers were applying to 
the Internal Revenue Bureau for 
mits or licenses to do business as 
“producer-refiners.’” In this way, they 
acquire some of the advantages of re- 
finers and are entitled to blend naph- 
tha and natural. Manufacturers were 


per- 


looking toward this business as an 
added outlet for their natural gaso- 
line. 


26-70 


2.75 eents in 


held at 2.5 
Ok 


Grade 
Texas and 


Prices of 
cents in 
lahoma. 

Mid-Continent refined gasoline mar 
kets were unsettled the past week by 
increased offerings from districts de 
pendent on the market for 
posal of gasoline. Jobber buying on 
the open market, especially of low oc- 
tane grades, has been negligible the 
past few weeks. Competition for busi 


open dis- 


ness has been keen. Some suppliers 
reported that ‘‘no-octane’’ gasoline 
made from Rodessa crude was creating 
the most competition. 


Some East Texas refiners during the 
week were forced to meet competition 
in the northern consuming areas by 
reducing prices. At 4.75 cents, Group 


3. they reported sufficient movement 
of low octane gasoline to balance 


offerings with orders. 

Kerosine shipments showing 
gradual improvement, according to 
some refiners, Two or three large com- 
panies were buying in the open mar- 
ket to supplement current production. 
They reported that offerings were not 


were 


Mav 20, 1936 


plentiful. Apparently the combination 


of increased demand and reduced pro- 
duction has kept the supply in good 
statistical position. The 41-43 w.ew. 


grade was available from several dis- 


tricts at 4 cents, Group 3. 
offerings of 
No. 3 color neutral oil 
ered late the past 
servers believed the vis- 
eosity oil had about cleaned up. 
Other grades of Mid-Continent neutral 
apparently were holding at unchanged 
prices, 


Fewer low-priced 200 
encount- 
Some ob- 


200 


were 
week. 

9.5-eent 
be en 


Bright stocks were closely held and 


prices were well entrenched at cur- 
rent levels. Movement was reported 
brisk. 


Wax inquiry was light. 


Heavy Fuel Active 
NEW YORK, May 16 
ARGO markets at the Gulf, both 
© sewucs and export, were fairly 
active in the week ended May 16, with 
the interest centering on heavy fuel 
oil and export gasoline. 


Two sales which were announced 
early in the week, although actually 
closed late the previous week, aroused 


considerable interest in the bunker oil 
market. One sale involved a purchase 
by a major refiner of a full cargo of 
Grade C oil for domestie lifting this 
month. The price paid $0.80 a 
barrel, f.o.b. the Gulf. The other sale 
covered 30,000 to 40,000 barrels of 
bunker oil for Italian shipment at 
$9.94 a barrel, f.o.b. the Gulf, 
immediate lifting. 


was 


for 


Traders’ opinions of the market for 
Grade C varied, but, generally speak- 
ing, quotations were at $0.80 to $0.85 
for prompt movement, with the major 
itv asking $0.82 a barrel or higher. 


A French 
the for a split 
Motor §4-66, S75 gasolines 
for May lifting. Suppliers reported that 
quotations this 
5.5 cents on VU. S. 
for 
were of 


refiner inquired early in 
cargo of U. S. 


e.p. 


week 
and 
business had been 
Motor and 5.75 
grade. At first 
that 
any consid- 
market was 
cent under 
However, as the 


for 
cents the 375 ep. 
the 
not 
eration as the Roumanian 
reported to be fully 0.25 
the American Gulf. 
inquiry still was open at the end of 
the week, it believed that the 
Youmanians also were quoting about 
the same prices as American suppliers. 


they 
prices would 


opinion these 


receive 


was 


for kerosine and 


showed 


The cargo market 
light fuel oils little change 
during the week. Buvers were not 
much interested in taking on range or 
heating oils at this time of the year 
and consequently suppliers were not 
pushing for business. 


Uh 


Price Trends Mixed 


CLEVELAND, May 16 
RICK trends were mixed in the 
p Pennsylvania market the week 
ended May 16. Lubricating 
tinued active and 
for neutral oils. Offerings of gasoline 
exceeded demand and all grades were 
reduced by some sellers. 


oils econ- 


prices were higher 


Kerosine and fuel oils were easier 
in some quarters although little if 


any price shading was being resorted 
to. Wax also was easier. Demand for 
bright stock was fairly brisk. 
Observers who had been predicting 
higher neutrals sinee the 
latter part of April saw their predic- 


prices for 


tions materialize when virtually all 
sellers advanced their prices at least 
0.5 cent. Neutral inventories are said 
to have shown a steady deeline the 
past few weeks. As spot offerings be- 
came seareer, sellers advanced their 
prices. Since the trend toward the 


lighter grades of motor oil apparently 
is continuing, most were ex- 
pecting demand for neutral to remain 
fairly 


traders 


steady. 

While spot offerings of bright stock 
were a bit freer than they were at the 
turn of the month, 
were holding their 25 pour 
bright for a minimum of 
However, the trend 
prices not as 
had been recently. 


sellers generally 
No. 8 
cents. 
higher 
pronounced as _ it 


test, 
21.5 
toward 
was 


The threat of lower prices for gaso 


line materialized in a reduction of 
0.25 cent on the higher oectanes and 
0.125 cent on UW. S. Motor. The re- 


ductions were made despite increased 
demand. Some suppliers reported they 
were refusing to meet the lower prices. 
There however, 
terial offered to 


was, sufficient 


supply 


ma 
current de- 
mand, Sellers who reduced their prices 
that 


reported gasoline from other re- 
finery districts foreed them to meet 
competition. 

Offerings of kerosine were on the 


increase as demand failed to 
Most sellers, how- 

maintaining current 
Some shading was re- 
field where the 
water white by 


measure 
up to expectations. 
still 
market 


ever, were 
prices 
ported in the 
price quoted 


sellers 


lower 
for 45 
was 5.25 
Contradictory 
about fuel oil, 
that while 
quite as active, 
held. Cracking operations were on 
the inerease, taking up of the, 
slack which developed when consumer 
demand up. Other observers, 
however, said that offerings were ex- 
cessive in some quarters and that sell- 
ers’ asking prices could be shaded. 
Wax was easier and buyers were 
refusing to pay prices quoted by sell-| 


ers. i 


most cents. 
reports 


Some 


were heard 
observers re- 
not 
well 


ported demand 


offerings 


was 
were 


some 


slowed 


=P) 
——) 








Gasoline Easy 


CHICAGO, May 16 
S WAS the case with East Texas, 
A\ mucnigan. and virtually all other 
producing fields, gasoline from the 
Rodessa Louisiana field has had an 
unsettling influence on the Mid-West- 
ern market. The only reason it has 
not had a more disturbing effect on 
prices is because of its relatively low 
octane rating. 

After searching for a phrase which 
fitted, it remained for our Tulsa mar- 
ket observer to bring into vogue the 
name ‘‘no-octane”’ for Rodessa gaso- 
line. This term seems to be catching 
on with Chicago traders, and the gaso- 
line is falling into a no-octane classi- 
fication. It is not generally being con- 
sidered as a marketable third grade. 
Consequently trade acceptance was 
predicated, sellers said, on_ prices 
which were anywhere from 0.25 to 
0.625 cent below general third grade 
levels, 

Blends of high octane stabilized na- 
tural gasoline with a refined gasoline 
of fairly good octane, resulting in a 
product, although fairly high in vapor 
pressure, with an octane rating be- 
tween 68 and 70, were cutting into 
the market for unleaded regular gaso 
tine, 

Apart from 
dlends of gasoline, 
market backed and 
ended May 16. 

Early in the week open market sales 
were reported slow, despite an excel- 
{ent motoring weekend over most of 
the territory. Offerings were plenti- 
ful. However, buying for replacement 
of stocks used over the weekend en- 
tered the market Tuesday and Wed- 
nesday and virtually all re- 


Rodessa and_= trick 
the Mid-Western 
filled the week 


sellers 


ported buying fair to good. Offerings 
of gasoline were not nearly so press- 
ing. Later, however, volume of busi- 
ness again slumped, and the market 
ended the week with offerings again 
piling up, and demand insufficient to 
clear the surplus. 

The 0.5-cent advance in Chicago re- 
tail prices May 13 gave rise to some 
optimism among sellers here. Several 
distributors who had been obtaining 
their gasoline requirements from con- 
tract jobbers in tank wagon lots, 
would now be forced to enter the open 
market, it was believed. 

Short sales of gasoline were not 
uncommon in the Mid-Western mar- 
ket the past week. 

Kerosine buying was slow. Offer- 
ings were plentiful. Prices were easy, 
with shading of 4 cents encountered. 


Natural Gasoline Scarce 


LOS ANGELES, May 15 

LL Pacific Coast petroleum mar- 

A kets were quiet the past week 
and no important spot sales were re- 
ported. While a number of unfavor- 
able factors continued to exist, mar- 
keting officials generally considered 
the situation fairly satisfactory, with 
indications that the industry had made 


the necessary adjustments, following 
the recent advances in gasoline prices, 
and was now well on the way to a 


period of market stability. 

Favorable factors were the liquida- 
tion of surplus stocks of gasoline and 
the increasing seasonal demand for 
motor fuels. The fact that producers 
of crude and natural gasoline were de- 
manding a premium over field posted 
prices added materially to refinery 


costs and decreased the supplies of 





National Lubricate For 


to door-to-door solicitation. 
NATIONAL PETROLEUM 


terial published in the 


with great enthusiasm. 


a& year-round proposition. 





National Lubricate for Safety Week 
May 23-30, 1936 


Safety Week swings into full 
stride May 23. For the past week the air has been full 
of oil company radio broadcasts announcing the event. Oil 
companies from coast to coast are set to enter the campaign, 
armed with promotional ammunition ranging from banners 


NEwsS 
requests from local oil companies for the advertising ma- 
April 
points to the small oil companies going into the program 


The big ‘“‘Lubricate For Safety” push starts May 23, 
and although the inaugural week ends May 30, alert com- 
panies will keep right on pushing. 


has received numerous 


8 issue. Every indication 


Safety lubrication is 








70 





cut-rate refined products. 

Wholesale and retail prices of ma- 
jor company branded gasolines were 
held to established levels but some 
secondary companies were meeting 
competition when necessary to hold 
their outlets. 


Supplies of natural gasoline con- 
tinued insufficient to meet demand. 
Premiums of 2.5 and 3 cents a gallon 
were generally demanded by produc- 
ers, and independent refiners found 
difficulty in securing supplies even at 
those figures. A cargo of natural gaso- 
line from a Gulf Coast port was known 
to be in transit to Los Angeles for 
a California major oil company and 
a group of independent marketers was 
still negotiating for a similar ship- 
ment. 


No improvement was shown in the 
demand for gas oil or for kerosine- 
distillate. 


In the absence of any real buying 
interest in some_ instances _ prices 
slumped to a distress level, but the 
general range of quotations was from 
90 to 95 cents a barrel for gas oil 
and from $1 to 1.05 a barrel for kero 
sine-distillate stock. 

Pacific Coast seaboard markets were 
quiet but with indications of a re- 
vival of interest in kerosine-distillate 
by Oriental buyers. Heavy import 
duties imposed by the Chinese govern- 
ment have acted as a bar to any large 
volume of shipments of this product 
to China and this handicap would have 
to be overcome before important de- 
velopments could take place 


Eastern 


Gasoline More Active 


NEW YORK, May 16 
ANK ear gasoline markets general 
ly were unchanged at eastern sea 


board terminals during the week 
ended May 16. 
Retail gasoline prices were cut 1 


cent a gallon in parts of Connecticut, 
including Danbury and Hartford. Un- 
settled retail markets continued to pre- 
vail at New York and Boston, Re- 
ports were heard late in the week that 
a drastic change in the marketing 
structure was to be made in metro- 
politan New York, but nothing definite 
had been announced as the week 
ended. 

Gasoline demand was reported by 
distributors to be on the increase and 
this was reflected in improved tank 
car, barge and truck deliveries from 
eastern seaboard terminals. Suppliers 
generally reported that their gasoline 
stocks were in fair balance even 
though stocks for the country as a 
whole had shown a considerable in- 
crease, 

Kerosine markets remained quiet 
and movement still was slack. Distrib- 
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utors were paying little attention to 
the market at present and suppliers 
said that offerings at lower prices had 
failed to stimulate buying. 


Wax 


Scale Prices Lower 








GOOD cae 


NEW YORK, May 16.—Scale wax | 


markets were inactive in the week 
ended May 16. 
interest, manufacturers said, but as a 
rule the prices they offered to pay 
were considerably under’ suppliers’ 


opinions of the market. 


Some sales of white scale were re- 
ported on a basis of 2.35 to 2.45 cents 
a pound at New York. Reports of 
shading of these prices were heard in 
some quarters, while, on the other 
hand, some manufacturers were ask- 
ing a minimum of 2.5 cents. 

The fully refined market remained 
steady with nothing of outstanding in- 
terest reported. No changes were 
noted in prices. 


Willard H. Ray Dies 


By Teletype 
WASHINGTON, May 18.— Willard 
H. Ray, of Colonial Oil Co., died May 
15, at his home in Norfolk, Va., after 
an extended illness, according to word 


received here today. sesides being 
ictive in civic affairs work of the 
Virginia Petroleum Industries Com- 


mittee, Mr. Ray was also president of 
the Virginia Highway Users Associa- 
tion. 


New Hampshire Legislature 
I 4 
Kills Gas Tax Increase 


CONCORD, N. H., May 12.—The 
New Hampshire legislature, meeting in 
a special one day session here May 12, 
refused to increase the state gasoline 
tax 1 cent a gallon to provide funds to 
finance $2,000,000 in 
work on highways and bridges 
stroyed in the spring floods. 

The legislature approved a $2,000,- 
000 bond issue which will be retired 
in the same manner as state’s present 
$8,000,000 road-bond issue. Both is- 
sues will be retired by using 1 cent of 
the state’s regular 4-cent gasoline tax. 
[t will take an additional three years 
to pay off the new bond issue, it is es- 
timated. 

The addition of another penny to 
the gasoline tax was recommended to 
the legislature by a council of 100 
which was appointed by the governor 
to study the flood problem. The tax 
inereasé was vigorously opposed by 
the New Hampshire Petroleum Indus- 
tries Committee. 
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CONSTRUCTION 
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SUN OIL CO 





a Good box construction is second nature with 
Hinde & Dauch. That’s why it’s good business to use 
H & D shipping boxes—especially when you want 
your product to give an impression of QUALITY. 
Both large and small refiners prefer H & D corru- 


gated boxes for their outstanding structural features. 











They deliver the goods. . « « « 
® 

THE HINDE & DAUCH PAPER COMPANY 

218 Decatur Street - Sandusky, Ohio : 

Send me your book “MODERN SHIPPING BOXES” /\_ 
NAME / 
ADDRESS / 
COMPANY / 

CITY 








STATE / 


oute WANT THIS BOOK 





REFINERY TANK CAR MARKETS 


Prices in cents per gallon, tank car lols, except where otherwise noled. Prices are those to domestic jobbers who resell lo consumers. 
They do nol represent inler-refinery sales, or sales for export. Federal, stale or municipal tazes not included. 
Prices quoled apply on products made from legally produced crude. 











Gasoline and Naphtha 


Oklahoma May 18 May Il May 14 


48-54, 450 e.p. naphtha 4.75 4.875 1.75 — 4.875 4.875- 5.00 








U. S. Motor gasoline, by octane rue 
ian octane and below 4.875- 5 4.875- 5.25 >.00 - 5.25 
*63-67 octane........ 5.50 - 5 5.50 Kt >.625-— 5.875 
*68-70 octane (regular) 6.00 6.25 6.00 6.00 6.25 
60-62, 400 e.p. gasoline 4.875- 5.125 “S75 5.00 -— 5.25 
614-66, 375 e.p. gasoline 5.125 5 5.125— 5.25 
68-70, 350-360 e.p. 
Oneeene......... 5.25 5.25 5:25 3.375 
Western Penna. (Quotations and/or sales prices to car unloaders) 
Bradjora-Wurren: 
52-54 naphtha 5.375- 5.50 >.50 — 5.625 5.50 - 5.625 
Motor gasoline 
U.S. Motor (58-62° 5.50 >. 625 5 625- 5.75 %.623- 5.75 
Minimum 60 octane 6 75 00 7.00 +. ane 7.00s- 7.125 
Minimum 65 octane 7.00 25 7.25 rie i 7.25 1.383 
Minimum 70 octane 
64-66, 390 e.p. gasoline ».75 5.875 >. 875- 6.00 5.875- 6.00 
68-70, 350-300 ep 
gasoline 6.00 — 6.125 4.125- 6.25 6.125- 6.25 
Other districts 
52-54 naphtha ‘ »>.375- 5.50 > 50 » O25 >. 50 
54-56 naphtha 5.50 » 625 ».625- 5.75 9.625 
Motor gasoline: 
U.S. Motor (58-62° 5.50 5.625 ».625-— 5.75 ».625- 5.75 
Minimum 60 octane 6.75 7.00 00 7.825 00 7.825 
Minimum 65 octane 00 7.25 Fae A 7.375 25 71 .dte 
Minimum 70 octane ’ eee 
64-66, 390 e.p. gasoline 2.40 9.875 » B75 6.00 ». 875- 6.00 
68-70, 350-360 e.p 
gasoline 6.00 6 125 6.125- 6.25 6.129- 6.23 


poe (3c tax to be added to prices if used in state 


-58 U.S. Motor, 437 
ep og in-state ship- ; 
ment... 4.29 1.8e i .20 rif i.e $.é2 


34-58, U.S. Motor, 437 


e p. for outside state ; ee 
shipment : 1.29 1.49 1,20 a0 re wf) 
58-61, 375-400 ep. 
gasoline, 65 ortane 
and above 0 8.25 7.30 8.25 7.00 8.25 
iNorth Texas (F.o.b. Wichita Falls district for shipment to Texas 


aud New Mexico destinations; Group 3 prices quoted on northern shipments). 


U.S. Motor gasoline, by octane numbers 


62 octane and below 875- 5.00 1 875- 5.00 >. 00 5.125 

*63-67 octane. 5.50 5.625 »>.625- 35.75 ».625- 5.875 

*68-70 octane (regular) 6.00 6.00 6.00 - 6.125 

00-62, 400 e p. gasoline 5.00 > .125 » OO >. 125 ». 125 

64-66, 375 e.p. gasoline 5.125 2.025 5.25. 

68-70 350-300 ep aed. 

gasoline ».25 >. 25 >. 373 

Kansas (F.o.b) refinery, Kansas destination 

U.S. Motor gasoline, by octane numbers 

62 octane and below 2. 125- 5.25 >.125- 5.25 3735 >. 375 

*63-67 octane 5.73 5.875 > 875- 6.00 ».875- 6.125 

*68-70 octane (regular 6 25 6.375 6.25 6.375 6.25 6.375 

60-62, 400 e.p. gasoline >.125-— 3.25 >. 125- 5.25 3.20 >. 240 
tWest Texas and New Mexico (F.o.b. W. Texas and N. Mex. 

refineries for unrestricted shipment) 

Ui. S. Motor gasoline, by octane numbers 

62 octane and below 1 875- 5.00 1 875- 5.00 5 00 5.125 

*03-67 octane >.625- 5.75 >.625-— 5.75 ee 

*68-70 octane (regular 6 00 6 00 6 00 


(F 


U. 5. Motor gasoline, by octane numbers: 


tkast Texas o b. East Texas refinery for unrestricted shipment) 


62 octane and below 1.75 1 875 5.00 

60 62 400 e.p. gasoline 1.75 4.875 1875 2.00 
North Louisiana (For Louisiane and Arkansas destination) 

lt) S$. Motor gasoline: 

62 octane and below >.735 >. 72 ir Es 

*03-67 octane 6 50 6 50 6 50 

*08-70 octane (regular 6.75 6.75 0.75 
tRetiners generally receive from 0.25c to 0.5c per gallon more for 


gasoline aud kerosine for local or differential territory shipment. 


*Qctane numbers revised to this basis April 15. Formerly, the 


higher classifications were 63-70 octane and 71 and above. 


two 








May 18 May Il May 4 
Arkansas (For Arkansas and Louisiana destination 
v. S. Motor Gasoline; 

2 octane and below. . 5.75 5.75 . TS 
*63, 67 octane. 6.50 6.50 6.50 
*68-70 octane (regular) 6.75 0.75 6.75 

Ohio (Quotations of S O. Ohio. Delivered any point in Ohio). 


U.S. Motor gasoline. . 8.75 8.75 8.75 
Above 65 octane no. 9 00 9 00 9.00 


Natural Gasoline 
(Prices shown f.o.b. Group 3 and Breckenridge represent majority of 
sales made on dates shown to blenders on the freight basis shown below, 


although shipments may originate in other manufacturing districts, such 
as East Texas, Panhandle, Southwest Texas or Kansas). 


F.o.b. Group 3 


Grade 26-70. ...... ° 2.42 2 ite ar ae 
F.o.b. Breckenridge 
Grade 26-70......... 2.3 2,30 2.38 
California (F. 0. b. plants in Los Angeles basin) 
75-85, 375-390 e.p. for 
ee eee 8.25 9.00 fase 8.75 7.50 7.0 
Kerosine 


Western Penna. 


f (Quotations and/or sales prices to car unloaders) 
Bradford-Warren: 





45 w.w. kerosine. . eae = we fe > §.375 5.20 9.375 

46 w.w. kerosine..... . Ba 5.50 ) 5.50 9.375- 5.50 

47 w.w. kerosine...... 325 5.625 ) 5.625 5.50 5.625 

Other districts: 

45 w.w. kerosine..... 9.320- 3.50 d.a60- 9.50 >.b60- 3.50 

46 w.w. kerosine...... 5.50 » 625 5.50 -— 5.625 5.50 - 5.625 

47 w.w. kerosine...... >.625-— 5.75 >.625- 35.75 ».625- 5.75 
Oklahoma 

41-43 kerosine. - 100 4.25 4.125- 4.375 23 4.375 

42-44 w.w. kerosine. . . 1.25 1.50 4$.375-— 4.50 1.50 4.625 
Kansas (F. o. b. refinery Kansas destination) 

41-43 w.w. kerosine. . 1.50 1.625 4.625 4.625 

42-44 w.w. kerosine. . $.625- 4.75 as 4.75 


tNorth Texas (F.o.b. Wichita F alls district or shipment to Texas 
and New Mexico destinations; Group 3 prices quoted on northern shipments). 


41-43 w.w. kerosine. . . 4.3735 4.375- 4.50 4.375- 4.50 


East Texas (¥.o.b. Kast Texas refinery for unrestricted shipment) 


41-43 w.w 
*Nominal 


kerosine 1.00 £125 3.875- 4 *4 00 4.125 


North Louisiana (For Louisiana and Arkansas destination) 
41-43 w.w kerosine. . . 4.25 3is $.25 - 4.50 41.50 £.625 
Arkansas (For Arkansas and Louisiana destination) 
41-43 w.w. kerosine 150 1.625 *4.50 - 4.625 %. te 
*Only one refiner quoting 
California (F.o.b. California refineries) 
38-40 w.w. kerosine. 5.00 5.00 3.00 — 5.00 3.00 - 5.00 


Gas and Fuel Oils 
Western Penna. 
Bradford-V arren: 


(Quotations and/or sales prices to car uploaders) 


36-40 fuel oil... 1 
LOther districts: 


623- 4.75 4.625- 4.75 4 .625- 4.73 


36-40 fuel oil... ’.7S 1.875 4.75 4.875 4.75 4.875 
tNot including Pittsburgh. 
Oklahoma (F.o.b. Oklahoma refineries) 
No. | white fuel oil 3.875- 4.00 3.875- 4.00 >. B75- 4.00 
No. | straw fuel oil 3.375- 3.625 3.50 3.625 3.625- 3.75 
No. 2 straw fuel oil 2.875- 3.00 3.00 - 3.125 3.125 
No. 2 dark fuel oil. . 2.75 - 3.00 2.875- 3 125 3.00 - 3.125 
U. G. I. gas off 2.50 2.625 >.50 - 2.625 2.50 = 2.625 


~ 


‘ontinued on next page) 
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Prices in cents per gallon, tank car lols, ercepi where olherwise noled. Prices are those lo demestic jobbers who resell to consumers. 
yy do nol represent inter-refinery sales, or sales for export. Federal, slate or municipal tares nol included 
Prices quoled apply on products made from legally produced cru 
May 18 May Ill May 4 | May 18 May il May +¢ 
Fuel oils: (Prices per barrel of 42 U. S. gallons) + a ee 9.50 9.50 9.50 
28-30, zero......... 2.875- 3.00 2.875- 3.00 3.00 - 3.125 2000 No. 5-6 -» 9.75 -10.00 9.75 —10.00 9.75 -10.00 
|, Aer $1.00 -$1.10 $1.00 -$1.10 $1.00 -$1.10 Note: South Teac red oil prices shown above cover oils with green cast: 
LD Rae $0 80 $0.85 $0.80 —$0.85 $0.80 -$0.85 blue cast red oils are slightly lower in some cases. 
ol eee $0. 725-$0.75 $0 .725-$0.75 $0 .725-$0.75 
Te oie oka cer 30:28 $0 65 $0.65 -$0.675 $0.65 -$0.675 Mid-Continen® (Viscosity at 100° F.; F. o. b. Tulsa basis. Prices 
‘ . : ee represent quotations and sales) 
Kansas (F.o.b. refinery, Kansas destination) a sae 
0 to 10 Pour Point: 
No. 1 prime white. 1.00 4.00 +.00 Pale Oils: 
18-22 fuel oil (per bbl.) $0.80 -$0.825 $0.80 -$0.825 $0.80 —$0.825 Vi % 
10-14 fuel oil (per bbl.) $0.65 -$0.70 $0.65 -$0.675 $0.65 -$0.70 is. Color 
60-85—No. 2 P >. 25 5.25 >. 25 
North Texas (F.o.b. Wichita Falls district for shipment to Texas 86-110—No. 2.. : 5.75 §.75 2.20 
and New Mexico; Group 3 prices quoted on northern shipments). 150—No. 3..... 10.00 10 00 10.00 
No. 1 straw, fuel oil... 3.50 3.50 $.50 - 3.625 | 180—No.3. ........ De MS .. 1h.25 
No. 1 white, fuel oil.. 3.75 - 3.875 3.73 - 3.873 3.75 - 3.875 *200—No. 3......... 9.50 — 11.75 9.50 — 11.75 1.7 
U.G.I. gas oil........ 2.50 2.50 2.50 250—No. 3..... . 13.75 13.75 13.75 
No. 2 fuel-ail........ 2.875- 3.00 2.875— 3.00 2.875— 3.00 280—No. 3... 14.75 14.75 14.75 
24-26 fuel oil (per bbl.) $0.70 -$0.725 $0.70 -$0.725 $0.70 -$0.725 | 300—No.3.... 15.25 15.25 15.25 
18-22 fuel oil (per bbl.) $0.65 -$0.675  $0.675-$0.70 $0 _675-$0.70 Red Oils: 
West Texas (F.o.b. West Texas refineries for unrestricted shipment). 180—-No. 5. 10.25 10.25 10.25 
>, J - -- -- =~ 
No. 2 fuel oil... ... *2 875- 3.00 *2_875- 3.00 *3.00 — 3.125 AE 2.. + 2 . i + t9 
22 fue 0.675-$0. 70 0.70 -$0.73 $0.70 py. 3 FRE ata righ 2 > gph 
18-22 (uel oil (per bbl.) $0.675-$ $ . . oe | ees... .... 13.75 13.75 13.75 
East Texas (F.o.b East Texas retineries for unrestricted shipment). WG Ps tc wads 14.00 14.00 14.00 
No. 1 white, fuel oil.. = *3.625- 3 A *3.75 "3.75 — 3.875 Note: Non-Viscous pale oils (60 to 110 Vis.) with a 15 to 25 pour point 
U.P. gm Ot. ...... 2.50 — 2.625 2.50 — 2.625 2.50 — 2.625 are quoted 0.5c under 0 to 10 pour test oils; pale and red viscous oils (150 
No. 2 fuel oi). ........ *2 .625- 2 3 2.75 *2.75 — 2.875 to 300 Vis.) with 15 to 25 pour point are quoted le under 0 to LO pour = 
24-26 fuel oil........ $0.65 -$0.675 $0.675 ‘$0 70 $0.67 5 -$0 70 oils, with one exception. See notation marked with star. Viscous oils (150 
20-24 fuel oil........ $0 65 $0 65 - $0 675 $0 65 $0 675 to 300 Vis.) with a No 4 color are quoted 0.5¢ above No 5 color oils 
*Nominal. *200 No. 3 oil, 15-25 pour point, was quoted and sold generally at 10.75e, 
; effective May 18. 
eaeee Louisiana (For Louisiana and Arkansas destination). 
No. 2 fuel oil........ 5) 875 3 00 » 8735— 3.00 3.295 Chicago (F.o.b. Chicago District refineries) (Vis. at 100° F ) 
U.G L. gas oil. 2.49 2.75 2.875- 3.00 Pale Oils, *15 to 30 pour point: 
20-24 fuel oil ( (per bbl.) $1.05 $1 10 $1.05 -$L.10 $1.05 -$1.10 Vis Color 
16-20 fuel oil (per bbl.) = $0.95 -$1_00 $0.95 -$1.00 $0.95 -$1_00 60.85 No. 2 6 50 6 Se és 
- i -) $0.70 -$0.75 ».7 75 7 75 Br che ~ oa 
10-14 fuel oil (per bbl $0.70 -$0.75 $0.70 -$0.75 $0.70 $0.7: 86-110--No 2 > 00 > 00 > ee 
Arkansas (For Arkansas and Louisiana destination) 150—No. 3.... 10.00 10.00 10.00 
No. 2 fuel oil........  *3.50 — 3.625 *3.50 — 3.625 3.625 180—No. 3..... Lt.25 ‘..2° nt. 
28-30 fuel oil. zero... . "3.25 #325 3.25 200—No. 3.......... Iv 1h 75 thw 
20-24 fuel oil (per bbl.) $0.825-$0.875 $0.825-$0 875 $0 825-$0 875 250—No. 3...... . 13. %9 13.00 IS to 
16-20 fuel oil (per bbl.) = $0.725-$0. 775 $0.725-$0.775 $0.725-$0.775 * > . 
10-14 fuel oil (per bbl.) = $0.60 — $0.65 $0.60 - $0 65 $0 60 $0.65 Red Olle, RS to 30 Fone hepeont 
eines sa ; 180—No. 5 10.25 10.25 10 25 
nly one refiner quoting. 200—No. 5 10.75 10.75 10.75 
‘ali ‘ 250—No. 5 '2.i2 i. to 12.75 
California 280—No. 5.......... 13.25 13.25 13.25 
San Joaquin Valley, per bbl: 300—No. 5.......... 13.50 13.50 13.50 
Grade C fuel oil... ... $0.65 -$0 75 $0 65 - $0.75 $0.63 -$0.75 *60-110 vis. oils, with 0-10 pour point, bring 0.5¢ higher than above 
Diesel fuel oil... ..... $0.95 -$1.17 $0.95 -$1.47 $0.95 -$1.47 prices. Other oils with 0-10 pour point are quoted at Ic higher. To obtain 
Stove distillate...... $1.20 -$1.89 $1.20 -$1.89 $1 20 $1.89 prices delivered in Chicago, add 0.25c per gal 
Los Angeles, per bbl: 7 wii A ae : : 7 
. a = B . 2 . r - California (F.o.b. California refineries; Viscosity at 100° F.) 
Grade C fuel oil... ... $0 70 - $0.95 $0.70 - $0.95 $0.70 $0.95 : f ; Re a: 
Dieselfuel........... $0.95 $1.47 $0 95 -$1 47 $0.95 -$1 47 All neutral oils, 11.5 ae gal. in tank car lots; and 13.5c in iron bbls. to 
Stove distillate...... $1.20 $1 89 $1.20 -$1 89 $1.20 -$1 89 refiners only, excluding federal tax. 
San Francisco, per bbl: ‘ers . wake 
Grade C fuel oil... ... $1 00 $l. 00 $1.00 ( “y linder ; tocks 
onal | nt SOOO $1 68 $1.68 $1.68 Mid-Continent (F.o.b Tulsa basis. Pricea represent quotations and 
Stove distillate. ...... $2.10 $2.10 $2.10 sales) 
Bright Stocks: 
7 e 190-200 Vis. at 210° D 21.50 21.30 21.00 
Neutral Oils 150-160 Vis. at 210°D: 
0 to 10 pour test 18.50 18 50 18.00 
Western Penna. (Quotations and/or sales prices to car uploaders) 10 to 25 pour test. . 18.00 18.00 17.50 
Viscous Neutrals (Viscosity ae 7° F.) __25 to 40 pour test. . 17.50 17.50 17.00 
200 Vis. (180 at 100°, No. 3 color, 420-425 flash: Leg nay fila sista ie ee 
- 20 Vis. at 2 : 
0 pour teat....... 23.00 -23 50 22 50 -23.00 22.50 -23.00 0 to 10 pour test 18 00 18 00 17.50 
10 pour teat....... 22.00 -22.50 21.50 -22.00 21.50 -—22.00 10 to 25 pour test. . 17 50 17 50 17 00 
15 pour test. ....-. 21.50 -22.00 21.00 21.50 31-00 31.50 25 to 40 pour test 17 00 17.00 16.50 
29 pour test....... 20.50 21.00 20.00 20.50 20.00 20.50 600 Stm fd. Dark 
P - , re >.75 6.50 5. 25 6.50 >.%0 650 
180 Vis. (165 at 100) No. color, 410-415 flash: 600 Stm. Rfd. Olive : ; 
25 pour test....... 19 50 -20.00 19.00 -19.50 19.00 -19.50 CHOOM. .. <5 6 75 8 00 6.75 8.00 6 75 8 00 
631 Steam Refined. “13.50 ; «13 50 : 13.00 ; 
150 Vis. (143 at 100) No. 3 color, 400-405 flash: Black Oil.... (3.25 - 3.85 3.25 - 3.305 3.25 - 3.505 
O pour test....... 19.50 -20.00 19.00 -19 30 19 00 —19 350 *Only one inline quoting. 
10 pour test....... 18.50 -19.00 18.00 -18.50 18.00 -18 50 Chivas F.o.b. Chic Re aR Pee er 219° 
bs as fits s go (F.o.b. Chicago district retineries Viscosity at 210°) 
a pour rod ere . 4 7 be + = 18 00 17.50 18 00 Unfiltered Steam Refined: 
29 pour test....... é : 65 17.00 16.50 -17.00 140... is 9 00 9 00 9 00 
South Texas (F.o.b. South Texas retineries. for domestic shipment 160...... ae Soasca 10.98 $e. 08 19.68 
rs . OEY Be ee a 11 00 11 00 1) oo 
Vie. Color 
Pale Oils: (Viscosity at 100° F.: pour test 0 Bright stocks. 160 vis at 210 No 8 color 
100 No. 144-2%..... 5.00 4+ 00 > 00 Oto LO por pout 20 25 $20.25 19 75 
ow eee 7.00 7 00 7 OO 15 te 25 pour pomt 19 75 tl9 75 19 25 
300 No. 2-3........ 7.50 7.30 7.30 30 to 10 pour peint 19 25 t19 25 18 75 
500 No. 244-3%..... 8% 50 % 40 8 350 KE tiltered Cyl Stock 11.50 14.50 50 
esas a -« See : é : - : = xa Te obtain prives dotivered in Chieave add 0.25¢ per gal 
2000 No. 3-4 9 75 10.00 9 73 10.00 9 75 10.00 tCorrection: These prices correct: for May Ll. instead of prices published 
etree ars cee : 3 in May 13 issue 
Red Oils: Western Penna. (AS T.M. testa, quotations and/or sales prices to 
200 No. 5-6......... 7.00 7 00 7.00 car uploaders) 
S00 No. 5-6......... 7.50 7 50 7 o. 600 atm. cfd fillerable 13.00 —13.50 13.00 -13.50 12.50 -13.00 
See me: 6-6... ... 2s 8.50 8 50 & 50 650 steam refined... 14.00 —14.50 14.00 -14.50 13.50 -14.00 
756 No. 5-6......... 9 00 9 00 9 00 (Continued on next page) 
May 26, 1956 q7 














REFINERY TANK CAR MARKETS 


Prices in cents per gallon. tank car lols, except where otherwise noted. Prices are those to domestic jobbers who resell to consumers. 
They do not represent inter-refinery sales, or sales for export. Federal, stale er municipal taxes not included. 
Prices quoted apply on products made from legally produced erude. 





Cylinder Stocks (cont’d) 


May 18 May ll May 4 
Peer eee 15.00 -15.50 15.00 -15.50 14.50 -15.00 
oe 17.50 -18.00 17.50 -18.00 17.50 -18.00 
600 Warren E........ 15.00 -15.50 15.00 -15.50 15.00 -15.50 
. 
Bright stock, 145-155, vis. at 210°, 540-550 flash, No. 8 color: 
10 pour test....... 24.50 -25.00 24.50 -—25.00 24.00 -24.50 
15 pour test... 23.50 -24.00 23.50 -—24.00 23.00 -—23.50 
ee 22.50 -23.00 22.50 -23.00 22.00 -22.50 
25 pour test....... 21.50 -22.00 21.50 -—22.00 21.00 -21.50 
Petrolatums 


Western Penna. (Per pound, in barrels, carload lots, f.o.b. Penna. 





Wax 


May 18 May ll May 4 
Western Penna. (Per pound, f.o.b. New York) 
122-124 wh. crude 
scale, A.m.p....... 2.35 — 2.40 2.40 - 2.45 2.45 - 2.50 
124-126 wh. crude 
scale, A.m.p....... 2.40 -— 2.45 2.45 - 2.50 2.50 — 2.55 
Oklahoma (Per nd in barrels; n a few instances, per pound in 


burlap bags; f.0.b. Ok 
124-126 wh. crude 
scale. 


oma refineries) 


7 eee 2.50 — 2.625 2.50 -— 2.625 2.75 
Chicago (F.o.b. Chicago district retineries, in cents pound, in 


per 
bags, carload lots. Melting points A.S.T.M. method; add 3° F. 


I to convert 
into A.m.p.) 





























refinery. In tank cars, 0.5c per pound less. Quotations are from majority | Futly refined 
of petrolatum makers). .., SSSR 4.65 - 4.75 4.65 -— 4.75 4.65 -— 4.75 
Snow White......... 6.625 6.625 6.625 le Se ror 4.90 — 5.00 4.90 — 5.00 4.90 — 5.00 
Lily White.......... 5 625 5.625 5.625 oe Sa 5.05 - 5.15 5.05 -— 5.15 §.05 - 5.15 
ream White........ 4.625 4.625 4.625 SEES sc oseusiewes *5.45 — 5.55 *5.45 — 5.55 5.45 —- 5.55 
Light Amber 2.75 2.75 2.75 ere ee *5.70 — 5.80 *5.70 — 5.80 *5.70 — 5.80 
ME Rg 2.50 2.50 2.50 ae ee ee 76.45 -— 6.55 *6.45 — 6.55 *6.45 -— 6.55 
ae 2.00 — 2.125 2.00 -— 2.125 2.00 - 2.125 *Same prices quoted in bags or slabs loose. 
Following prices are in cents per gallon, except where otherwise noted, in tank car lots, representing majority of sales of 1s made by Chicago sellers 
from legally produced crude to j s on Group 3 freight basis, although shipments may originale in other South-western or Mid- 
western refining districts. Prices do not include state or federal tazes. 
Gasoline May 18 May 11” May 4 
i q INO. 2 QUE 5s < 65sec 2.875-— 3.125 3.00 -— 3.125 3.00 — 3.125 
U. S. Motor gasoline: May 18 May ll May 4 OS SO er 2.75 — 3.00 2.75 -— 3.00 2.75 -— 3.00 
62 octane and below. 4.75 - 5.125 4.75 — 5.125 4.875- 5.125 eee 2.625- 2.875 2.75 - 3.00 2.75 — 3.00 
*63-67 octane....... S. gen. £96 5.125- 5.75 95 = 5 75 No. 4 (per bbl.)...... $0 .975-$1 .05 $0 .975-$1 .05 $0 .975-$1.05 
*68-70 octane (regular) 5.625- 6.00 5.75 — 6.125 5.75 — 6.125 | No.5 (per bbl.). » $0.70 -$0.75 $0.70 -$0.75 = $0.70 -$0.75 
60-62, 400 e.p........ 4.75 - 5.125 4.735 - 5.125 A.875-— 5.25 . 
64-66, 375 e.p........ 5.00 - 5.25. 5.00-5.25 5.125- 5.25. | Industrial: 
68-70, 350-360 e.p... §.125- 5.37 >.125- 5.375 5.29 = §.375 No. 4 (per bbl.) ...... $0 .875-$0 .90 $0 .875-$0 .90 $0 .875-$0 .90 
# . No. 5, (per bbl.)...... $0 .625-$0.675  $0.625-$0.675  $0.625 
Kerosine Re.4 (per =) basalt $0.55 -$0.60 $0.55 -$0.60 $0.55 
Jeane WO GE ccccese 2.375- 2.50 3.373- 2.5 2.4 
41-43 w.w.... . 4.00 - 4.25 4.00 — 4.25 4.125- 4.375 ee 4 i i 
42-46 W.w......0000.. 4.25 - 4.50 4.25 - 4.50 4.25 - 4.50 
. . Naphtha | Solv 
Fuel and Gas Oils P and Solvent 
Domestic: ag ——... “f 6.875 6.875 6.875 
No. 1 prime white.... 3.75 - 4.00 3.75 - 4.00 3.875- 4.125 | gies eet. Saas aoe oe 
No. 1 straw.......... 3.25 - 3.50 3.375- 3.625  3.375- 3.625 | Cieaners mephthe... 7.375 7.375 7.375 
q : ; : Mineral spirits....... 6.375 6.375 6.375 
_. *Octane numbers revised to this besis April 15. Formerly, the two Rubber solvent....... 7.375 7.375 7.375 
higher classifications were 63-70 octane and 71 and above. Lacquer diluent...... 8.375 8.375 8.375 
Daily range of gasoline prices (cents per gallon) in tank cars, as reported in PLATT’S OILGRAM, (Week Ended May 15, 1936). 
U. S. Motor, 62 octane and below: May Ill May 12 May 13 May 14 May 15 
SOS errryrrrr rer TTT re 4.875 4.75 - 4.875 4.75 — 4.875 4.75 - 4.875 4.75 
*North Texas Sinha wiematicikie eine Ws wiein Wlens <ace wine ee 4.875- 5.00 4.875- 5.00 4.875- 5.00 4.875- 5.0 4.875-— 5,00 
NE ne EE a wis wold cig n dik oS K A 4.875- 5.00 4.875- 5.00 4.875- 5.00 4.875- 5.00 4.875- 5.00 
Oklahoma. vos gages tttesneeeeeee: 4.875- 5.25 4.875- 5.25 4.875- 5.25 4.875- 5.25 4.875- 5.25 
id-Western (Group ES eh a eae 4.75 - 5.125 4.75 - 5.125 4.75 -— 5.125 75 — 5.125 7 -— 5.125 
Ke ienens > yen tht 75 > > 75 > ) 75 5.125 4.75 >. 125 4.75 >. 125 
EID oa a'e goss sw ac vere 'ssasa's 5.625- 5.75 5.625- 5.75 5.50 -— 5.625 5.50 -— 5.625 5.50 -— 5.625 
ID oi inlaia: sails Smiview 404 ae adie AS 9.625- 5.75 §.625— 5.75 5.625- 5.75 5.625- 5.75 5.625- 5.75 
Oklahoma ES ee Ee Re ee 5.50 — 5.75 5.50 — 5.75 5.50 - 5.75 5.50 = 5.75 5.50 - 5.75 
Mid-Western (Group 3 basis)....... 9.125—- 5.75 5.125- 5.75 5.125— 5.75 §.125- 5.75 5.125- 5.75 
U. S. Motor, 68-70 octane (regular): : ‘ 
*North Texas.................-..000-- 6.00 6.00 6.00 6.00 6.00 
DN ar eek vides sda eOiecae 6.00 6.00 6.00 6.00 6.00 
Oklahoma. eens 5 bags 6.00 — 6.25 6.00 — 6.25 6.00 — 6.25 6.00 — 6.25 6.00 — 6.25 
Mid-Western roup asis) 9.75 — 6.125 .75 — 6.125 5.75 — 6.125 5.75 - 2 5.625- 
Motor Gasoline, Poy olin 7 >. 75 ) Py 125 >.75 — 6.126 >.625- 6.00 
ew Yor OS Rr ere erie 6.75 — 7.00 6.75 -— 7.00 6.75 — 7.00 75 -— 7.00 13 = 7 
Philadelphia district..................00.. 6.75 6.75 "6.75 —— “a 
Baltimere district........ 2.02.2... cece eeeee 6.75 6.75 6.75 6.75 6.75 
a eg 65 octane & above 
NEI ia ace nbd asec.ccosieeseevieee-s 7.00 — 7.25 7.00 -— 7.25 7.00 — 7.25 7.00 -— 7.25 7.00 — 25 
Philadelphia district.................cccceee 7.00 7.00 7.00 7.00 700 
Baltimore distsict...... 2.00.2... .ee cece eeee 7.00 7.00 7.00 7.00 7.00 
U. —, amg tll , 
radford-Warren (Western Penna.)........ 5.625- 5.75 5.50 — 5.625 5.50 — 5.625 5.50 — 5.625 5.50 — 5.625 
Other districts (Western Penna.)............. 5.625- 5.75 5.50 —- 5 625 5.30 - 3 623 5°30 ~ 5625 530 - 5 625 
Motor Gasoline, Minimum 60 octane 
Bradford-Warren (Western Penna.).......... 7.00 -— 7.125 6.75 -— 7.00 6.75 - 7.00 6.75 — 7.00 6.75 — 7.00 
Other districts (Western Penna.)............. 7.00 — 7.125 6.75 -— 7.00 6.75 - 7.00 6.75 -— 7.00 6.75 -— 7.00 
Motor Gasoline, Minimum 65 octene 
Bradford-Warren (Western Penna.).......... 7.25 — 7.375 7.00 - 7.25 7.00 -— 7.25 7.00 - 7.25 7.00 -— 7.25 
Other districts (Western Penna.)............. 7.25 - 7.375 7.00 - 7.25 7.00 -— 7.25 7.00 -— 7.25 7.00 - 7.25 


*For shipment to Texas and New Maxico destinations; Group 3 prices are quoted on northern shipments. 


tChanged to 63-67 octane, April 15; formerly was 63-70 octane. 
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TANK WAGON, 


SERVICE STATION MARKETS 





Taz column includes \c federal tar. stale gasoline lar, also cily and county lares as indicaled in foolnoles, and inspection fees, as shown in general footnote. These 
prices un effect May 18, 1936, as posted by principal markeling companies al their headquarters offices, but subiect to later corrections 
. °. ‘ s ‘ . 7 “= - . 
S. O. Indiana (Cont'd) S. O. Louisiana Continental Oil 
Standard Red Crown Gasoline tea Essolene Conoco Bronze Gasoline 
e Kero- 
Total sine Consumer Kero- : 
T.W. Taxes T.W. S.S. T.W. | = "ta T.W. Taxes T.W. SS. TW. 
Indianapolis, Ind....12.9 *5 179 199 146 ; nas eae ee ate eo. Seno: Ck, 13 5 18 »” 11 
Evansville, Ind. 12.74% 177 197 4146 | Little Rock, Ark.... 8 10.5 7.5 215 115 | niche Colo... 13 : 5 ; 
South Bend, Ind 13.1% 181 201 415 Alexandria, La..... 8 005 %*8 22 *11 | Gre ry ee et ees = 18 - aa ae 
Detroit, Mich 10 4 14 16 85 | Baton Rouge, La.... 8 5°97 2) Fh S| Sasa — a ee 2 Z = 7 = 
“Bhs oe . Ww 7 92 ¢ *1]9 4 besevees > >» ol.» 0 
nm OIE. 6 164 184 98 | Bee ee ee.... 2 2S Se | Cheyenas, Wyo....14.5 5 19:5 24:5 18 
Saginaw, Mich 2s. £ 166 186 601 Lake Charles, La.... 8.5 11 8 22.5 ll | Billi M 63 one 
Green Bay Wisc 27 5 #177 197 108 | Shreveport, La.. 23 0 4 Ss Rt img ont. . 16.5 6 22.5 24.5 14.5 
Milwaukee, Wisc....11.3 5 16.3 183 104 | Lafayette,La.......85 I *8 225 12.5 | (Bt tiant, | io ce ak: ae ee 
ie Creme Wie 124 5S) (17 4 194 108 | Bristol, Tenn... 5 67S BS 46 | See Ss BS ae 
Minacapelis, Minn. 124 4 164 184 16.5 | Chattanooga, Tene..10 125 8 24 11.5 | Goume, Meet... 395 8 35 BS ES 
Duluth, Minn $2.8 6 168 188 109 | Baenville, Tenn....10.5 13 8 365 16 | EESzecey Ue fe ei 
Sockaa Mins 4348 164 384 16.5 | MemebeTees..... 85 1 8 25 11 omse, DEO... ...---- 65 6 25 45 18 
0. ! - es > | Nashville. Tenn... 9:5 12 8 23.5 10 Pwin Falls, Ida.. we 6 3 25 18 
Des Moines. lowa...11 8 4 15 8**18 B 99 pS Albuquerque, N. M..1: 16.5 18.5 20.5 13 
Sioux City, lowa....12 4 16 **18 10.1 *Baton Rouge and Shreveport gasoline tax in- 
Davenport, lowa....12 4 16 **18 10.1 | cludes 5e state tax. le federal tax, and le parish Demand (Third Grade) 
Mason City, lowa...12.2 4 16 2**18 2. 10.3 | tax. Alexander, Lake Charles and Lafayette, 2c | Denver, Colo... ont a 16 18 
St. Louis, hg -.2a.7 4 15 7 74 9 8 | parish tax. New Orleans, 3c parish tax Louisiana | Cheyenne, Wyo. 125 5 7.5 49°5 
Kansas City, Mo....11.4 14 5 4 174 9.5 | kerosine prices inclide le state tax. Helena, Mont.......14.5 6 20.5 225 
St. Joseph, Mo... 11.4 74 54 17.4 9.5 Price basis to dealers: Undivided dealers get | Salt Lake C ity, U tah.14 5 19 21 
Fargo, N. D. 13.4 4 74 404. 434.5 dealer price, less 0.5c. Boise, Ida........ —. 6 20:3 22.5 
Minot, N. Dak... 146 4 186 206 12.7 Price basis lo commercial consumers: Effective | Albuquerque, N. M. 8.5 46.5 15 17 
uron, S. Da 12.9 *5 79 #19 1 eb. 5 35, commercial consumers not under " 
Huron, S. Dak 9 Feb. 11, 1935, ec ! 4 tIncludes city tax of 03 de 
Wichita. Kans. 1009 4 49 1469 7.1 eager will be billed at 2.5 per gal. above posted Discounts: effective March 1, 1934, on gasolines 
Nole: Kerosine s.s. prices are generally 3c above vulk plant tank car price at time and place of de- thru territory, except Montana, off 3.8. price: to 


normal t.w_ price 
Stanolind Gasoline (Third Grade) 
Stanolind normal prices are |e under normal Red 
Crown prices, thru territory Among subnormal 
points are the following: 


Decatur. Hl. 4 15 16 5 
Evansville, Ind iF SS 167 182 
Indianapolis, Ind 11.9 *5 169 184 
Des Moines, lowa et 4 13 1**17.8 
St. Louis, Mo 10.7 t4 147 147 
Detroit, Mich 85 4 25 65 
Milwaukee, Wis 98 5 148 163 
Huron, S. D. 11.9 *5 169 189 
Wichita, Kans 8 4 12 144 
Minneapolis. Minn. .1! 4° 4 54 15.4 


St. Louis, Kansas City and St. Josepb prices 
include le city tax. {Includes 4c state tax 

*South Dakota gasoline and kerosine prices in 
clude 0.1c¢ for sales tax Indiana t.w. and s.s. gas 
eine prices include 0.2c for chain store tax. 

**Service station prices for gasoline at lowa 
— represent the opinion of National Petroleum 

ews as to prices prevailing al the majority of 
stations. 

Discounts lo dealers: Effective Dec. 1, 1934, 
territory, except Michigan effective Apr 1, 
and except Chicago division and lowa, maximum 
discounts to controlled and uncontrolled undi 
vided gasoline accounts, off s.s. price at normal 
points: Ethyl and Red Crown gasoline. 3.5¢; 
Stanolind 2.5c; in Chicago, effective July 1, 1935, 
Ethyl and Red Crown, 4c; Stanolind, 3c. Divided 
gasoline accounts thru territory, get 0.5c less per 
gallon. In case of lease and agency and AAA ac- 
counts, the above discounts include the 0.5¢ per 
gal. rental allowance. In lowa, normal dealer 
prices are 1.5c below normal t.w. price for first and 
second grade gasolines, and 0.5c under normal t.w 
for third grade 


thru 
1935 


Discounts to commercial consumers: Effective 
Jan. 1, 1935, thru territory, except Michigan ef- 
fective Feb. 1, en purchases per month, discount 
off t.w. price; all gasolines, 25 to 1,000 gals., a 
t.w. price; 1,000 gals or more, 1.5¢ off t.w. on 
Ethyl and Red Crown, and 0.5c¢ on Stanolind. Pur- 
chases of less than 25 gals. get regular s.s. price 

S. O. Nebraska 

Standard Red Crown Gasoline 
Omaha, Neb... .... 12.4 6 18.4 20.4 10.4 
McCook, Neb 13.1 6 >.2 Bei t1.1 
Norfolk, Neb 12.8 6 18 8 20.8 10.8 
North Platte, Neb...13.2 6 [9:2 23.2 42.2 
Scottsbluff, Neb As.9 6 19.9 21.9 11.9 

Reliance Gasoline (Third Grade) 
Omaha. Neb 11 6 17 17 
McCook, Neb Ae 6 @ 176 179 
Norfolk, Neb 1a.8 6 17 8 19 8 
North Platte, Neb..12.2 6 182 202 
Scottsbluff, Neb 12.9 6 18 9 18.9 


Discount lo dealers: where service station gasoline 
prices are normal, resellers’ allowance off service 
siation prices are (Marimum over-all, including 
rent) as follows: Reliance, 24c; Standard Red 
Crown. and Solite with Ethyl, 3 4gc. Where service 
station gasoline prices are below normal, resellers’ 
allowances are reduced one-half of the amount be- 
low normal, down to the following (Minimum over- 
all including rent): Reliance, 2c, Standard Red 
Crown and Solite with Ethyl, 3c. 

Discounts lo consumers: for tank wagon deliveries 
covered only by Standard Commercial Consumer 


livery in lots of 50 gals or more at one time. Con- 
tract customers will be bille d at following differ- 
entials over tank car price. on yearly purchases: 
up to 35,999 gals., 2.5c over tank car price; 36 000 
to 119,999 gals., 36 over; 120,000 to 239,999 gals.. 
1.5e; 240.000 to 479,999 gals, lc; 480,000 gals 
and over 0.5c 

On single deliveries to all classes of commercial 
consumers, of less than 50 gals., s.s. price al time 
and place of delivery applies. 


Magnolia Petroleum 


Vobilgas 
Kero- 
Total sine 
TW. Tases TW. SS. TH 
Muskogee, Okla 10 5 15 19 8 
Oklahoma City... ..10 5 15 19 8 
Tulsa, Okla : 10 5 15 19 8 
Fort Smith, Ark 105 5 15.5 19 8 
Little, Rock, Ark m5 7:5. 38 21 5 95 
Texarkana, Ark. os 5S 45 18.5 85 
Dallas, Tex — 8.5 5 fa.o. Sa s.5 
Ft. Worth, Tex B55 13.5 17 8.5 
Houston, Tex oo ee 3.5 27 85 
San Antonio, Tex 9 5 14 18 8.5 
El] Paso, Tex.. 10 5 15 19 8 
Roswell, N. M......11.5t16.5 18 22 10 
Santa Fe, N. M.....12.5**7 9:5 -23a:5 2 
Metro Gasoline (Third Grade) 
Muskogee, Okla 7 5 12 14 
Oklahoma City. . 8 5 13 16 
Tulsa, Okla 6, 33 11 13 
Ft. Smith, Ark 0.5 5 45.5 1b 
Little Rock, Ark....10 5 75 18 18.5 
Texarkana, Ark..... 7.5 5 12.5 14 
Dallas, Tex 6 5 qT 13 
Ft. Worth, Tex 7 5 12 14 
Houston. Tex.... 6 5 11 13 
San Antonio, Tex 8 5 13 14 
Kl Paso, Tex 6.5 5 iS. 23.5 
Roswell, N. M.... 8 +165 14.5 17.5 
Santa Fe, N. M... Q **7 16 19 : 
*In Texarkana, Texas tax applies; outside 


Texarkana, 6.5¢ Arkansas tax applies 

tin Fort Smith, 4c Oklahoma tax applies out 
side Fort Smith, 6.5c Arkansas tax applies. 

**Includes lc city tax 

ttIncludes 0.5¢ city tax 

Nolte: Price basis lo dealers off s.s. price in t.w. 
bulk or bbl. deliveries, on Mobilgas and Ethyl. 
normally: to 100% dealers, 4c; to divided dealers, 
3.5¢, except Texas no discount. On Metro gasoline 
in Texas, Oklahoma and New Mexico: to 100% 
dealers, 3c; to divided dealers, 2.5c, except Texas 
no discount. On Metro. in Arkansas and Louisiana 
to 100% dealers, 3.25c. 


Price basis lo consumers: Thru Texas. effective 
Jan. 1, 1936, New Mexico, effective Jan. 18, and 
Oklahoma, effective Feb 20. all grades of gasoline 
invoiced on the same graduated scale as now 
allowed 100% dealers. which see in above para 
graph. Thru Arkansas and Louisiana, all grades 
gasoline invoiced at consumer's t.w. price. which 
on Mobilgas and Ethyl. normally is 3.5¢ less than 
6.8. price, less following contract quantity discounts 
at end of month, on all three grades, on monthly 
purchases: 3,001 to 10,000 gals., 0.5c; 10,001 to 
20,000 gals, Ic; 20,001 to 40,000 gals., 1.5c: and 
40.001 gals. and over, 2c Metro invoiced at same 


i: a. 


dealers: Ethyl and Conoco Bronze, 
; Demand, 3c; to “divided” dealers: Ethyl and 
c ‘onoco Bronze, 3.5c; Demand, 2.5c. Thru Mon- 
tana, effective Marc h 24, 1936, on gasoline, off t.w. 
price to ‘‘undivided” dealers: Ethyl and Conoco 
Bronze, 2c; Demand, lc; to “divided” dealers: 
Ethyl and Coneco Bronze, 1.5c; Demand 0.5e. 


S. O. California 


Standard Gasoline 


San Francisco, Cal. .13 4 7 18 11.5 
Los Angeles, Cal....12.5 4 6:5. 123s & 
Fresno, Cal oo 7.5 36:5 2) 
Phoenix, Ariz.......15 6 21 22 +16 
Reno, Nev 14.5 5 19:5 205 & 
Portland, Ore...... i3:5 «6 5 2S 33 
Seatuie, Wash is.5 6 19.5 205 13.5 
Spokane, Wash [6:5 & 22.5 2s 165 
Tacoma, Wash... .. 13:5 6 9:5 2.5 t8.5 
Flight Gasoline (Third Grade) 

San Francisco, Cal..11.5 4 56.5 165 
Los Angeles, Cal... .11 4 15 16 
Fresno, Cal iis one ae 1 16 17 
Reno, Nev........ 13 5 18 19 
Phoenix, Ariz... 3:5. 6 19.5 20.5 
Portland, Ore.......12 6 18 19 
Seattle, Wash...... 12 6 18 19 
Spokane, Wash 15 6 21 22 
Tacoma, Wash 12 6 18 19 

tIncludes Se state tax. 

Discount to dealers: effective March 3, 1936, on 


gasoline, off t.w. price; on Stanavo Aviation, to 
100% dealers, 2c; split dealers, lc; on Standard 
Ethyl and Standard Gasoline, to 106% dealers, 3c; 
to split dealers, 2c; on Flight gasoline, both L00% 
and split dealers, 2c. 

To commercial consumers: effective March 3, 
1936, off tank wagon price: on single deliveries of 
40 gallons and over, advance quantity discount 
from above prices extended at time of delivery on 
Stanavo Aviation and Flight Gasoline, 2c per 
gallon; Standard Ethyl and Standard Gasolines, 
3c. S.s. schedule applies on single deliveries less 
than 40 gallons. 

On kerosine in tank car, 
trailer delivery, 3c off t.w. 
to jobbers, 2.5c below t.w 


Canada 
Prices of Imperial Oil Ltd. 


Per Imperial Gallon, which is 1.2 U. S. Gallons 
Imperial Three Star Gasoline 


transport truck and 
price; plant deliveries 


Kero- 
Total sine 
; T.W. Tasco T.6. SS. T.0. 
Hamilton, Ont...... 15 6 21 23:3. tf 
Toronto, Ont....... 15 6 21 ca.0 it 
Brandon, Man...... 23:3 27 MA 3S 22:3 
Winnipeg, Man. e.2 4 2eo 22 w.7 
Regina, Sask.. ee ee 30.5 33:5 22 
Saskatoon, Sesk.....26.3 7 33.3 36.3 24.8 
Edmonton, Alta.....25.7 2%? 32.7 35.7 24.2 
Calgary, Alta. a 7 30 33 21.5 
Vancouver, B.C... .19 a. ee 29 24 
geo gy OGG .icnckacs © 19.5 22 17.5 
John, N. B.. a S 29 19.5 
Halifas. N.S. m 4 e 6s 29 19.5 
Discounts to dealers: 
Maritime Provinces, 4c per gallon off s.s. price 


to all classes of dealers. Quebec, a a 
City, Prairie Provinces and British Columbia, 3c 

to divided dealers, 4c to undivided dealers. Ontario 
and Montreal City, 2 4c to divided dealers, 3 4c 





Contract, effective January 1, 1935. price as Mobilgas. to undivided dealers 
76 Narionat Prerroinum News. 

















TANK WAGON, 


SERVICE STATION 


MARKET 


Taz column includes \c federal tar, stale gasoline lar, also city and county lares as indicaled in footnoles, and inspection fees, as shown in general footnole. These 


prices in effect May 18, 


1936, as posted by principal marketing companies al their headquarters offices, 


bul subject to laler corrections 





Aviation Gasoline 


Following are tank car and/or tank 
wagon prices of aviation gasoline in prin- 
cipal marketing territories (Stanavo avi- 
ation in all territories except Continental 
Oil and Magnolia Pet. Co.) Tax column 
includes lc federal tax, and state tax; also 
municipal taxes as indicated in footnotes. 


In Effect May 18, 1936 
S. O. New Jersey 
Tank Car T.W. 
Ba Cc hh cars are 10 12 
NS eer 10 12 
eee 12.6 
| Oo eee 14.2 
CUI ONO Gace sok da vanscices 14.7 
ee eee 16.6 
Charleston, _ i eben geen 14.2 
Colonial Beacon Oil Co. 
r.W. 
ee hs SG) EE Oe are Paar 12.8 
Buffalo, N.Y ae ‘ 1401 
Boston, Mass. Re ey ee 14.5 
S. O. Pennsylvania 
Ce en SEA RCEI Orr 14.1 
PN Pe ins oooh Canteens 14.9 
S. O. Louisiana 
POU COI Bi ois. sc Recunatis cones 5 
CN II gous bh @-S.Srereais auruacd uke 12.6 


Prices in above four territories do not include 
state or federal taxes. They are for 74 octane grade 
aviation gasoline. An 80 octane product a 
brings 0.5¢ premium and an 87 octane product, 1.5 
premium over the 74 octane grade. 

Note: S.s. prices in abovef our territories are 
generally 6c over t.w. prices. Above t.w. prices are 
net, with no discounts allowed for quantity pur- 
chases. T.w. prices are generally tank car price, 
plus freight. plus 2.5c per gal. 


S. O. Ohio 
Thru Ohio 


Total 
Consumer Consumer 
‘ lax T.W. 
Stanavo Ethy! Aviation: 
73 octane io.0 § 20.5 
80 Octane 16.5 5 21.5 
87 octane 7 .S 5 22.5 


Discounts 
operators 
sumer 


For delivery on contract to hangar 
and resellers: 2c below commercial con- 
posted tw price. 


S. O. Indiana 


Chicago, Hi s2eke 4 19. 
Indianapolis, Ind... .15.9 5 20.9 
Detroit, Mich —e 4 20.5 
Milwaukee, Wisc... .15.3 5 20.3 
Minneapolis. Minn. .15.4 { 19.4 
St. Louts, Mo. sviene *4 17 7 
Kansas City, Mo....14.4 *4 18 4 
Fargo, N. D 16.4 4 20.4 
Huron, S. D 15.9 5 20 9 
Wichita, Kans 13.9 4 17.9 
*Ineludes le city tax 
**I  ncludes 0.lc to cover sales tax 
eens Petroleu m 
Dallas, Tex sae 5 16.5 


Humble Oil & Refining Co. 


Tank Car 


Baytown, Tex. (exclusive of taxes) 


Continental Oil Co. 


Total 
.¥. Tax T.W. 
Denver, Colo 16 5 21 
Cheyenne, Wyo. L7.S 5 22.5 
ea Mont.. 19.5 6 } ee 
Salt Lake City, Utah. 7 5 24 
Albuquerque, N. M.. 46.5 2h5 
*Includes city tax a 0.5¢ 
S. O. California 
Phoenix, Ariz 16 — 6 22 
Los Angeles, Cal. 13. 4 17.5 
San Francisco, Cal. .14 4 18 
Reno, Nev..... 15.5 5 20.5 
Portland, Ore.......14.5 6 20.5 
Seattle, Wash <okece 6 20.5 
Spokane, Wash..... i 6 23.5 


Nolte: For discounts, etc., see note under Stand- 
ard and Flight gasoline above. 


Naphtha 


In Effect May 18, 1936 
Net price in Tank Wagon; in Cents per 
Gallon 
Mineral V.M.&P. 
Spirits Naphtha 
S. O. New Jersey 
Baltimore, Md...... ie 14 S.5 
Newark, N. J. : ‘ 42:5 14.5 
Washington, D. € 14 *y7 <5 
*Steel bbls. only. 

Socony-Vacuum Oil Co. 
SO), eres 3.5 12.5 
New York C Weer k'c as cine 10.5 2.5 
Rochester, N. 12 
Syracuse, N. Y. i4 
Boston, Mass.... 13 13.5 
Bridgeport, Conn 13 13.5 
Providence, R. I. 13 14 


Atlantic Refining Co. 


Philadelphia, Pa.......... 11.5 12.5 
Lancaster, Pa. 13 14 
Pittsburgh, Pa 14.: 14.5 


Note: Prices tee Mineral Spirits also apply to 
Stoddard Solvent; and prices for V. M. & P. 
Naphtha apply also to Light Cleaners Naphtha. 


2c off above t.w. prices to large buyers in some 
instances. 
S. O. Ohio 
Ss. BR. V.M.&P. 
Solvent Naphtha 
Thru Ohio 14 13.75 
Note: V.M.&P. Naphtha prices also apply on 
Dry Cleaners naphtha and special Varnolene; 
Varnolene and Sohio Solvent 0.5¢ below these 
prices 
S. O. Indiana 
Mineral V.M.&P. Stoddard 
Spirits Naphtha Solvent 
Chicago, Hl. 16.2 16.5 14 
Detroit, Mich 17.9 19 18 
Kansas City, Mo. 13.9 14.9 13.9 
St. Louis, Mo. 14.2 15 13.5 
Milwaukee, Wis. 18.8 19.8 18.8 
Minneapolis, 
Minn.. 17.9 18.9 16.4 
Nole: Prices for V.M.XP. apply also to Light 


Cleaners Naphtha. All prices, with exception of 
Missouri points, include state tax. Prices shown 
are base prices, before discounts. 


Naphtha (In Tank Cars) 


In Tank Cars (F.o.b. refinery or seaboard terminal 
except Ohio, delivered price.) 


V.M. & P. 
Naphtha Solvent 
Baltimore ; 10 9.5 
New York Harbor 10 9 
Philadelphia district 10 9.5 
Providence....... 10 9.5 
earned ural delivered 9.25 *9 5 
*This is on S.R. solvent 

Note: In Ohio, prices on D.C. naphtha and 
special Varnolene are same as \ M.&P.;) on 
Varnolene and Sohio Solvent, prices are O.5c¢ less 


than on V.ML&P 


Latest Changes 


From May 12 to May 18 inclusive. 


Dates and amounts of changes 
shown. See table for full current 
prices. Changes are on gasoline 


unless kerosine is indicated. 


SN. O. New York—NSocony Mobilgas: 
Danbury and Hartford, cut le, May 
14. 
Atluntic Rejining—NKerosine: 
Fall River, cut 0.25¢e, May 12. 
S. 0. Ohio—X-70: 
Ashtabula, Champaign, Clarke and 
Lucas Counties, t.w. cut le, s.s. cut 


2c, May 18. 


Renown: 


Ashtabula and Lucas Counties, t.w. 
cut le, s.s. cut 2c, May 18. 
Champaign and Clarke Counties, 
t.w. cut 1.5¢, s.s. cut 3.5¢c, May 18. 
SN. O. Indiana-——Red Crown: 
Chicago, up 0.5¢, May 14. 
Magnolia Petrolewm—-Mobvilaas 
San Antonio, t.w. up le, s.s. up 2¢, 
May 15. 
Metro: 
San Antonio, t.w. up 0.5¢, s.s. up le, 
May 15. 
Continental Oil—Conoco Bronze 
Great Falls, up 2.5¢, May 14. 
~“ . . 
Corrections 
Notation of amount of change 


and dates not previously shown 
in table. Table in this issue is cor- 


rected to show these changes. 

Changes are on gasoline unless 
kerosine is indicated. 

Atlantic Rejining— White Flash Plus 


Seranton, t.w. cut 0.25¢, May 2. 


Camden, t.w. cut @.7¢e, sis 


May 5. 


eut 1.7¢, 


Kerosine: 


Boston, cut 0.5¢e, May 5. 
c, May 6. 


>, March 38 


Providence, cut 0.25 
Jaltimore, cut 0.5¢ 


Colonial Beacon—Aviation: 


Buffalo, up 0.4e, May 1. 

Sue For Alleged Unpaid Gas-Tax 

NEW YORK, May 18.—Civil suits to 
recover alleged unpaid gasoline taxes 
have been filed in chancery court in 
Hinds county, Miss., against two op- 
erators within the state, according to 
information received by the American 
Petroleum Industries Committee. The 


suits are based on evidence gathered 
by the joint investigating 
committee which was appointed at the 


last the 
alleges that R. A. 


legislative 


session of legislature. 


One suit Billups, 


Greenwood, Miss., is delinquent with 
$55,371 back tax payments on 922,852 
gallons of gasoline. The other suit 
charges the Delstate Petroleum Co., 
Greenville, Miss., with being behind 
on payments of $30,015 on 500,000 
gallons of gasoline. The Mississippi 


state tax is 6 cents a gallon. 


SAN 
called 


FRANCISCO—Bids will be 
for 304 miles of 65% to 
10%4-inch pipe line from Bakersfield to 


Martinez, Calif., for the Shell Oi] Co. 


soon 
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U. S. Crude Runs and Gasoline Stocks as Reported Weekly by A. P. I. 





TOTAL FINISHED AND UNFINISHED MOTOR FUEL STOCKS 
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} DAILY AVERAGE CRUDE RUN TO STILLS 3 
6 28 28 5 
326 26 2 
. 24 24 
22 22 
2.0 20 
1.8 18 
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Motor Fuel Stocks Decline 999,000 Barrels 


NEW YORK, May 19 
DECREASE of nearly 1,000,000 


Most of this was in refinery stocks increase. 





A barrels in total motor fuel 
stocks the week ended May 16 was 
accompanied by an increase of 49,- 
000 barrels in daily average crude 
runs to stills at plants operating at 
79 per cent capacity, the American 
Petroleum Institute reports. 

Motor fuel stocks, which decreased 
217,000 barrels the week ended May 
9, decreased 999,000 barrels further 
the past week to 67,622,000 barrels. 





which declined 661,000 barrels, to 40,- 
194,000 barrels. In-transit and ter- 
minal stocks declined 352,000 barrels, 
to 20,818,000 barrels, while stocks of 
unfinished gasoline increased 14,000 
barrels, to 6,610,000 barrels. 

The largest increase in crude runs 
was at California refineries where they 
were stepped up 25,000 barrels. Oth- 
er smaller increases in other refining 
centers, except East Coast and Louisi- 
ana Gulf, accounted for the rest of the 


The largest decline in motor fuel 
stocks was at East Coast plants, where 
they declined 765,000 barrels. Only 
three districts showed gains in stocks, 
with California reporting a gain of 
194,000 barrels. The other increases 
were negligible. A decrease of 123,- 
000 barrels in Indiana-Illinois-Ken- 
tucky stocks and of 102,000 barrels in 
the Texas Gulf accounted chiefly for 
the rest of the country’s decline in 
stocks. 





CURRENT REFINERY OPERATIONS 


po 
Per Cent Daily Average Crude Per Cent of Reporting 


Stocks 





(Thousands of Barrels) 


Cracked Gasoline Production 
% Total Daily Av. Pro- 








Districts Capacity to Stills (Barrels) Capacity Operated Total Finished Total Finished Gas & Gas & Capacity duction (Barrels) 
Reporting Week Ended Week Ended and Unfinished and Fuel Oil Fuel Oil Reporting Week Ended 
Motor Fuel* Motor Fuel* 
May 16 May 9 May 16 May 9 May 16 May 9% May 16 May 9 May 16 May 9% 
East Coast 100.0 489,000 494,000 79.9 80.7 19,681 20,446 8,003 7,692 100.0 96,000 106,000 
Appalachian 94.8 100,000 97,000 68.5 66.4 2,614 2,698 442 437 98.7 21,000 23,000 
Ind., Ill., Ky. 95.9 408,000 100,000 96.2 94.3 11,147 11,270 3,267 3,057 99.7 125,000 123,000 
Okla., Kans., Mo... 84.8 295,000 287,000 76.8 74.7 7,579 7,588 2,666 2.587 39.1 65,000 66,000 
Inland Texas....... 48.5 108,000 99,000 67.5 61.9 1,510 1,595 1,695 1,673 70.9 26,000 26,000 
Texas Gulf......... 96.8 598,000 596,000 90.9 90.6 8,222 8,324 6,597 6,422 78.5 155,000 153,000 
La. Gulf... , 96.4 116,000 124,000 71.3 76.1 1,737 1,776 1,926 1,988 96.1 19,000 22,000 
o. La., Ark 90.0 51,000 50,000 70.8 69.4 425 417 389 376 95.7 9,000 9,000 
Rocky Mt. Pe 61.9 47,000 41,000 78.3 68.3 1,562 1,556 730 734 84.8 14,000 10,000 
California. . . . 92.6 528,000 = 503,000 66.9 63.8 13,145 12,951 71,134 71,313 100.0 67,000 68,000 
Total Reporting..... 89.6 2,740,000 2,691,000 79.0 77.6 67,622 68,621 96,849 96,279 95.9 597,000 606,000 
Estimated U.S. Total 
(Bur. of Mines Basis.) 2,920,000 2,870,000 72,490 73,489 99,120 98,550 645,000 650,000 
*Includes stocks at refineries, in bulk terminals, pipe lines and in transit. 
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to a virtual standstill the week 

ended May 16. Heavy fuels still 
were getting good play in most mar- 
kets as industrial operations continued 
at a fairly high rate. 

Prices for the light grades of fuel 
oil were easy to lower as refiners 
shaded prices in an effort to cut their 
stocks. The only exception was the 
No. 1 oil which still was getting con- 
siderable play in some markets be- 
cause of its adaptability as a tractor 
fuel. 

For the most part the heavy grades 
of fuel were firm. On the eastern sea- 
board some suppliers reported diffi- 
culty in obtaining enough oil to meet 
their commitments. In the Mid-Con- 


| Dior for light fuel oils came 


tinent, however, heavy fuels were a 
bit freer. 
* * % 
TULSA, May 16.—Downward price 


revisions featured the Mid-Continent 
fuel oil market the week ended May 
16. Most grades were experiencing 
the usual end-of-the-season buying 
lull. In most cases it was not the top- 
heaviness of stocks that caused prices 
to taper off, but the lack of buying 
interest. As a result, suppliers gen- 
erally made price concessions in or- 
der to move the odd cars they wished 
to dispose of. 


No. 1 fuel probably was the most 
active item on the market, since this 
product was being used as a substi- 
tute tractor fuel. Buyers reported this 
product especially tight. 

Nos. 2 and 3 oils were sluggish and 
price recessions were fairly general. 

There were some indications that 
heavy fuels were not in such good 
statistical position as they had been 
recently. An occasional reduction in 
prices could have been construed as 
confirmation of this point, but re- 
finers generally said outlets were be- 
ing found for all offerings. Increased 
crude runs at refineries, 
servers pointed out, may cause a top- 
heavy condition of stocks. This con- 
dition, however, has not yet developed. 


CHICAGO, May 16.—Light fuel oils, 
for domestic heating purposes, were 


experiencing their usual in-between- 
season decline, both in price and de- 


mand, in the Mid-Western tank car 
market. Sales, when consummated, 


generally departed from quoted prices, 
at times as much as 0.25 to 0.5 cent. 

No. 1 prime white fuel oil was 
less active as demand for other than 
heating purposes waned. Prices were 
somewhat easier. 

Industrial fuels bore the brunt of 
market activity, Demand was report- 
ed fair to good. While no higher prices 
were noted, prevailing quotations were 
maintained in all quarters. 


* ok % 


NEW YORK, May 16.—Heavy fuel 
oils were getting a good play at east- 
ern seaboard terminals during the 
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INDUSTRIAL 
Fuel 
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week ended May 16, while lighter oils 
suitable for domestic burner use were 
not in demand. 


Suppliers continued to report a com- 
parative shortage of heavy fuel, par- 
ticularly at New York harbor, and 
said they were having a hard time tak- 
ing care of their commitments. Some 
still were having to buy or borrow to 
supply their regular customers and 
several said they had been forced to 
pay the full market price. 


Reports persisted that the shore- 
plant prices of bunker oil would be 





some ob-~- 


FUEL OILS 


Following are tank wagon prices of various 
grades of heating oil at the points shown in various 
lerritories. Prices are in cents per gallon. 


Prices in Effect May 18, 1936 


No. 1 No. 2 No.3 No. 4 
S. O. New Jersey 


Newark, N. J.. ‘3 ‘a8 6.50 6.50 6.50 
Atlantic City, N. kL. 6.5 6.5 6 

Baltimore, Md...... : 6 6 5.5 
Washington, D.C... 8.00 6.75 6.75 6.75 


Discounts: At Newark and Atlantic City, pur- 
chasers taking 50,000 gals. get discount of 0.5¢ 
per gal. 

Socony-Vacuum Oil Co., Inc. 
(S. O. New York Division) 
New York City..... 7 7S 6.75 


6. 6.25 

Ales, TS. Fos cc cs 71.7% 7.3 %.236 6.75 
Rochester, N. Y.... 8.25 7.00 7.00 7.00 
Boston, Mass...... t.8 6.50 6.50 6.50 
Bangor, Me.. 8 6.50 6.50 6.50 
Manchester N. H.. 8 6.75 6.75 6.75 
Burlington, Vt...... 3.73 @.73 7.7% 7.9% 
New Haven, Conn... 7.5 6.25 6.25 6.25 
Providence, R.I..... 7.25 6.50 6.50 6.00 
Discounts: At New York City, consumers 


taking 10,000 to 50,000 gals., get 0.25c per gal. 
discount when minimum amount has been 
reached; above 50,000 gals., 0.5c. 


Atlantic Refining 


Philadelphia, Pa..... 7.50 6.25 6.25 5.75 
Allentown, Pa....... 6.73 6.74 €.3 
Wilmington, Del..... 7.50 6.25 6.25 5.75 
Springfield, Mass.. . 7.50 7 ae 7 

orcester, Mass..... 7.75 7.25 7.25 
Hartford, Conn...... 7 7 7 

S. O. Ohio 

Ohio Statewide...... 8 7.% 7.350 7.3 


Note: S. O. Ohio prices are for hose dumps; 
bucket dumps are 0.5¢ per gallon higher. 


S. O. Indiana 


Stanolez Fuel Oil 

No. 1 No. 3 
SN hk ele cw bed davadaxeteas 7.23 6.5 
eS errr *31.7 721.32 
 caltke cet cacdne baw aca 6. 6.8 
I op dccwsetsescencaces 8 yj 
rrr $.2 t.2 
PNG fog clocedc. due di pcccuwnade 8.8 6.4 
SUE  cccdasaceias ronked ues 7.2 6.5 
ere een 6.6 5.9 


*Includes state tax of 4c. 


Note: Small-lot deliveries of light er oils range 
from 0.5¢ to 1.5¢ higher than above quotations. 











advanced along the Atlantic seaboard, 
but up to the end of the week no 
companies had announced any 
changes. Some suppliers were anxious 
for a price rise, pointing out that the 
higher cargo markets at the Gulf, 
coupled with a steady charter rate for 
dirty boats, was again causing too nar- 
row a spread between laid down cost 
and selling prices. 





LOS ANGELES—tThe Texas Co. has 
placed an order with Consolidated 
Steel Corp., Los Angeles for three 55.,- 
000 barrel storage tanks. 


Seek to Prevent Rodessa 


Crude Movement 
By Teletype 


TULSA, May 19.—Hearing will be 
held May 21, by Judge Randolph 
Bryant on the merits of application 
by the U. S. Department of Justice 
for restraining order to prevent move- 
ment of 71,374 barrels of Rodessa 
crude stored in East Texas. Defendants 
in the action are the Texas-Empire 
Pipe Line Co., East Texas Refining 
Co., and East Texas Pipe Line Co 
Contention of the government is that 
the oil is contraband under the terms 
of the Connally law. 


The oil in question was produced 


by Pelican Oil and Gasoline Co., 
moved into the East Texas field 
by the East Texas Pipe Line Co., 


for delivery to Texas Empire Pipe 
Line Co., which was to transport it to 
the Gulf coast for the account of the 
Tide Water Oil Co. The latter had 
contracted with the East Texas Pipe 
Line Co. to buy a half million barrels 
of Rodessa oil. 

Attorneys for the defendant com- 
panies agreed to impound the oil pend- 
ing judicial settlement of the case. 


Airline Gasoline Use Gains 


NEW YORK, May 16.—An increase 
of 32 per cent in gasoline consump- 
tion by U. S. airlines engaged in sched- 
uled commercial flying was reported 
in 1935 over consumption in 1934, ac- 
cording to reports to the American 
Petroleum Institute. 

Total consumption of gasoline on 
scheduled flights in 1935 amounted to 
33,260,609 gallons. Consumption of 
lubricating oil also was higher, a to- 
tal of 879,775 gallons being used 
which was a gain of 5 per cent over 
consumption in 1934. 


Stocker Joins Lubrication Corp. 


CHICAGO—J. P. Stocker, formerly 
assistant to the manager of bulk lubri- 
eating oil sales for Standard of In- 
diana, has accepted a position as as- 


sistant sales manager of the Lubri- 
cation Corp. here. 
John M. Gower takes over Mr. 


Stocker’s duties with the Indiana com- 
pany. 
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SEABOARD MARKETS, EXPORT AND COASTWISE 


Prices do not include Federal tax. 


Where $ mark is shown, prices are per barrel of 42 U 


. S. gallons 





Eastern Domestic 


Prices in cents per gallon tank car lots, unless otherwise noted, f.o.b. 
refinery or seaboard terminal, representing majority of sales and quota- 
tions to jobbers and/or consumers. Florida and S. Carolina inspection 

tax not included.) 


*Motor Gasoline 


Prices May 18 65 Octane 
60-64 Octane and Above 
New York harbor. . 6.75 7.00 7.00 - 7.25 
New York harbor, barges. . 6 50 6.75 6.75 - 7.00 
Philadelphia district... ... 6.75 7.00 
Baltimore district. . . ; 6.75 7.00 
Norfolk district ; 6 75 7.00 
Wilmington, N. C. district 6.75 7.00 
Charleston, 5. C., district 6.75 7.00 
Savannah district....... 6.75 7.00 - 7.25 
Jacksonville district... . 6.75 7.00 -— 7.25 
Portland district... .. Y pe 7.50 
Boston district 6.75 7.00 7.00 - 7.25 
Boston district, barges. . . 6.50 - 6.75 6.75 - 7.00 
Providence district... .. 7 00 7.20 
Providence district, barges 6 75 7.00 
*Due to lack of companies offering U. S. Motor gasoline, 59 octane and 
below in the open market, prices for this grade are discontinue d. Quotations 
nominally are 0.25¢ below those for 60-64 octane grade. 
Water White Kerosine 
Prices May 18 
New York harbor.. 4.625 Savannah district. 5.50 5.75 
N. Y. harbor, barges 4.50 Jacksonville district. 5.50 - 5 75 
Philadelphia district. 4.875- 5.00 Portland district... . . 5.50 
Baltimore district 5.00 Boston district...... 5.00 
Norfolk district 5.00 Boston dist., barges. . 4.875 
Wilmington, N. C 5.00 Providence district. . 5.00 
Charleston, 5. C., dist 5.25 Providence, barges. 4.875 
*Fuel Oils 
Prices May 18 New York New York Philadelphia 
harbor harbor, barges district 
No. I 4.625 50 875- 5.00 
No. 2 25 4.125 4.50 
No. 3 25 4.125 4.50 
No. 4 4.00 3.875 4.00 
No. 5 (per barrel $1.35 $1.25 
No. 6 (per barrel $1.05 $1.05 
Baltimore Boston 
district district 
No. 1 5.00 5.00 
No. 2 4.50 4.375 1.50 
No. 3 4.50 4.375-— 4.50 
No. 4 ; 4.25 1.375 
No. 5 (per barrel) . $1.25 $1.25 
No 6 (per barrel $1.05 $1.05 
Boston dist., Providence Providence 
barges district dist., barges 
No 1 4.875 5.00 75 
No. 2 ..25.<— 4.375 1.375-— 4.50 4 25° 4.3 
No. 3 4.25 - 4.375 4.375 1.50 4.25 -— 4.375 
No. 4 4.25 4.00 3.875 


*Fuel oils meet specifications of U.S. 


Bunker Oil 


Diesel Oil 


Grade Ships’ 
is Bunkers 
Per Barrel Per Barrel 
New York harbor *$1.05 *$1 65 
Philadelphia dist... *$1.05 *$1.65 
Baltimore district. *$1.05 *$1 65 
Norfolk district *$1.05 *$1 65 
Charleston district $1.00 $1.65 
Savannah district. $1.00 $1.89 
Jacksonville dist $1.00 $1995 
Tampa district $1.00 $1 .995 
Portland district $1.15 $1.75 
Boston district $1.05 *$1 65 
Providence district $1.05 $1.65 


*Lighterage for bunker oil, 


bbl 


additional 


Se per bbl 


additional; 


Gas Oil 


28-34 


Gravity 
Per gallon 
4.50 
4.50 
4.5 
4.50 


Pacific Export 


Quotations are at seaboard, Los Angeles, in cargo lo 


except where otherwise noted. 


Prices 
S. Motor 
blend 65 Oc 
tane and above 
38-40 wow. kerosine, 
150 fire point 
41-43 w.w. ke -rosine 
44 water white kerosine 
Prime wh. kerosine 


In Cargo lots ,per barrel 


53-55 | 
400 ep. 


Diesel fuel oil, above 
eg 

Diesel fuel oil, under 
7.9" 


30-34 gas oil 
Grade C fuel oil 


May 18 N 
>. 00 9» o0 >.00 
3.20 6 00 Tee - 
1.00 5.00 1.00 
+50 5.00 1.50 
5.00 
, 00 1.25 3.00 
$1 05 -$1 20 $1.05 
$1.00 $1.10 $1.00 
$0 90 $1.10 $0 90 
$0 75 -$0.85 $0 > 


lay 


» 00 


$1 
$1 


$0) 


0 


for Diesel oil, 6.5¢ 


Commercial Standards CS12-35. 


Diesel Oil 
Shore 
Plants 

Per gallon 
4.50 


an) 
vio 


~ a: 


per 


ts, cents per gallon, 


May 4 
5.00 5.50 
».29 6.00 
1.00 5.00 
1.50 5.00 

5.00 
3.00 25 

$1.05 -$1.20 
$1.00 —$1.10 
$0.90 -$1.10 
$0.75 -$0.85 








Pacific Export (cont'd) May 18 May 11 May 4 
In Ships’ Bunkers, or deep lank lols, per barrel: 
Diesel fuel oil, above 

23.9 gravity....... $1.125-$1 ..25 $1.05 -$1.25 $1.125-$1.25 
Diesel, under 23 9 

ne) OOP E ELE $1.025-$L.15 $1 .025-$1.15 $1 .025-$1 .15 
Grade C ‘fuel oil $0.90 -$0.95 $0.90 -$0.95 $0.90 -$0.95 
Cased Goods: 
Gasoline, U.S. Motor $1.35 -$1.50 = $1.35 -$1.50 = $1.35 -$1.50 
Gasoline, 400 e.p. blend $1.50 -$1.65 $1.50 -$1.65 $1.50 -$1.65 
38-40 w.w. kerosine, 

150 fire point...... $1.20 -$1.30 $1.20 -$1.30 $1.20 -$1.30 
Kerosine, prime white $1.15 $1.25 $1.15 -$1.25 $1.15 -$1.25 
New York Export 
(Prices in cents per gallon in barrels. F.a.s. New York) 
Cylinder Oils (Pennsylvania Products) 

Bright stock: 
Light, 25 pour point 28.00 —28.50 28.00 —28.50 28.00 
Dark, 25 pour point 27.50 -28.00 27.50 -28.00 27.50 
Neutral oil: 
200 3 color, 25 pour 
OS Serer 27.50 27.00 -27.50 27.00 
2 : gpl 25 pour 
eee ee ee 24.00 23.50 23.00 -23.50 
600 Warren E filtered . 22.00 22.00 22.00 
600 stm. rfd. unfiltered 20.00 20.00 19.50 
650 stm. rfd. unfiltered 21.00 21.00 20.50 
600 flash, steam refined 22.00 22.00 21.50 
630 flash, steam refined 24.50 24.50 24.50 


Wax Domestic and Export 
(Prices in cents per pound. Tests made by A.S. T. M. methods. Melting 
points shown below, however, are A. M_ P., 3° higher than A. S. T. M. 
(E. M. P.) melting points. Export prices are f.a.s. carload lotsa. Domestic 
prices are f.o.b. refineries in New York and New Orleans districts, 
in bags, carload lots, with 0.2c discount allowed for shipment in bulk.) 


New York New Orleans 
Prices— May 18 Domestic Export Domestic Export 

124-6 Y.C. scale. . 2.35 2.45 2.35 2.45 2.30 2.45 2:35 2.45 
122-4 W.C. scale... 2.35 - 2.45 2.35 2.45 2.35 - 2.45 2.35 -— 2.45 
124-6 W.C. scale .. 2.35 2.4 2.35 2.45 2.40 2.50 2.40 2.50 
123-5 Fully refined. 4.45 4 125 4.45 4.125 
125-7 Fully refined . 4.55 4.25 4.55 4.25 
128-30 Fully refined. 4.80 4 50 4.80 4 50 
130-2 Fully refined. 5.05 4 TS 5.05 4.75 
133-5 Fully refined. *5 35 S20 *5 35 5.25 
135-7 Fully refined . *5 60 5 50 a: 


*Shipment either 3 in bags or in bulk. 


Gulf Coast 


(Prices are f.o.b. ship at Gulf oil terminals representing sellers’ opinions 
except prices specified to the contrary. Prices cover bulk shipments of 





20,000 barrels or more, unless otherwise noted.) 
Motor Gasoline 
For Domestic Shipment 
Prices— May 18 May 11 May 4 
59 octane and below. . 5.625- 5.75 5 .625- 5.75 5.625- 5.75 
60-64 octane number 6.00 6.00 6.00 
65 octane and above. . 6.125- 6.25 6.125- 6.25 6.125- 6.25 
Fuel Oils 
No. 1 Fuel oil. ... 3.75 8.75 ‘. %3 
No. 2 Fuel oil... 3.50 3.50 50 
No. 4 Fuel oil... 3.125 3.125 $125 
*Sale only. 
Kerosine 
41-43 w.w.... eianly 3.75 = We gs" ‘73 
Gasoline 
For Export Shipment 
U.S. Motor gasoline. 5.50 5.50 5.50 
60-62, 400 e.p gasoline 5.50 5.50 5.50 
61-63, 390 e.p. gasoline 5.625 >. 625 5.625 
64-66, 375 e.p. gasoline 5.75 5.75 §.75 
Kerosine 
44 water white....... 4.25 25 
41-43 water white.... + a 3.875 ye 3.875 aoe 3.875 
41-43 prime white.... ey ts 3.875 ir | 3.875 3.% 3.875 
(Continued on next page) 
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SEABOARD MARKETS, EXPORT AND COASTWISE 


Prices do not include Federal tax. 


Where $ mark is shown, prices are per barrel of 42 U 


. S. gallons 





(Continued from 





preceding page) 


Mid-Continent Lubricating Oils 


(Prices in cents per gallon in bbls. f.a.s. Gulf terminals. 
new barrels, 0.5c to lc higher per gal. in some instances.) 


, Prices— May y May 4 
Prices— May 18 May Il May 4 = ~ *s fay " flay 
: : it ’ 600 s.r. olive green... . 12.50 12.50 12.50 
Gas and Bunker Oils 600 s.r. dark green.... 11.00 -11.25 11.00 -11.25 11.00 -1L 25 
For Domestic and/or Export Shipment GORGE if cesesi ence 18.00 18.00 18.00 
*26-30 translucent gas . a ‘ 2 
ee ne 7 3.125- 3.25 3.125- 3.25 $.125- 3.25 South Texas Lubricating Oils 
*30 plus translucent (Viscosity at 100° F., pour point 0. Tanker, f.o.b. Gulf oil terminals, for 
ME Mn eo ph eee ss 125- 3.25 3.125— 3.25 3.125- 3.25 : export shipment) 
#30 plus transp. gas oil 3.25 3.25 3.25 Unfiltered Pale Oils: 
Diesel Oil Ships’ Re . 
bunkers......... $1.50 $1 50 $1.50 Vis. Color 
Grade C bunker oil, for 100 No. 3.... 5.20 5.50 os ae > 90 >. 20 >. 90 
ships’ bunkers, per - 8 ee 6.375- 7.00 6.375- 7.00 6.375 00 
__ Hae ere +$0 90 1$0 90 +$0 .90 SOG Na. S..... 7.00 7.50 00 7.50 7.00 0 
Grade C bunker oil, 500 No. 3\%.... 7.875- 8.50 7.875- 8.50 7.875- 8.50 
per bbl. in cargoes.. {$0.80 -$0.85 t$0 80 -$0.85 $0.80 2. See 9.00 — 9.25 9.00 — 9.25 9.00 — 9.25 
*Le i » Sc 02 1200 No. 4. 9.25 - 9.50 9.25 - 9.50 9.25 - 9.50 
Less than 4% of 1% sulphur. tLighterage 5c per bbl additional. 2000 No. 4 9 75 -10 95 9°75 -10 95 9 73 -10 25 
Mexican Crude and Bunker Oils Red Oils: 
(F.o.b. Steamer, Tampico) Vis. Color 
? 100 No. 5-6.... 5.25 -— 5.50 5.25 - 5.50 5.25 >. 50 
a oe 200 No. 5-6.. 6.125- 6.75 6.125- 6.75  6.125- 6.75 
a ona es aoe 300 No. 5-6.. 6.75 - 7.00 6.75 -— 7.00 6.75 — 7.00 
eer oan $0.75 -$0.78 = $0.73 -$0.75 $0.73 -$0.75 500 Ne. &6...... 7.23 - 7.625 7.237.695 7.25 - 7.625 
Grade C bunker oil, 150 Na. $-6.....<... 9.00 - 9.25 9.00 ~ 9.25 9.00 — 9.25 
ships’ ae * taxes 1200 No. 5-6...... 9.25 - 9.50 9.25 - 9.50 9.25 —- 9.50 
paid, per bbl. $0.90 $0.90 $0.90 Hoot adh eae 9.75 -10.25 9.75 -10 25 9.75 -10.25 


In drums and 





190-200 vis. D 210 
brt. stk.. 26.50 26.50 26.50 (Approximate tanker freight rates to Continental ports, in shipments 
150-160 vis. D. 210 per ton of 2240 pounds. British sterling: to U.S. ports, cents per barrel) 
brt. stk: , rae aan pied Crude &/or Fuel Refined Oil &/or Spirits 
0-10 pour point.. 23.50 =$ 50 <3. 00 Rates— May 18 Last Paid Owners Ask Last Paid Owners Ask 
10-25 pour point... 23.00 23.00 23.00 eae Ie sue * 9 2 /.9 > 9 , 
25-40 pour int.. 22 50 22 50 22 50 Calif. U.K./Cont. : 20/6 20/-21 20 20 2h 
= 4 vis. E 210 brt. Gulf- U. K./ Cont. * 14 14/-15 15 14/6-15 
as 22.50 22 50 2 50 Calif.- Atlantic... [55e e t55e 
9 » 910 bric set (not of I ) 
™ 7 0 vis ” _ — 22 00 2) 00 > OO Gulf-N. Atlantic** t19¢ t19-20¢ 1& 18-19¢ 
180 vis. No. 3 color (not E. of N. Y.) 
neutral oil: Note: Dirty boat quotations are enlarged to cover, “Fuel and Light Crude” 
0-10 pour point . 17.25 -17.50 17.25 -17.350 17.25 -17.50 quotations. 
15-30 pour point.. 16.25 -16.50 16.25 -16 50 16.25 -16.50 *Continental ports in range between Bordeaux and Hamburg, both in 
200 vis. No. 3 color clusive. 
neutral oil: **Venezuela loading same rate: Tampico 2c to 3c per bbl. additional 
0-10 pour point.. 17.75 -18.00 17.75 -18.00 17.75 -18.00 +Rates for heavy crude or fuel le t» 2c higher than for light crude 
15-30 pour point.. 16.75 -17.00 16.75 -17.00 16.75 -17.00 tNominal 


Mid-Continent Lubricating Oils Cont'd 


Note: Red oil prices shown above cover oils with 
blue cast red oils are slightly lower in some cases. 


green cast; prices for 


Tanker Rates 





Few Long-Term Bidders 
On U.S. Gasoline 
WASHINGTON, May 16. 


Maximum prices quoted by oil 
companies bidding May 14 for 
federal gasoline business in 


Dallas and San Antonio during 
the July-September quarter 
were several cents higher than 
current tank wagon prices. No 
quantity discounts were offered. 

The Treasury Procurement 
Division asked for bids on a 3-, 
6- and 12-month basis but few 
bids were received for the 
longer periods. All bidders on 
these two cities quoted posted 
commercial consumer tank wag- 
on price except Pioneer Oil & 
Refining Co. which did not spe- 


cify whether or not its tank 
wagon price was a “commercial 
consumer’’ price. 


Sinclair Refining Co. stated 
that its applicable price would 
be “the bidder’s official estab- 
20, 


May 1936 


lished tank wagon market price 
tor the grade of gasoline deliv- 
ered as posted at bidder’s bulk 
plant from which delivery is 
made which prices for the pur- 
pose of this bid only shall also 
be known as the bidder’s com- 
mercial consumer’s posted tank 
wagon price.” 

Pioneer was the only bidder 
offering a time discount——-one 
per cent for 10 days 

The bidding was, 

DALLAS, 15,000 gallons of 
G-101 (third grade) over 3 
months: Texaco, Gulf, Humble, 
2anhandle, Sinclair and Mag- 
nolia all bid 10 cents as a maxi- 
mum price for the 3-month 
period. The Texas Co. also bid 
10 cents for the 6 month period. 

SAN ANTONIO, 10,000 gal- 
lons of G-101 over 3 months: 
Texaco, Gulf, Humble, Panhan- 
dle, Sinclair and Magnolia all 
bid 10 cents and Pioneer, 9 
cents, as their maximum prices 
for the 3-month period. Texaco 


as follows: 





also bid 10 cents for the 6- 
month period. Pioneer bid 9.5 
cents for the 6- and 12-month 


periods. 

Magnolia offered to take con- 
tracts for the two cities on a 6- 
or 12-month basis at posted con- 


sumer tank wagon price but ap- 
parently did not quote a maxi- 
mum price for these longer 


periods as required by the TPD. 


Big Penalty 


TULSA, May 16.—Judgment 
tor $27,850 was entered last 
week by Judge W. EF. Robertson, 
Travis county district court, in 
favor of the state against the 
Minor Pipe Line Co. and V. E. 
Jackson, T. W. Sowell and J. 
Sowell. The state had sued 
for penalties of $429,000 on al- 
legations of overproducing, 
transporting and receiving il- 
legal oil and refusal to permit 
examination of records 


Assessed 


81 








CRUDE OIL MARKETS - 


Prices in $ per bbl. of 42 L 


). S. gals. at the well, A. P. I. gravity. 


Prices are effective as of 7 


a.m. of dales as given. 








Eastern Fields 
Posted by Joseph Seep Purchasing Agency 
(Effective Jan. 13, 1936 
Penna. Grade Oil in Southwest Penna. 

Pipe Lines......... $2.17 
Penna. Grade Oil in Eureka Pipe Lines 
(West Virginia). . ; 
Penna. Grade Oil in Buc keye Pi ipe Lines 

(Macksburg, O.). 97 
Corning Oil in Buc keye Pi ipe ‘Lines (Ohio) $1.42 
Posted by Other Companies 
Tide Water Pipe Co., Ltd. 
Bradford-Allegheny district (Penna. 
and N. Y.) (Effective Jan. 13, 1936). .$2 
*The Pennzoil Co.: (Effective Jan. 13, 1936 
Penna. Grade Oil in National Transit 


$2.12 


45 


LO SR ee $2.42 
Ashland Oil & Transportation Co.: 

Somerset Oil in Ashland Lines (Ky. 

(Effective Jan. 9, 1936 
2 4 Sar . .$1.30 
Kentucky River... .$1.38 


*The Pennzoil Co. posts "$2.42 in Cochran, 
Franklin, Hamilton and Doolittle, Pa. fields; 
prices in other lower districts range down to 
$2.37 per bbl. at well. 


Michigan 
Posted by Pure Oil Co. 
Midland, Midland County (Jan. 14, 1936) $1.32 
Posted by Simrall Pipe Line Corp. 


(Effective Jan. 14, 1936 

West Brauch and equal grades oo 2.16 
Beaverton, Crystal, Greendale, Porter 
and equal grades. 32 
Central States Fields 

Posted by Ohio Oil Co. 

(Effective Jan. 9, 1936 
Illinois, Princeton, Western Kentucky. .$1 23 

Effective Jan. 10, 1936) 

RE ccchutawcodunn . $1.25 
Posted by Stoll Oil Re whine Co 
(Effective Jan. 9, 1936 
Stoll Pipe Line Oil (Ky. $1.28 
Canadian Fields 
Posted by Imperial Oil Refineries, Ltd. 
Weslern Onlario 
(Effective Sept. 9, 1933 
Petrolia. . : $2.10 
Oil Springs $2.17 
Alherta—Turner Valley 
Prices f.o.b. field tankage 
Effective Feb. 3, 1936 

Crude Naphtha 
10-44.9 $1.55 (Clear $2.70 
45-49.9 > Ai Ie 4 tDiscolored 2.46 
50 and above. .$2.32 

(Clear naphtha: 22 color; 10 lbs. vapor pres- 
sure, Reid method; 90% recovery; end point, 
410°. Discolored naphtha: same specifications 


as for clear naphtha except color. 


Mid-Continent 


Posted by Stanolind Crude Oil 
Purchasing Co. 


Effective Jan. 9, 1936 
In North-North 
(In Oklahoma-Kansas Central Texas 
Below 29 $0.94 $0.8 
29-29.9... 0.96 0.86 
30-30.9.. 0.98 0.88 
31-31.9. 1.00 0.90 
32-32.9 1.02 0.92 
33-33.9 1.04 0.94 
34-34.9 , 1.06 0.96 
35-35.9 1.08 0.98 
36-36.9 1.10 L.00 
37-37.9 ihe 1.02 
38-38.9 1.14 1 04 
39-39.9 1.16 1.06 
40 and above. 1.18 1.08 


Above Stanolind prices met as follows 
Jan. 9, by The Texas Co. in North and North 


Central Texas; Continental Oil in all three 
states. 
Note: Stanolind prices in Okla.-Kans. are for 


quantities computed by 97% tank tables. In 
Texas, 99% tank tables are used, volume 
corrected to 60° F., and deduction for full b.s. 
& w. content 


Posted by Carter Oil Co. 
In Oklahoma 
(Effective Jan. 9, 1936 


Below 25....... $0.86 33-33.9 $1.04 
re 0.88 34-34.9.. . 1.06 





35-35.9...-. 1.08 
36-36.9..... 1.10 
+ Lo Le Pee 1.12 
38-38 .9..... 1.14 
a he 1.16 


40 and above 1. 


Jan 9, Carter’s Oklahoma gravity and price 
schedule met in Oklahoma-Kansas by Sinclair- 
Prairie, and Humble’s West Central Texas 
schedule met in North and North Central 
Texas where Sinclair-Prairie buys. Same day, 
Shel) Petroleum met Carter in full in Oklahoma- 
Kansas. 

Posted by Magnolia Petroleum Co. 
(Effective Jan. 9, 1936) 

In Oklahoma, same schedule as Carter Oil, 
which see above, beginning with below 25, at 
$0.86 and ending with 40 & above, at $1.18. 

In Texas: North and North Central, includ- 
ing Burkburnett, Archer, Stephens, Henrietta, 
Electra, Comanche and Olden; and in Central 
Texas, including Mexia, W ortham, and Panola 
county, same_ gravity ‘and price schedule as 
Humble in West Central Texas, which see 
below, beginning with below 29 at $0.84, and 
ending with 40 and above, at $1.08. 
tPosted by Humble Oil & Refining Co. 

Texas Fields 
(*West Central Tezas) 
(Effective Jan. 9, 1936) 


Below 29....... $0.84 .9.....$0.98 
.86 eee 1.00 
88 Sie) LPI es.” 
.90 Ps cae 





92 
94 
96 
Callahan, Coleman, Co- 
Fisher, Haskell, Jones, 


39-39.9.... 1.06 
40 and above. 1.08 





0. 
#Ine avin Brown, 


manche, Eastland, 


Shackelford, Stephens, Throckmorton and 
Young counties. 
Shell Petroleum Corp., on Jan. 9, met 


Humble in Fisher county, except that Shell 
posts five lower grades, beginning with below 
25 gravity at $0.76; 25-25.9, $0.78; 26-26.9, 
$0.80; 27-27.9, $0.82; and 28-28.9, $0.84; rest 
of schedule same as Humble’s in West Central 
Texas. 

+Effective Dec. 1, 1934, Humble prices are 
based on 99% tank tables at 60F. Allowance or 
deduction of 1% is made for each 25° change 
in temperature above or below 60F. 

*East Central Texas 


(Effective Jan. 9, 1936) 

Below 29 $0.91 35-35 ..9. $1.05 
4 EV ae 0.93 36-36.9..... 1.07 
30-30.9 = 0.95 - 
31-31.9 bw se ee, Pe. Soccce Rene 
SE Ry. 39-39 .9 |e 
eee ee 1.01 40 and above 1.15 
2 tere 1.03 


“Including Anderson, Cherokee, 
Navarro and Van Zandt counties. 
Stanolind Oil & Gas Co., Jan. 20, posted in 
Marion County (East Central Texas), below 
29 oil at $0.86, plus 2c differential, to 40 and 
above at $1.10 
Jan. 9, Sinclair-Prairie met Humble’s prices 
in Mexia. 


Limestone 


Panhandle Texas 
Humble Oil & Refining 
Effective Jan. 9, 1936 


Posted by Co. 


Gray Carson- 
County Hutchinson 
Below 35 $0.86 $0.81 
A, ee : 0.88 0.83 
30-96.9.. 60545 ; 0.90 0.85 
oY fh ee eee 0.92 0.87 
SUPT Saisie fo. iho io oo 0.94 0.89 
39-39.9..... eae ars 0.96 0.91 
40 & above...... 0.98 0.93 


Jan. 9, above prices met by Sinclair-Prairie, 
Magnolia and The Texas Co. in the entire area, 
also by Continental Oil in Carson-Hutchinson, 


East Texas 


(Effective Jan. 9, 1936 
Stanolind, Humble, Shell, Sinclair-Prairie, 
Texas, Sun Oil and Magnolia.. .. $1.15 


Shell also posted on Jan. 9, 
area, Polk County, Tex $1.15. 
West Texas and New Mexico 
Posted by Humble Oil & Refining Co. 
(Effective Jan. 14, 1936) 

(Including Andrews, Crane, Crockett, Ector, 
Glasscock, Howard, Winkler and Upton 


Counties, Texas, and Lea county, New Mexico). 
Below 29....... $0.75 33-3: . $0.84 
3 


in Livingston 
as, 








LOREPLD. cs aneews 0.76 ‘ 0.86 

re 0.78 35-35 ‘9. .. 8 

31 31. Digicssacaun oe 36 & above.. 0.90 
— 0.82 

Pec 08, sent TEBE csc <casd-sicocs seinen $0.85 











Posted by Continental Oil Co. 
(Effective Jan. 9, 1936) 
Artesia, Jackson and Maljamar pools, N. M. 
$0.80 
Jan. 16, Magnolia met Humble in Crane, 
Upton, Howard, Glasscock, Mitchell and 
inkler. 
Jan. 9, Texas Co. posted Winkler and Lea 
counties at $0.85; Crane and Upton, $0.80. 
Shell Petroleum Corp., on Jan. 23, met 
Humble in Crane, Glasseock, Howard, Pecos 
(except Yates shallow pool) Winkler, and 
Upton counties, Tex., and in Lea County, 
N. Mex. On Jan. 9, Shell posted in Yates 
shallow pool in Pecos county, Tex., $0.75. 
Northeast Texas 
(Posted by Humble, April 15, 1936) 


Os 55. 6 eyana ac eublere SES teens oi eae $0.60 
(Posted by Magnolia, May 1, 1936) 

Cass County (Rodessa field) 

I a Eee Pe re rr $0 . 86 

MMOD oe scinsceteista aa idtey avons Prt 0.88 

Rest of schedule same as S. O. La. posts in 


Rodessa, which see below. 


South and Southwest Texas 
Posted by Humble Oil & Refining Co. 
(Effective Jan. 14, 1936) 


Darst Creek... .$0.97 Pettus. .....$1.25 
Sait Pint... 660% 0.97 Tomball..... 1.30 
er 0.90 Mirando. 0.85 


Shell Pet. Corp. on Jan. 9, posted $0.97 in 
Salt Flat district, Tex. 


Anahuac (Chambers county) and 


Dickinson (Galveston county) 
(Effective Jan. 9, 1936) 


on ee $1.04 36-36.9.....$1.16 
i See 1.06 co i ee: | 
Cl are 1.08 38-38.9..... 1.20 
eee 1.10 Se 1.22 
a : 12 40 & above.. 1.24 
Pere 14 
_ Jan. 9, The Sione Co. posted $0.97 for Darst 
Creek. 

Jan. 9, Magnolia posted $0.97 in Darst 


Creek; $1.30 in Tomball; $0.90 in Luling; $1.00 
in Lytton Springs; $0.85 for Mirando; $1.10 for 


Cleveland, Liberty county, Tex.; $1.03 in 
Hardin, Liberty county, Tex. 
Posted by Humble 
Conroe and Raccoon Bend 
(Deep sand crudes) 

(Effective Jan. 9, 1936) 
a $1.24 A ae $1.30 
POD, 6 :6:n 6: 864 1.26 39-39.9...... 1:32 
See Sivevenens 1.28 40 & above.. 1.34 

Jan. 9, Texas Co. met above prices. 


North Louisiana-Arkansas 
Posted by Standard Oil Co. of Louisiana 
(Effective Jan. 10, 1936) 
(In Caddo, Homer, Haynesville, 
Soto, Rodessa, Sarepta, Carterville, 
and Miller county) 


Sabine, De 
El Dorado 


Be low re $0.78 33-33 .9 $0.96 
2 : 0.80 34-34.9..... 0.98 
0.82 35-35.9..... 1.00 
0.84 36-36.9..... 1.02 
0.86 DET CD oo 0% 1.04 
0.88 38-38.9..... 1.06 
0.90 39-39.9 1.08 
0.92 40 and above. 1.10 
: 0.94 
SRROMOWOR, PR ks iio cea dice es .$0.75 
PEI BRR id soln dca ee a Bais ena 0.65 
Urania, La. (La. Oil Refg. Co., Jan. 1,'34) 0.87 


— tate, La. (Continental Oil, Jan. 9,36) $1.12 
Texas Co., effective Jan. 9, posted in 

No. - a.-Ark. same prices as Humble posts in 
West Central Texas. It also posted $0.80 for 
Smackover and $1.12 for La Fitte, La. 

Magnolia Petroleum Co., effective Jan. 16, 
posted on No. La.-Ark. c rude, prices beginning 
with $0.86 for below 29 gravity, plus 2 cent 
differential to 40 and above, at $1.10; this post- 
ing includes Rodessa, beginning Marck 1 16, 
1936. It also posted on the same day, Eldorado 
(East Field), and Smackover, Ark., $0.75; 
Lockport, La., below 20 gravity, at $0. 92 2, plus 
2c differential, to 34 and above, which is $1.22; 
and for Iowa, La. and Cameron-Meadow field 
Cameron Parish, La., below 20 at $0.82, plus 
2c differential, to 34 and above, at $1.12. 

Stanolind Oil & Gas Co., Jan. 20, posted in 
Caddo Parish, La., below 29 oil at $0.86 86, plus 
2c differential, to 40 & above at $1.1 

Shell Pet. on Jan. 9, posts same > in 
Black Bayou and White Castle, La. as Mag- 
nolia posts in Lockport, which see in above 
paragraph and in Iowa district, La. posts same 
schedule as Magnolia in lowa and Cameron, 
which also see above. 


(Continued on next page) 
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NEW REFINING PATENTS 





Distillation. No. 2031610, issued 
Feb. 25, 1936; filed April 25, 1932; 


F. 
Co. of Calif.; 6 drawings; 4 claims. 


L.. Maker, assignor to Standard Oil 


PPARATUS comprising the com- 
bination of a fractionating col- 
umn, and a tubular furnace designed 
for maximum efficiency by adding heat 


at the bottom of the fractionating 
column without possibility of decom 
position. Provision is made for cir- 


culation of fluid by naturally existing 
convection differentials even in the 
event of stoppage of the feed supply. 
heaters 
variable 
the 
haz- 


Advantages of tubular 
increased heat transfer rate 
with velocity of liquid through 
tube, higher efficiency, and less 
ard of explosion and fire. 


are 








C 





*Gulf Coastal Fields 


Posted by Humble Oil & Refining Co. 
(Effective Jan. 9, 1936) 





rer er $0.88 26-26.9.....$1.06 

oe 0.90 27-27 .9 . 1.08 
oo. 0.92 24-28 .9..... 1.106 
oS rer 0.94 ee 1.32 
SOP re 0.96 30-30.9 - 1.14 
Saree 0.98 31-31.9..... 1.16 
| Soe 1.00 32-32.9. . 22 1.18 
an aoa eae 1.62 33-33.9. 1.20 
pe ee 1.04 34 and above 1.22 
RN MARE Shade wars cebecalea. $0.90 


Effective Dec. 1, 1934, Humble prices are 
based on 99% tank tables at 60F. Allow ance or 





Cracking and _fractionating. No. 
2 033 4 issued March 10, 1936; 
filed June 13, 1933; P. C. Keith, Jr., 


assignor to Gasoline Products Co.; one 


drawing; 3 claims. 
Mtn and apparatus for supply- 
ing cooling to the evaporator and 
to the fractionator in an oil cracking 
system. Fresh charging stock, which 
is used as a cooling medium, is passed 
in indirect heat exchange relation with 
the vapors in the top of a fractionator 
and is then introduced into the vapor 
line which serves to introduce vapors 
into the fractionator. A composite 
liquid consisting reflux condensate 
and unvaporized fresh feed oil is with- 
drawn from the bottom of the frac- 
tionator and collected in an accumu- 
lator tank from which it is withdrawn 
and passed in indirect heat exchange 
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of 


RUDE OIL 


Continued from preceding page 
Mykawa, Orange, Pierce Junction, Rabbs 
Ridge, Raccoon Bend (shallow sand), Refugio 
light, Sour Lake, Spindletop, Sugarland, and 
West Columbia. 

Above gravity and crude schedule met Jan. 
9 by The Texas Co., except that Texas Co. 
posts $0.92 for below 20. Jan. 9, Sinclair- 
Prairie met above Humble schedule in full. 


| 
Rocky Mountain Fields 
Posted by Stanolind Oil & Gas Co. 
(Effective Jan. 9, 1936) 
Salt Creek, Midway and Dutton Creek, Wyo., 


same schedule as Stanolind posts in Oklahoma- 
Kansas which see. 
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MARKETS 





with the 


relation 


vapors in the top of 


the evaporator, which supplies. the 
vapors for the fractionator already 
mentioned. The resulting heated 


composite feed stock is then introduced 


into the cracking furnace. The indi- 
rect cooling in the top of the evapo- 


rator causes the production of a con- 
densate which collected in a trap 
out tray and transferred from the 
evaporator to the accumulator tank 


is 


Dehydration. No. 2 032 527, 
March 3, 1936; filed Oct. 29, 1934; 
J. E. Cox, assignor to D. M. Dorman, 
Los Angeles; no drawing; 9 claims. 

COMPOSITION 


A petroleum 


line content comprising <¢ 


issued 


for dehydrating 
and raising the 
filtrate of a 


gxaso- 


mixture of shale sludge and extract 
of tobacco, a petroleum distillate con- 
taining absorbed ingredients of the 


sludge, and an emulsifying agent com- 
prising soap and a soap solvent. 











Iles, light, Col. 1.06 
ee OR ree 1.00 
Hogback, N. M. cae Boe 
Frannie light (E ‘ffective Feb, 24, °36).. 0.7 
Frannie heavy.............. ae aoa eee 
Hamilton Dome, Wyo......... 0.67 
Pomdiere, REGWGs s <.0 ccc ccccces 1.05 

Posted by Ohio Oil Co. 

(Effective Jan. 9, 1936) 
Bik Basie, WG... 2. <0 ssce ..$1.28 
Grass Creek, — and heavy . 1.28 
oO ear 1.12 
Big Muddy 1.11 
Sunburst, Mont.. 1.2S 


Posted by ‘Other C lompanies 
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IN Style. TOO 






STYLE APPEAL 
MEANS SALES 


THE new streamlined No. 9006 Schrader Dublchek—unchanged in any of 
the mechanical features that have made it preferred by the trade and motorists 
everywhere—now affords an eye-appeal that will make many additional sales. 
The longer. slightly-tapered body gives a more finished appearance to the 
tire valve. This is a good point to mention in these days of style-conscious 


buying. 


A. SCHRADER’S SON, BROOKLYN, N. Y. 


Division of SCOVILL MANUFACTURING COMPANY, Incorporated 


Schrader 


Reg. U.S. Pat. Off. 


DUBLCHEK VALVE CAPS 





What Readers Say about the 


Publie Issue 


NATIONAL PETROLEUM NEWS 


“Magnificent piece of work . a milestone in) petroleum 
history” from Tulsa, Okla. 


Educational of 








‘Had no idea of the statistics, size and relative 
influences of petroleum on the affairs 
of today as portrayed in your issue” 
from Tallahassee, Fla. 


‘Finest treatise on the oil industry we 
have ever seen” from Terre Haute, 


Ind. 


**Learned more about the oil industry 
in that one issue than I ever knew be- 
fore’ from Great Falls, Mont 


“Unquestionably a most valuable 
reference book on oil” from Portland, 
Ore. 


Bound volume of the Public Educa 
tional Issue, 512 pages, in green buck 
rum, gold lettering...$2.25 per volume. 
Send your order to National Petroleum 
News, 530 Penton Bldg., Cleveland, 
Ohio. 
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NEW BOOKS 





Scientific Encyclopedia 

Hutchinson’s The Technical and Sci- 
entific Encyclopedia is said to be the 
first complete compilation of scientific 
and technological advances in 25 years. 
In 25,000 entries are the materials, the 
processes, the technics, the terms, and 
complete data on both pure and applied 
science in all fields. It also gives a list 
of 3000 books and other sources of in- 
formation. Thousands of diagrams and 
plates give added enlightenment. These 
vary from small drawings to full-page 
plates. 

In the four volumes are nearly 2500 
pages edited by C. F. Tweney, joint 
editor “A Technological & Scientific 
Dictionary,” editor of “Standard Books,” 
and I. P. Shirshov. The Macmillan Co., 
publisher, is offering the set at $25. 


Know Your Man 


Most human failures occur, not be- 
cause of the man, but because he is 
improperly placed, is the observation 
Frank V. Martinek makes in his new 
book ‘‘Know Your Man,” analyzing 
the problems of an employment man- 
ager and the psychology of the man 
out of work. 

A careful analysis of the man seek- 
ing a job and his proper placement in 
the company, makes for the best in- 
terests of both employer and employe, 
says this personnel director of the 
Standard Oil Co. of Indiana, which last 
year, with its subsidiaries, employed 
around 38,500 people. 

The book, designed to give the per- 
sonnel director and executive an in 
sight into the mental attitude of the 
man who is looking for a job, is pub- 
lished by The Christopher Publishing 
House, Boston. It sells for $1. 


New Formulary 

Volume III of The Chemical Formu 
lary has just been brought out. Every 
formula is different from those in the 
first twa volumes, it is said. A com- 
prehensive index for all three volumés 
is included. 

The price is $6 plus postage. Chem 
ical Publishing Co. of N. Y., 175 Fifth 
Ave., New York, is the publisher. 


Emil Wallmann Heads 
Wisconsin Dixie 


MILWAUKEE—Emil R. Wallmann, 
Milwaukee Badger Oil Co., Milwaukee, 
is the new president of the Dixie Dis- 
tributors of Wisconsin. 

Other officers are Emil Ulrich, In- 
dependent Oil Co., Horicon, vice-presi- 
dent; John Spengler, Spengler Oil Co., 
Clintonville, treasurer; and Harry 
Nankervis, Jobbers Oil Products Co., 


Oshkosh, secretary and field man. 


Narionat Petroleum News 
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New Jersey Fair Trade Act 
Held Unconstitutional 


NEWARK, May 15.—-The New Jer- 
sey fair trade act, passed in 1935, to- 


day was declared unconstitutional by | 


Vice-Chancellor Alfred A. Stein. The 
ruling was delivered in a suit brought 
by four manufacturers to restrain a 
cut-rate drug store from selling at 
lower prices than set by the manu- 


facturers. It was announced that the | 


ruling would be appealed. 
The Vice-Chancellor said, in part: 


“The statute is designed to eliminate | 
competition among retailers and its | 


attempts to fix the price of articles 


not affected with a public interest, | 


even though there is no price contract 
between producer and retailer. 


“Free competition has characterized | 
the retail trade in this country since | 


we became a nation. It does not ap- 
pear that the business of the com- 
plainants’ trademarked or branded 


articles suffers from a crisis or an | 


emergency. Even where such legisla- 
tion, born of an emergency, is upheld, 
it must provide a limitation of dura- 
tion. 


“The statute reposes novel and 
drastic power in the hands of manu- 
facturers and producers rather than 


in some government agency. The | 
statute delegates and invests power, | 


not in an agency charged with the ad- 





Lili Damita and Errol Flynn, star of the Warner Brothers 
picture, "Captain Blood", arrive in New York on... 
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. . The Twentieth Century Limited which is 
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ministration of law, but in individuals, | 


and without a definite policy and rule | 
of action for the guidance of such | 


individuals in the administration of 
the act.’”’ 


New York Gasoline Tax 
To Be Cut 1-Cent 


NEW YORK, May 15.—One of the 
rare instances where a state gasoline 
tax has been reduced will take place 
in New York on June 30, 1936 when 
one of the state’s two emergency 
levies will be eliminated. Both the 
emergency items levy a gasoline tax 
of 1-cent a gallon and both were due 
to expire on June 30, unless they were 
extended by the session of the legisla- 
ture which adjourned today. 


The legislature, through the action 
of the Republican controlled Assembly 
in eliminating some $15,000,000 from 
the Governor’s proposed budget, re- 
enacted only one of the emergency 
levies. If the Governor signs the bill, 
which he is expected to do during the 
30-day period allowed him, the state 
gasoline tax after June 30 will be 3 
cents a gallon instead of 4 cents. 


In case the Governor should not sign 
the tax bill the gasoline tax would au- 
tomatically drop to only 2 cents a gal- 
lon, which is the basic rate. This action 
is believed improbable however, as 
the amount the l-cent levy will bring 
the state is vitally needed to balance 
the budget. 
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» - one of the many famous trains on the 150 American 
railroads that use Sinclair Lubricants or Fuels. 
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a>. a I ca hcinine Consent (Ie) 
- e Distributors, jobbers and dealers who sell Sinclair 
products benefit from Sinclair's reputation. For details, 
call the local Sinclair office or write Sinclair Refining 


Co. (Inc.), 630 Fifth Ave., New York, N. Y. 








MORRISON 


Under Surface Truck Tank 
7 Loading Device 






















@ Will quickly pay 
for itself in say- 
ings on vaporiza- 
tion losses. Sup- 
plied with vacuum 
breaker valve. 8’ 
length, 2” hose and 
couplings and 
brass fill tube 4’, 
6” long. Write for 
New Morrison Cat- 
alog and Prices. 
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Morrison Brothers Company 


O/L EQUIPMENT HEADQUARTERS 
DUBUQUE, IOWA 

















NATIONAL PETROLEUM NEWS, 500 Penton Bldg., Cleveland, Ohio 


Yes—I’m one that is always promising myself ‘‘my own personal copy”’ 
of NATIONAL PETROLEUM NEWS each week. So here goes! Send me the 
next 52 issues for which I enclose $5.00. (Foreign $6.50, Canada $7.50, in- 
cluding tax.) 




















NEW PATENTS 





Prepared by R. E. Burnham, patent 
and trade-mark attorney, 511 Eleventh 
street, N. W., Washington, D. C., from 
whom copies may be obtained at the 
rate of 25c each. State number of pat- 
ent and name of inventor when order- 
ing. 
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REFINING 


Method and apparatus for distillation 
and extraction—Le Roy M. Dearing, 
Yellow Springs, Ohio, assignor to An- 
tioch Industrial Research Institute, Inc., 
same place. Filed Dec. 31, 1931. No. 
2,038,546. 

Treatment of sludges—Stanard FE. 
Funsten, Rosemont, Pa., assignor to At- 
lantic Refining Co. Filed Nov. 21, 1931. 
No. 2,038,559. 

Carrying out catalytic reactions—Ma- 
thias Pier, Paul Jacob, and Walter 
Simon, Germany, assignors to Standard- 
i. G. Co. Filed Jan. 15, 1932. No. 2,- 
038,599. 

Process for treating lubricating oils— 
Louie H. Robertson, Elizabeth, and Wil- 
liam <A. Eberle, Jersey City, N. J., as- 
signors to Standard Oil Development 
Co. Filed Dec. 21, 1931. No. 2,038,- 
604. 

Degumming gasoline and like—Don- 
ald R. Stevens, Pittsburgh, and William 
A. Gruse, Wilkinsburg, Pa., assignors 
to Gulf Oil Corp. Filed May 3, 1930. 
No. 2,038,614. 

Separation of wax from oils—Chester 
E. Adams, Hammond, Ind., and Fred 
W. Scheineman, Chicago, Ill., assignors 
to Standard Oil Co. (Ind.). Filed Mar. 
18, 1932. No. 2,038,624. 

Process of treating lubricating stocks 
containing amorphous wax-—Robert I 
Burk, Cleveland, Ohio, assignor to 
Standard Oil Co. (Ohio). Filed Oct. 5, 
1933. No. 2,038,640. 

Solvent refining of hydrocarbon oil 
Robert E. Manley, Beacon. N. Y., as- 
signor to Texas Co. Filed Mar. 7, 1932. 


No. 2,038,798. 


Process for converting hydrocarbons 
—Frederick E. Frey, Bartlesville, Okla., 
assignor to Phillips Petroleum Co. 
Filed Oct. 6, 1932. No. 2,038,834. 

Apparatus for dehydration of tar 
emulsions—Thomas H. Jackson, Cen- 
tralia, Ill. Filed Nov. 29, 1933. No. 
2,039,008. 

Treating hydrocarbon oils—Claude 
W. Watson, Port Arthur, Tex., assignor 
to Texas Co. Filed June 22, 1932. No. 
2,039,239. 

Carrying out catalytic reactions—Ma- 
thias Pier, Paul Jacob, and Walter 
Simon, Germany, assignors to Standard- 
I. G. Co. Fitted dan. 16, £932. Ne. 2,- 
039,259. 

MISCELLANEOUS 


Liquid composition containing rubber 


| —Carleton Ellis, Montclair, N. J., as- 


signor to Standard Oil Development Co. 
Filed Dec. 24, 1932. No. 2,038,556. 

Manufacture of synthetic resins of 
petroleum origin—Steward C. Fulton, 
Flizabeth, and John Kune, Roselle 
Park, N. J., assignors to Standard Oil 
Development Co. Filed Oct. 30, 1931. 
No. 2.038.558. 

Motor fuel and process of producing 
same, and (2 patents) gasoline and 


| method of making same—Harry T. Ben- 
| nett and Le Roy G. Story Tulsa, Okla., 


assignors to Gasoline Antioxidant Co 
Filed Nov. 12, 1926, and Jan.. 16, 1928. 
Nos. 2,038,630, 2,038,631, and 2,038,632. 

Solid lubricants—Galvin R. Taylor, 
Montreal West, P. Q., and Richard N. 
Smith, Toronto, Ont., Canada, assignors 
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to McColl-Frontenac Oil Co. Ltd., Mon- 
treal. Filed July 10, 1933. Nos. 2 
038,688 and 2,038,689. 

Lubricating oil—-Ernest F. Pevere. 
Beacon, N. Y., assignor to Texas Co. 
Filed Apr. 23, 1934. No. 2,039,111. 


~, 


Tennessee Court Moves 
To Collect Gas Tax 


NEW YORK, May 16.—-New devel- 
opments have occurred in the Tennes- 
see gasoline tax evasion case, which so 
far has had several arrests, a suicide 
and a nation-wide manhunt for an al 
leged tax evader, according to infor- 
mation obtained by the American Pe- 
troleum Industries Committee. 

The Committee reports that A. C. 
Taylor of Gladewater, Texas has sur- 
rendered to the prosecuting attorney 
at Nashville, Tenn. and now is out 
on $10,000 bail. J. H. Campbell, of 
Houston, Texas, who jumped a $5000 
bail still is being hunted. 

Another development in the tax case 
was a ruling by the Tennessee Su 
preme Court permitting the state to 
serve distress warrants on the Ham- 
mett Oil Co., the Dixie Oil Co., and 
Erle Hudson, for alleged tax evasions. 

The companies based their defense 
on the charge that representatives of 
the Commissioner of Taxation had as- 
serted they wanted to destroy the peti- 
tioners’ business and that the Commis- 
sion had acted in an arbitrary manner. 

The court ruled that the commis- 
sioner cannot be bound by remarks of 
underlings and that he was empowered 
to determine the amount of the taxes 
due and attempt to collect them. “If 
the taxpayer questions the tax, it is his 
duty to pay it under protest and sue 
for its recovery,’’ the court stated. 


ICC Approves Five Rail _ 
Rate Reductions 


WASHINGTON The Interstate 
Commerce Commission so far has ap- 
proved in May six applications and de- 
nied one for reductions in railroad 
freight rates on petroleum and _ its 
products on less than statutory notice 
to meet motor truck, water and other 
rail competition. 

Rail carriers have received ICC per- 
mission to establish the Pecos, Texas, 
basis of rates on refined petroleum oil 
from stations on the Panhandle and 
Santa Fe Railroad between Rio Pecos 
and Fort Stockton to destinations in 
Western Trunk Line Territory. When 
crude rates were established in this 
territory, there was no movement ot 
refined oil but there is now a small re- 
finery at Baldridge which needs to 
move its products immediately, it was 
stated. 

Freight rates on asphalt shipped 
from California to Ruby and Gresham, 
Oregon, and from Louisiana points to 
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Jackson, Miss. for big paving jobs will 
be reduced. The new rate to Jackson 
will be 15 cents per 100 pounds. ‘Un- 
regulated water-truck carriers’’ com- 
petition is cited by the applicant for 
the Jackson reduction. 

Reduced rates on gasoline and kero- 
sine from Montgomery and Mobile, 
Ala., and New Orleans to Opelike, Ala., 
which now apply via a number of car- 
riers will be extended to the Central 
of Georgia. The reduction from Mont- 
gomery will be from 20 cents to 13 
cents; from Mobile from 35 to 33 
cents, and from New Orleans, from 41 
to 36% cents. Motor and water com- 





petition were also alleged in the re- 
quest for this reduction. 

The Chicago, Milwaukee, St. Paul 
and Pacifie will put its reduced crude 
oil rate from Winnett, Montana, to 
Eston, Shaunavon, Weyburn and 
Wainwright, Canada, into effect earlier 
than the original June 8 effective date. 
The new rate will be 57% cents per 
100 pounds to Eston, Shaunavon and 
Weyburn, which are in Saskatchewan, 
and 56% cents to Wainwright in AIl- 
berta. 

The rate on petroleum coke shipped 
by rail from Toledo to Niagara Falls, 
Ontario, Canada, will be cut from 
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follows ‘no one! 


Cushing has pioneered the Thoroughbred Quality 
of its Petroleum Products and the CANNON 


BALL Service with which they are delivered. 


Today Cushing’s high octane, anti-knock gasoline 


stands at the top of a list of petroleum products 


that have established an enviable reputation for 
Quality in the name CUSHING. Let it be your 


guide to greater profits in 1936 as it was to hundreds 


of successful jobbers in 1935. 


Cannonball Service 
WIRE, WRITE OR PHONE 


FOR QUOTATIONS 


Anti-Knock 400 End Point 

60-62 Better than U.S. Motor 
60-62 Under 400 End Point 

64-66 Under 375 End Point 

68-70 Under 360 End Point 

42-44 W. W. D. T. Kerosene 
38-40 Light Straw Zero Distillate 
32-36 Overhead uncracked Gas Oil 
Cracked Fuel Oil 
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100% Pure 


Pennsylvania 


Solvent 
Processed 





Here are three fast-selling motor oils, any one of which will make a profitable 
foundation on which to build your business. The uniform high quality of 
these motor lubricants, proved again and again in actual performance, has 
made them real sales winners. 

Refined from 100% Pure Pennsylvania crudes by an improved solvent 
process, Beaver Penn, Fort Pitt and Four State-Motor Oils are attractively 
packaged in refinery sealed cans. Your requirements may also be secured 
in bulk. If you desire, pure Pennsylvania oils of any specifications may 
be packed in your own cans. 

Get in on the quality market—build your profits by supplying your 


dealers with motor oils that give real satisfaction all along the line. 


Stock SUMMER OILS Now! 


FREEWONM 


2a a aERERREERERESE EERE EEREAEEBEREEEE EERE ER EEE EEE SE SE OB! 
THE FREEDOM OIL WORKS CO. 

121 Third Street, Freedom, Pa. 

Gentlemen: 


Send me particulars about the New Freedom Solvent Processed Oils. 








Name . 
100" PURE ® 
er Pe ea er eS CR ee .. OL _&, 
ant 
City - - 










$3.70 


| water 


per net ton to $1.90 to meet 
competition. The applicant rail- 
|roads reported that there are about 
| 3,000 tons ready to move and that 
|they would all go by boat unless the 
| rail reduction were allowed. The water 
|rate is $1.73, but the railroads said 
that shippers and receivers had both 
indicated they would use the rails at 
a $1.90 rate in order to secure superior 
service, if the reduction were immedi- 
ate. 


The reduction sought in the freigh‘ 
rate on partially refined petroleum, 
upon which further processes of refin- 
ing are necessary, shipped from War- 
ren, Pa., to Cleveland over the New 
York Central from 22 to 14% cents 
per 100 pounds to meet motor truck 
competition and to put the Warren 
shippers on a comparable basis with 
shippers at Oil City and Butler, Pa., 
was denied by the ICC. 


Jobbers Warned Marketing 


May Be Serious Problem 


LINCOLN—In commenting on ma- 


jor companies relinquishing retail 
gasoline service stations, the latest 
bulletin of the Nebraska Petroleum 
Marketers, Inc. warns that it may 


present a serious problem to the job- 
ber. 


““As you know,” the bulletin states, 
“production and refinery operations 
are well in hand. Could say as much 
for marketing? Can it be possible the 
marketing end is too large to be 
handled on a normal basis. 


“Jobbers might well be asking 
themselves what it is all about for 
unless you can make a profit the mar- 
keting end is not desirous, 


“Jobbers can, with the co-operation 
of refiners, handle the marketing of 
petroleum products in a sane manner 
but do not get the idea it will come 
to you on a silver platter,’’ the bulle 
tin continued, 


COMING MEETINGS 


(Continued from page 17) 








National Oil Marketers Associa- 
tion, annual convention, Stevens 
Hotel, Chicago, Ill., Oct. 27 to 29. 


American Petroleum Institute, 
17th annual meeting, Chicago, Nov. 
9 to 12. 


Independent Petroleum Associa: 
tion of America, annual meeting, 
| Oklahoma City, Okla., Nov. 30 and 
Dec. 1. 


1937 


Kentucky Petroleum Marketers 
Association, Brown Hotel, Louis 
ville, Ky., Feb. 8, 9, 10. 
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Few Oil Bills Approved By 
New York Legislature 


| 


NEW YORK, May 18.—Out of the 
welter of approximately 2300 bills 
which were introduced at the recent 
session of the New York legislature, | 
only a few actually passed which will 
directly affect the petroleum industry, 
according to Robert L. Graham, Jr., 
secretary of the New York Petroleum 
Industries Committee, which took an 
active part in fighting adverse legisla- 
tion. 

The outstanding bit of legislation 
accomplished at this session is the 
1-cent a gallon reduction in the state’s 
gasoline tax which the legislature ap- 
proved, to take effect on June 30. 


Another bill of interest appropriates 
$15,000 for the purpose of having a 
committee conduct a study of gasoline 
prices within the state. The resolu- 
tion stated that service stations owned 
and operated by independents have 
shown a material decrease and at the 
same time these outlets in denser pop- 
ulated areas are monopolized by large 
oil companies. This centralization of 
control may result in the fixation of 
greater prices than warranted and per- 
haps has already so resulted, the reso- | 
lution states. | 


One bill of importance to the indus- 
try which the legislature failed to ap- 
prove authorized the imposition of 
tolls on merchandise carried through 
the New York state barge canal, which 
at present is free. However, such ac- 
tion would have had to be approved 
by an amendment to the state consti- 
tution. It was estimated that a canal 
toll might cost the oil industry $1,- 
000,000 a year. 


Another bill killed by the legislature 
would have levied a tax of 2 cents 
a gallon on all petroleum products re- 
fined in or imported into the state of 
New York. This would have included 
light and heavy fuel oils. 


Among the proposals which died | 
with the adjournment of the legisla- 
ture were some chain store tax bills| 
and bills seeking more stringent regu-| 
lation of trucks and busses, Another | 
bill sought to make it a misdemeanor | 
to sell gasoline to drunken drivers, | 
while others called for compulsory au- | 
tomobile insurance and compulsory 
state inspection of all automobiles. 
The insurance bill, if it had passed, 
would have driven about one-third of 
the state’s automobiles from the high- 
ways, it was estimated. 





3 New Dixie Jobbers 


PELLA, Iowa—tThree new members 
of Dixie Distributors are announced in 
the current issue of the National 
Dixie Booster. They are the Crow Oil 
Co., Chattanooga, Okla.; LaBelle Oil 
Co., Oconomowoc, Wis.; and the 





THIS EVIDENCE OF 


CORROSION (chemi- 
cal attack) is a danger- 0 ’ PRO = 0 
ous pei of ei PYR IL'S TE Tl N 
truck and tractor en- 
gines—all equipment. It 
can ruin bearings and 
other parts in half their 
normal life. 


Evidence of how Pyroil 
inhibits corrosion is 
shown at right. Plate 
No. 1: A photomicro- 
graph (125 times enlarged) of an auto bearing run in high 
grade oil. The dark matter is corrosion. Plate No. 2: An 
identical bearing run with only Pyroil added to the oil, showing 
the remarkable freedom from this chemical attack! 





PLATE No. 1 PLATE No. 2 


This is only one of Pyroil’s unusual qualities 
of protection. (Improved Pyroil now dark wine 
red in color.) In addition, Pyroil reduces wear on 
all metal parts; reduces heat and friction; in- 
creases film strength of oil. Creates savings in 
repairs. Greatly improves operation. 


Improved Pyroil fits lubrication to the exacting 
requirements of increased compressions; in- 
creased temperatures; increased speeds; in- 
creased friction. 


MAIL COUPON BELOW FOR FREE METALLURGICAL 
REPORT GIVING THE COMPLETE FACTS AND ADDITIONAL 
PICTURES OF THE ABOVE. 


Service your trade with Pyroil. An unusual profit and busi- 
ness building opportunity. (See phone book for nearest Dis- 
tributor). Advertised in Sat. Eve. Post and 25 other nationally 
circulated publications. Manufactured and Guaranteed by 
Pyroil Company, W. V. Kidder, Founder, 115 La Follette Ave., 
LaCrosse, Wis., U. S. A. 












Genuine Pyroil Bears this 
Signature on Every Can. 


F Founde, 





PYROIL COMPANY 
115 LaFollette Ave., 
LaCrosse, Wis., U.S. A. 
Please send FREE important 
Chart, Photomicro. and Report 
material, also Profit and Business 
Building Facts and Proof. 
| See 
Simply 
ADD TO 
GAS - OIL 


Address..... 





Stapleton Oil Co., Creston, Iowa. 
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THERE ARE 


i A wide variety of quality lu- 
bricants, under popular brand 
names, including all specialties. 


2 “Custom-trade” service to 

provide lube oils made to your 
specifications and delivered as 
you require, 


A complete sales and adver- 
tising cooperative plan avail- 
able to all jobbers and dealers, 
regardless of size. 


IMPORTANT REASONS 


why more and more jobbers and 
dealers are turning to this reliable 


source of petroleum products. 


CALUMET REFINING CO. 
1323 So. Western Blyd., Chicago, Hl. 
Branch: 1105 West Lith St., Cleveland, Ohio 


Refinery: Burnham, Il. 








The Accounts of 
An Oil Company 
By H. G. Humphreys 


ry 

- comprehensive and instructive 
manual was published for the guid 
ance and help of the many ac 
countants and comptrollers who are 
called upon to deal with questions 
not found in other industries 

It is an important contribution to ac 

counting literature and discusses the 

problems of oil accounting from the 

“bringing in’’ of a new well through 


the pumping, piping, refining and 


Recent 
attempts to bring about better con 


distribution of the product. 


ditions in the industry under codes 
of fair competition and other regu 
latory measures are discussed in the 
text, and the author expounds his 
proposals for the handling and audit 
ing of accounts in all the fundamen 
tal phases of the industry. 


The book 


forms of. account 
helpful to the 


contains many illustrated 
and will be most 
accounting depart 


ments of oil companies. 
Cloth Bound, 136 Pages, Price $2.00 
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INTERESTING 


TRADE ITEMS 





Station Compressors 


The entire line of garage and serv- 
ice station compressors is illustrated 
and described, with detailed specifi- 
cations, in new bulletin 7501-G, now 
being distributed by Ingersoll-Rand 
Co., New York. The units are de- 
signed to meet the many and varied 
requirements of service stations and 


garages. They include _ stationary 
and portable units, horizontal and 
vertical tanks, and electric or gaso- 
line drive. Paint sprayers are also 
shown. Copies may be obtained from 

any branch office. 

New Salesmen 

Pittsburgh Equitable Meter Co. and 
its subsidiary, the Mereo Nordstrom 
Valve Co., 


Pittsburgh, an 
nounce K. G. 
Myrberg has 


joined its sales 


force in Des 
Moines. 
Ray  Jerge, 


formerly indus- 
trial gas engi- 
the 
Service 
properties of 
western New 
eo rik, has 
joined the sales 
Buffalo. 


neer for 


Cities 


force at 


Ray Jerge 


Instruments 


“Instruments from the Executive 
Viewpoint” is the title of a 24-page 
booklet now being distributed by The 
Brown Instrument Co., Philadelphia. 
It illustrates and briefly describes the 
part instruments and controls play in 
the modern industrial plant. 


Truck Orders Up 


Orders for trucks received by the 
Federal Motor Truck Co. for March 
are approximately double the number 
received during the corresponding 
month last year, according to J. F. 
Bowman, vice-president in charge of 
sales. Mr. Bowman said that the 
March record was the best since 1929. 


Fill Box 


The latest development in fill boxes 
is the A. Y. MeDonald Mfg. Co. quick 
opening flush fill box illustrated here- 





with. An equalizing cam locking ar- 
rangement insures tight fit at all 
points and reduces wear to a mini- 
mum, it is said. Plate 953, as it is 
identified, is furnished with or with- 
out drain holes. Sizes include 2, 
2%, and 3 inches. It has a bronze 


top cover and inside lock cap and an 
iron body. 


Canned Oil Dispenser 


The Brookins Division of the Cin- 
cinnati Ball Crank Co. has developed 
an improved canned oil dispenser, ac- 
cording to J. IF. Aston, president of 
the company. It is said to eliminate 
any possibility of tampering with or 
refilling the containers because it cuts 
through side, bottom and bead of all 
oil cans or cartons. It is provided 





with an extra long spout and a slop 
ing bottom with oil sump for com 
plete drainage. The finish is polished 
copper plate. 


The firm of Pfaltz & Bauer, Ine., 
dealers in industrial chemicals, have 
recently added many new lines of in 
struments and laboratory. Beginning 
May 1, its headquarters will be in 
the Empire State Building, New York, 
where a permanent display will be 
set up. 

News 
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Kentucky Taxes Diesel Oil 


But Kills Other Bills 


LOUISVILLE, May 14.—Two out 
of three new taxes on the petroleum 
industry proposed in Kentucky to help 
raise $12,000,000 additional revenue, 
were killed when the special revenue 
session of the general assembly ad- 
journed May 9. 

The defeat of the 8-cent-per-gallon 
lubricating oil tax, later lowered to 4 
cents, was due largely to organized 
effort on the part of the oil industry 


and the good presentation of its ease, 


Herbert L. Clay, secretary of the Ken- 
tucky Petroleum Industries Commit- 
tee, points out in the committee’s leg- 
islative bulletin of May 9. This fact 
was commented upon by Gov. Chan- 


dler who instructed the Senate not to 


pass this bill unless absolutely neces- 
sary. It did not pass. 

Appearing for the industry, aside 
from Mr. Clay, were William A. Stoll, 
Stoll Oil Refining Co., chairman for 
the oil industry in its fight against 
these taxes. Glen F. Weinman, sec- 
retary of the Bluegrass Auto Club of 
Louisville also appeared. 

A service station and gasoline pump 
license, proposing a graduated fee of 
from $40 in larger cities to $2.50 in 
the country, died in the Revenue and 
Taxation Committee of the House. 

A new gasoline tax law, to be ef- 
fective June 1 upon the Governor's 
signature, calls for the gasoline tax 
to be paid on receipts rather than the 
sale of gasoline, and provides an 
evaporation and shrinkage allowance 
of 2% per cent. 

The new law provides that the state 
tax rate on gasoline remain 5 cents, 
and that no other excise or license tax 
shall be levied on gasoline, either by 
the state or any of its subdivisions. It 
also prohibits diversion of tax revenue. 
A complete analysis of the new law 
was contained in a special bulletin cf 
May 13 by the Kentucky committee. 

Because the new gasoline tax law 
exempts from tax kerosine, cleaners’ 
solvent, Diesel fuel, crude and fuel 
oil, a law was enacted taxing consum- 
ers 5 cents per gallon who use any 
of these products for propelling mo- 
tor vehicles on highways. Such truck 
and motor vehicle operators must ob- 
tain a license, file bond, and make a 
monthly report to the state. 

Other measures enacted at this ses- 
sion include a 3 per cent tax on the 
purchase of motor vehicles collected 
by the county clerk when the license 
is issued; and the chain store tax rate 
increase which, however, does not af- 
fect filling stations. 

Indiana Oil Men to Meet 

INDIANAPOLIS, May 18.—The fall 
convention of the Indiana Independ- 
ent Petroleum Association will be 
held Oct. 21 and 22 at Hotel Severin, 
Indianapolis, according to George W. 
Hofmayer, secretary. 
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-+...thank you for the prompt service 





oe+eeewe are particularly pleased with 
the ease of operation of boththe doors 
and the sliding posts. 


Any of your other service openings 

can be made 100% efficient with Thanks, Mr. Morrison. Your letter partially explains why 
Rol-Top Doors are so widely used. Kinnear’s nation-wide 
organization insures prompt service everywhere. As for 
operating ease, you'd naturally expect a company who has 
specialized in upward-acting doors for 40 years to have a 
better door. And, as time goes by you're going to be even 
more pleased with the low upkeep of your Rol-Top Doors 

. they're built for hard service station use. 





Kinnear Doors, for there's a type for 
every condition. 


STEEL ROL-TOP DOORS 
STEEL ROLLING DOORS 


OO The KINNEAR MEG., CO. 
SVASSME TIAUMULICMILNUL AYE 0 1040-60 FIELDS AVE. COLUMBUS, OHIO 


MOTOR OPERATED DOORS 


KINNEAR RoL-TOP doors 











THE 
SIGN OF 
HAPPY 
MOTORING 


For the past several years, 
motorists in the East and 


NOT in the South have been 
CONNECTED familiar with “the ESSO 


; sign’. This big red, white 

With and blue ESSO oval has 

Standard Oil Company marked the source of fine 

(Indiana) products and courteous 

service at more than 30,000 

ESSO STATIONS and 

ESSO DEALERS from 
Maine to Louisiana. 




















Now motorists in the Middle West can 
obtain at Esso Stations in St. Louis: 


ESSO—for Premium Motor Fuel 

| ESSOLENE—for Regular Motor Fuel = S S Oo j a Cc ° 
ESSOLUBE—for Motor Oil 
ESSOLEUM—*r ne and Lubri- 


Please Note That the Standard 
Oil Company (Indiana) HAS 
NO CONNECTION WITH 
ESSO STATIONS or ESSO Inc. 




















TRANSACTIONS IN OIL STOCKS ON NEW YORK STOCK EXCHANGE 





























Last Transactions Week Ended May 16 
1936 Listed Par Current Div. Sales Week's 
High —— High Low Shares Value Company Dividend Paid Shares High Low Last Change 

80 4844 125 75 788,675 oe” ere 50cQ Jan. 31, 36 2,900 98 9134 95 —1% 
44 29% 51% 37 2,290,412 $25 Associated Oil Co......... baaae 25ce May 1, 36 30 38 +37 ST — 2% 
28 20 +8 35% 27% 2,696,652 25 Atlantic Refining Co............ 25cQ Mar. 16, 36 7,700 29% 27% 29% + % 
14% 5% 20 14% 2,258,779 5 Barnsdall Corp................. 20c May 1. 36 17,100 18% 17% 17% + & 

9% 6% 24% 8% 1,444,970 N.P. Colonial Beacon Oil Co......... “ws.  <eelmen is 150 19% 17% 183% — 
12% 6% 15% 1114 13,996,072 N.P. Consolidated Oil Corp........... 25¢ Apr. 1, 36 29,800 123; 1% 12% + ie 

112% 108% 105% 101 132,771 $100 | Se er $1.25Q Sk: err ase ee oe 3 

35. 15% 3834 29% 4,722,652 5 Continental Oil Co...........-. 25¢ Apr. 30, 36 10,100 3236 30% 32% + % 
22% 11% 343, 22 413,333 $10 General Asphalt Co............ DS SS 2400 26 243% «25% +1 
17% (9% «CO... bb csak 95,841 BOD “RlGrpbOes TPG Gis osc os cccceens ae  \aeedcmwnie | ieee oe eerie ee : 

7 1% 12% 6% 678,234 ae “ok penpeNneree ie 6,700 9; 85% “a = 

5% 2% 8% 4% 1,207,132 10 Indian Refining Co............. eee Waianae he 400 11% 10% 10% —1% 

1% | Raa 1,309,060 N.P. Louisiana Oil Ref’g. Corp....... feusi 3 aectoekeeas rae eh bodes ae ee 
15 4% 34% 13 40,000 $100 CS | SRS eee tee,  °ipeanenumue 3,680 *3414 27 29% — 3 

3 1 6% 2% 330,000 N.P. Maracaibo Oil Exploration Co.. Scick: | | ibacaomtaans 1,500 4\%4 4 4% + % 
20% 9% 23 17% 1,857,912 $10 Mid-Continent Pet. Corp........ 25¢ Dec. 2, 35 8,900 2034 19 19% — 
14% 9% 17% 12146 6.563377 N.P. Ohio Oil Co.................... 15¢ Dec. 14, 35 12600 14% 413% 13% 0 
21 0% 20% 14% 4,699,885 $5 Pan Amer. Pet. & Transp. oad Seow | | Appekewmnewans 100 13% 13% 134% —1% 

1% % 4% 1% 199,370 N.P. Panhandle Prod. & Ref’g. : Pe rer re 400 2% 2% 2 — \& 
20 6% 7414 18% 17,994 $100 do pfd..................... ee ( eeecee 11065 63 ._ .— = 
14 7% 18 12% 2,153,444 5 Petroleum Corp. of America. ... 33c Oct. 31, 35 3,000 13% 112% 13% + 
40 13% 49% 3834 © 4,439,450 -N-P. Phillips Petroleum Co........ 25cQC ‘Feb. 29, 36 14,600 42% 41 423, 0 

1\y ye 2% 4% 1,184,817 $25 — — Se ree se wae ee “Serene se Maral panic a ba 

8 2% 17 8 ‘000 100 pia eka |  _aivdieeaioa 2500 13% 12% 12% — % 

1% &% 2% 1 +4 2,500,000 N.P. ae oe Corp a oe 1,900 2 1k’ 2 + &% 
13 674 16% 11% 1,650,000 $5 Plymou 25cQ Mar. 30, 35 11,300 143% 13% 14% + 
17 5% 24% 16% 3,038,370 N.P. Pure Oil eg oe Pe ee 29,400 1934 18 19% + % 

103 34% 118 1\% 67,640 100 do 6 $19.125d Apr. 20, 36 2,300 95% 91% 95% +3 
119% 49% 133% 103 130,000 $100 do 8% pfd $25.50d Apr. 20, 36 320 107 103% 107 +3 
48 29% 57% 48% 425,342 a Royal Dutch Co. (N. Y. shares) .. $1.70 Aug. 1, 35 1,100 57% 56% 57% + \% 
36% 20% 42% 324% 1,244,383 N.P. Seaboard Oil of Del............. 25ce Mar. 14, 36 3,200 35 334% 33% — % 
39. 20% 48 38% 56,148 £2 Shell Transport & Trading Co.. $1.237 July 24, 35 300 *48 48 2s + & 
16% 5% 1914 14% 13,070,625 N.P. Shell Union Oil Corp............ “eke |. -wcteaeeene 14,900 18 17% 17% 0 
ill 63% 120 110% 400, ‘000 $100 ee ee heme dewledenbueee 1,000 116% 115% 115% — ¥\% 
18% 4% 6% 4% 461,000 10 Simms Panesivons 2 rr err **$1.00 Jan. 27, 36 7,000 5% 4% 5% 
20% 6% 31% 19% 1,100,069 ee eer waar P.  “sisna sameness 2°200 25 22% 25 1% 
1164 60 132 116 120,000 100 a Se EE eer cae: 0 sieliec ee) 86° a eee eins at ae , 
15% 10% 17 12% 31,701,348 15 Socon Goan ROEM 04s500'0 20c Mar. 16, 36 47,000 13% 12% 13 — 
116 lll 113% 111% 764,925 100 S.O. — RO, EE sc.s:a's:s-00-0- $2.50 S.A. June 29, 35 10,700 112% 112 is 12% + =& 
41 27% 47% 374% 13,102,960 ok ee SO ee eee 30c Mar. 16, 36 13,600 38% 37% 383% + * 
33 23 404% 32% 15,215,677 ee ee ore 25c Mar. 16, 36 10,100 35% 34% 34% — 
32 20 30 25 146,542 EO See 50c Oct. 31, 34 300 25 25 25 0 
52% 35% 70 51% 25,740,965 25 . O. ee SON sos dad deseeecae 75¢ Dec. 16, 35 27,900 61% 58% 61 + 2% 
77 60% 91 72 1,590,406 ee: “Ms ccc cacsaacs suede cine 25eQ Mar. 16, 36 400 80 79 80 + 2 
121 115% 124 118 100,000 $100 Pe reer erm $1.50Q Mar. 2, 36 120) =121 120 121 0 

3% 1% 6% 3 966,979 $1 Superior Oil i (8 os a ORES 6,900 4] 4% 4% + 
30% 16% 39% 28% 9,851,236 2S. RO BNO CARI. go oot sca ciccwee 25cQ Apr. 1, 36 17,100 3434 32% 34% + & 

9% 3% 154% 7% 930,570 10 Texas any oal & Oil Co.. Lee ann! sineuneraiics 7,600 11% 9% 10% + % 
15% 7% 19% 14% 5,998,919 N.P. Tide Water Associated Oil Co.... 25c Jan. 15, 36 9400 16% 15% 16% 0 

104% 84 106% 100% 695,503 $100 do ee oe i Se $1.50 Apr. 1, 36 1,500 105 104% 105 + 
48 26% 60 52 2,191,823 N.P. Tide Water Oil Co....... 50c May 11, 36 10 55 55 55 — 3% 
24 14% 28% 20% 4,386,070 25 Union Oil of California... ae 25cQ May 9, 36 4,500 2334 22% 23% + % 
26% 20% 31% 22 1,200,000 NP. Untom Tank Car Ca... cciccccces 30cQ Mar. 2, 36 1,300 247% 24% 24% + Ye 

1% % 2% 1% 759,538 N.P. Warner Quinlan Co............. ee ee rr 1,300 15% 1% 1% 0 

3% #1 5 2% 431,443 $5 H. F. Wilcox Oil & Gas Co....... io “mewn Rares 3,800 434 4\% 4% My 

*New high. tNew low. x Ex-div. **Dividends of liquidation. {Stock dividend. a Par 33 1/3 florins. 
C Paid 25c extra Feb. 20, 36. d on accumulations under special plan. 
STANDARD OIL STOCKS ON NEW YORK CURB MARKET 
Last Transactions Week Ended a | 16 
1935 1936 Shares Par Current Div. Sales Week's 

High Low High Low Issued Value Company Dividend Paid Shares High Low Last Change 
16 6 18 12% 36,000 $25 Borne Scrymser Co............. 50c Apr. 15, 36 eye er ae Aree ae 
42% 3 50 39% 200,000 50 Buckeye Bipe Se 75cQ ar. 14, 36 50 42 42 42 +1 

157 115 124 *4 110 120,000 25 Chesebrough Mfg. Co........... $1.50 Mar. 31, 36 400 109 105 108 4 - 1% 
23% 10 34% 19% 5,977,873 N.P. Creole Petroleum = Ba da bg weed 20c Dec. 31, 35 4,300 284% 27% 28 0 
38 334% 44 39 50,000 $50 Eureka Pipe Line Co...,........ $1Q May 1, 36 ‘ ae pata wade 
64 44. «76% 62 8,968,479 N.P. Humble Oil & Refg. Co.. . -25eQ Apr. 1,36 7,300 61% 57% 60 —1% 
22% 15% 24% 20 26,919,871 N.P. ee: 1250S. Dec. 2, 35 11,100 23 21% 22 + % 
22% 15% 24% 20% N.P. Se re 25cQ June 1, 34 100 2234 - 3 22% + %& 

6% 3% 9% 5% 300,000 $10 Indiana Pipe Line Co........... 20c** May 15, 36 100 634 63% 
39% 28 39% 33% 14,324,088 N.P. International Pet. Co.. =e $75cS. Dec. 2, 35 8.200 38% se72 37% + %& 
10 6% 15% 10 509,000 $12.50 National Transit Co... 35e¢ Dec. 15, 34 800 10% 10% 10% — 

ta 3 614 4% 100,000 5 New York Transit Co 15¢ S.A. Oct. 15, 34 te oe a ae 

5% 9% 6% 120,000 10 Northern Pipe Line Co.......... 25c S.A. Jan. 2,35 1,300 6% 5% Sa os 

107 M% 90% 109% 104% 562,122 100 Ohio Oil Co. pfd.............-. $1.50Q0 Mar. 14, 36 740 10854 107 108% + 1% 

ths 8 5% 400,000 25 Penn Ries: Pel G0..... 20.0. oes Dec. 22, 33 rere i eae eer : 

5 3 1% 4% 100,000 10 Southern Pipe Line Co.......... 15e Mar. 2, 36 100 54 5\% 54 0 
34% 21% 4014 321% 1,200,000 25 South Penn Oil Co.............. 50c Mar. 31, 36 1,300 35 34% 35 0 
56 45% 58 54 35,000 50 South West Pa. Pipe Lines. ..... $1Qtt Dec. 31, 35 se pia ee 
24 18 23% 17% 2,604,790 10 hs OD IE. 5. 5.5.06605006%005 25c Mar. 16, 36 1,900 17% 17% 17% + 
12 7% 14% 11% 188,403 25  §. 0. Nebraska....--........... ee June 20, 34 200 «12% 0«=CiadOs‘“‘i KC HCO 
23% 11K 36% 21% 753.740 Oe WEIN accicns cnc ish ndates aed Apr. 16, 34 4800 30% 29 29% + % 
99% 89 105 97 120,000 100 do 5% | RRS ee ae $1.25Q Apr. 15, 36 125 104 103 104 + 1 

6 2% 6% 5% 34,158 25 Swan Finch Oil Corp............ 87 ee Mar. 16, 36 ae Swale sate rr re 


*New high. tNew low. {Imperial Oil Spec. 37 %c Dec. 2, 35. Internationa Pet. Spec. 50c Dec. 2, 35. 
x Ex dividend. **15c regular; 5c extra. ttPaid $1 extra Dec. 31, 35 


H M Orville G. Waring, president, was 

Borne Scrymser onors Meon astmaste 7 peewee : ‘ ae = . ~ 

A toastmaster. He presented Mr. Meon NEW YORK CURB BONDS. 
NEW YORK, May 18. Philip C. with a gift from those attending, 

Meon, vice-president of Borne Scrym- among whom were all officers and Week Ending May 16 

ser Co.. manufacturer of technical directors of the company as well as ~ 








High Low Last Change 





and lubricating oils, was guest of 25 employes. 


i 7 - . . a F os i tae a oe . tTaring Cities Serv. 58 °50....... 77% 76% 77% + % 
honor at the annual banquet May 14 Other officers, besides Mr. Waring Cities Serv. 53 °66.. 165% 16% 76% 0 
of the bowling club of the company, and Mr. Meon are: Albert C. Weed, Cities Serv. G. 54s ‘42... 101% 100% 100% t M% 
upon completion of 30 years of service vice-president, and Edward F. Strubel, pe yeh — S.. 2 103% 10332 10314 — % 


with the company. secretary. 
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OIL AND ROYALTY S$ TOCKS ON NEW YORK CURB | ADVERTISERS 



































1935 1936 Par | ~~~ eae Week Ended May 1 16 x 
5 a Sales igh Low Laat Conk? IN THIS ISSUE 
_ 8 change 
}t 1% fs N.P. American Maracaibo 5 / ' 
. ae 5,400 L 
3% 7% 3% N.P. Arkansas Nat. Gas... 00 oe 1% 8 
3% 2 2 aS eer 8200 «6M? 6 ; 
Ys 424 49% 7% $10 do fd. 3000 Big °c | This index i 
+) 14% Ht 16% N.P. _ British Amer. Oil coup. 100 93 8 a & 8 ¢ + & his index is published as a convenience to the 
344 1% $38 244 ni ae Syndicate....... 1.200 “3k “354 ef l ; reader. Every care is taken to make it accu- 
JF. 1 Serv 29 res ~<¢9 lati 
47% 6% 58% 41% $100 a... S200 sist 4% 4% | a ae eee ee ee ee 
ss” 6” 5s” a” 100 > Lew ... Bess “ "300 "4u re ay “| +a 2% no responsibility for errors or omissions. 
2% % 4 1% N.P. Colon Oil Com... ;_ . Ss 1) 
-P. il Corp... .. 9 9 > 3 ; 
14% ¥% 5% 3%, N.P. Columbia Oil & Gas vte. 3500 4 ‘. 33 4 * 
i. * 24 Consolidated Royalty "3000 24 = ne eee 
<4 -P. Cosden Oil........ 2 a: 5: 3 : merican Can © ‘ 
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Standard of New Jersey Nets $2.45 
Per Share, Largest Since 1929 


HILE net profits of the Stand- 
ard Oil (New Jersey) in 
1935 were substantially higher 


Co. 


than in 1934, and the highest since 
1929, largely because of a stronger 


wholesale and retail markets, domes- 


tic refinery operations of the company 


again showed a loss and domestic 
marketing subsidiaries earnings’ were 
not commensurate with the invest 


ment required to handle the volume of 
business, W. C. Teagle, president, told 
stockholders in his annual report. 

Net profits of the company and its 
participation in the net profits of con- 
solidated companies were $62,863,192, 
after all charges, $2. 
share on 25,856,081 shares (par $25) 
of eapital stock. This compares with 
profit of $45,618,960 or $1.76 a 
1934. 

Domestic refineries ran 
barrels of crude during the year com- 
pared with approximately 119,000,000 
barrels in 1934. Combined domestic 
and refinery crude runs were 


»o a 





equal to 


net 
share in 
116,266,000 


foreign 
244,825,000 barrels, a daily average of 
about 670,000 barrels, an increase of 
4 per cent over 1954, according to the 
statement, 

During the greater part of the year, 
Mr. Teagle refinery 
products were not up to the level war 
ranted by the crude. As a 
he added, domestic 


said, prices of 


cost of con 
sequence, refinery 
showed a loss 
the 


make a 


operations again 


Commenting on inability of 


marketers to good earnins 


statement, even with an increase of 
gasoline consumption of 6.5 per cent 
which was supplied at a slightly high 


er average retail price, Mr. Teagle said 
that it ‘‘emphasizes clearly than 
before the certain funda 
mental difficulties and evils underlying 
the selling of 


nore 
nature of 
gasoline These condi 
tions are general,” he 
while 


continued, 


wih { 
and 


most of them are of long stand 


ing, there is good now to feel 
that 
their correction.” 

‘The essential problems which hav. 
resulted in the average mar 
keting cost per gallon too high or the 
retail selling price too low ariss 
(1) the facet that until recently re- 
serves have been developed wastefully, 
resulting in too much crude oil being 
either currently produced or available 
for immediate production; 
considerable 
city; 


reason 


progress is being made towards 


making 


from 


(2) froma 


refining capa 
the 

retail 
part of 
the 
materials, 

marketing 
than the 


excess of 
and (3) from 
of wholesale and 
stations in every 

“In other 
provided 
ing and 
rapidly 


overbuilding 
distributing 
the country. 
industry has 
manufactur 
facilities 
demand 


words, 
raw 
mot 

warranted, 


94 


with the result that the industry for 
some years has striven primarily for 
volume. In achieving this it too often 
has sacrificed any profit in its market- 
ing.”’ 

The company was obtaining produc- 
tion from 12,397 wells at the end of 
the year. This was an increase of 436 
wells from the end of 1934. Gross pro- 
duction of domestic and foreign com- 
panies amounted to 193,503,675 bar- 
rels in 1935, an average of 530,147 
barrels daily. This figure includes total 
production of the companies in which 
there is a minority interest (except in 
Iraq where only the company’s share 
of production is given) and one-half 
of the total production of the Stand- 
ard-Vacuum Oil Co. in the Far East. 

Of the total gross recovery in 1935, 
domestic companies accounted for 62,- 
290,610 barrels, an average of 170,- 
659 barrels daily. 
Domestic subsidiaries were operai- 
ing 4162 miles of pipeline on Dec. 31, 
1935. lines delivered 118,571,- 
S75 barrels of crude to terminals and 
50,150,768 barrels to connecting car- 
riers during 1935. The trend of pipe 
line rates has been downward, further 
reducing earnings. 


These 


Two of the outstanding develop 
ments of the Standard Oil Develop 
ment Co, during 1935 were those of 


commercial 
tane”’ 


production of “100° oe 
aviation gasoline and of “‘Para 
tone,’ a synthetic agent for improving 
the viscosity of high grade lubricating 
oils. A large Paratone plant is 
constructed in order to take care of 
increased demand, the report stated. 


being 


Taxes now rank in business budgets 
as one of the three largest items along 
with labor and raw materials, 
frequently surpassing the labor item, 
Mr. Teagle said. 

well-established, thoroughly under 
and dependable machinery for 
raising the internal revenue, on which 
business can depend to 


cost of 


“Instead of having 


stood 


estimate and 
plan for this large element of its bud- 
get expenditures, it is faced almost an- 
nually with fundamental changes in 
the system. We are now in the throe 
of a complete revamping of the Fed 
eral income tax system based on new 
and heretofore untried 
corporate taxation. 

“Tt seems to your management only 
a fair and just plea for your com- 
panies and all business to make that 
whatever system of corporate taxation 
is to be, it be simplified, stabilized and 
left in force long enough so that it 
can be understood, complied with and 
relied on in future corporate 
ning,’’ Mr. Teagle stated. 


theories of 


plan- 





The Standard of New Jersey’s state- 
ments on fixed capital assets, consoli- 
dated balance sheet, and income and 
surplus items follow: 


The gross book value of the fixed 
(capital) assets on December 31, 1935, 
as shown in the accompanying bal- 
ance sheet is $17,779,260.52 more 
than on December 31, 1934, accounted 
for as follows: 

Additions to 
year 


properties during 


Fixed (capital) assets as at be- 
ginning of year of companies 
not previously consolidated.. 4,923 ,106.56 

$117,169,022.09 

Less retirements, sales etc. 
ing year .......... 


, dur- 


Net additions $17,779,260.52 


The investment in properties, plant 
and equipment, together with the ac- 


crued reserve for depreciation, deple- 
tion and amortization, is summarized: 


Domestic Foreign 


Lands, leases 
and easements 


$177,286,462.67  $215,8 





Plt. and equip. 906,694,911.69 697,67 
Incomplete econ- 

struction ........ 6,945,727.51 12,750,761.05 
Marine equip..... 81,366,113.54 95,834,451.65 


Misc. property.. 13,378,164.09 


»,074,340.87 


Gross properties, 
plt. and equip..$1,185,671,379.50 $1,028,184 022.04 


Less res. for 
depr., depl., 
and amort..... 622,823 265.35 571,081,302.97 


Net properties, 


plt. and equip.. $562,848,114.15 $457,102,719.07 

Consolidated income account of 
Standard Oil Co. of New Jersey and 
subsidiary companies, for year ended 
December 31, 1935, compares as fol- 
lows: 


Gross operat. ine 
Costs 


and expenses 
Federal taxes, ete 





Balance 


...- 199,131,403 


$178.220,595 









Depreciatior 92,512.559 93,833,248 
Depletion $,482,551 6,518,163 
Amortization 5,850,284 1,623,188 
Retirements 11,493,940 6,658,989 

Profit from oper $80,792,069 $66,587,007 
Other income (net) 26,288,795 18,973,269 

Profit ..3107,080 864 $85,560,276 
Interest, net 10,348,266 13,178,516 
Sub. pref’d divs 4,492,227 4,499,480) 
Minority interests 24,128,471 22,263,311 

Profit wee $68,111,900 $45,618,960 
Undist. earnings of for- 

eign subsid’s 75,248,708 

Net profit $62,863,192 $45,618,960 
Dividends $32,304,521 31,940,882 

Surplus $30,558,671 $13,678,078 


"Income account for year 1935 is not strictly 
comparable with income accounts of previou 
years. Principal matters affecting a comparison 
(1) changes in depreciation and retirement 
procedures of certain companies 
part through regulatory 
certain pipe line and 


are: 
(arising in 
commission requiring 
gas companies to charge 
capital retired against depreciation re- 
serves) and revision of the bases of valuing in- 
ventories of certain companies and of the meth- 
ods of determining the dollar profits of certain 
subsidiaries operating in foreign countries; the 
foregoing resulted in an increase in the profits 
for 1935 of approximately $1,100,000; and (2) 
the deduction in 1935 from consolidated income 
of the undistributed earnings of certain foreign 
subsidiaries affected by restrictions on the pay- 
ment of dividends, in the amount of $5,248,708. 
The foregoing changes resulted in a reduction of 


assets 
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approximately $4,150,000 in the income account 
of 1935. 

+Undistributed earnings included above of cer- 
tain foreign subsidiaries affected by restrictions 
on the payment of dividends, carried to con- 
tingent reserve. 

§Cash dividend only ; excludes $18,329,913 divi- 
dend paid in stock Mission Corp. 


Consolidated balance sheet of Stand- 
ard Oil Co. (New Jersey) and subsi- 
diary companies, as of Dec. 31, 1935, 
compares as follows: 





Assets 1935 1934 
IEE. waidacsesanscliovcpeptaceces **$160,825,348 **$133,166,645 
Marketable secur. ...... {88,334,607 93,852,530 
Oil inventory .......... 209,287,625 204,413,981 
Merch. and supplies.. 56,977,033 57,730,792 


Notes and accept’s 

receiv., less reserve 5,977,788 6,457,877 
Accts. res., less res... 119,208,363 112,196,237 
Loans to employes... 859,262 1,121,648 






*Property account.... 1,019,950,833 1,045,928,816 
§Pats., goodwill, ete. 34,569,208 36,451,237 
Spec. dep. and funds 13,658,254 8,457,285 
Investments ................ *¥ 135,445,924 182,428,745 
Long term notes, 

mortgages, etc....... 35,253,323 43,402,494 
Deferred charges ...... 14,566,915 16,101,577 

Total ..................02::.-01,894,914,483 $1,941,709,974 

Liabilities 
Ace. notes pay., ete.. $98,043,366 $62,391,619 
Accounts payable ...... 73,126,841 81,203,615 
Purch. oblig., curr... 9,984,621 26,879,954 
Income tax reserve.. 17,408,266 16,340,903 
Other accrued liab... 17,569,454 14,958,272 
Res. for insur., ete..... 54,174,430 52,254,144 
Loans from trust of 

PIRI Ue arsonatetsvera vedas 80,858,389 76,367,812 
Deferred credits ........ 2,788,685 3,946,480 
Res’ve foreign exch. 

GOT TOG cccsastcsasenes 17,806,358 26,130,701 
Contingent reserve .... {11,017,021 : ‘ 
‘Capital stock 646,402,025 646,402,025 


334,834,354 344,310,428 
52,773,731 $$141,461,816 
29,999 000 Pee iden 
81,268,000 80,225,617 

7,411,517 

359,448,425 


Cap. st’k subs., etc... 
Funded debt 

ttBank loans 
Capital surplus .. 
Approp. surplus .. 
Unapprop. 


15,978,550 
surplus 352.858.0388 


Total $1,894,914,483 $1,941,709,974 

*After reserves for depreciation, depletion and 
amortization. +Par, $25. tIneludes call loans 
and bankers’ acceptances. §$After amortization. 
"At cost; less reserves, approximate aggregate 
auoted market value $89,500,000. **I Includes 
$2,500,000 on deposit loan of foreign 
subsidiary company. +tIncludes 20,774 shares 
of Standard Oil of New Jersey stock held for 
employes’ stock plan and other purposes, and 
14,338 shares of Humble Oil & Refining Co. stock 
held for its employes’ stock plan. {fiPayable in 
1937 and 1938. $§Inecludes $90,000,000 Standard 
Oil Co. of New Jersey 5% debentures due 1946, 
called for payment Feb. 1, 1935, and $5,445,010 
Anglo-American Oil Co., Ltd., 5'2°% debenture 
stock, called forpayment July 15, 1935. {Rep- 


to secure 


resenting undistributed earnings of certain for- 
eign subsidiaries. 
Ohio Oil 
FINDLAY, O.—Largely as a result 


of a substantial increase in sales at a 
higher average price, Ohio Oil Co. re 


ports net earnings the first quarter, 
1936 of more than three times net 


earnings in the same quarter the pre- 
vious year. Economies in operation 
also were contributing the 
better showing, 

Net earnings of the company for the 
three months ended March 31, 1936 
were $2,255,139, after all charges but 
before provision for federal income 
taxes, equal to 22 cents a share on the 
6,563,377 shares of common 


factors to 


stock 


outstanding after provision for pre- 
ferred dividend requirements. This 


compares with net earnings of $687,- 
812 on the same basis in the first quar 
ter of 1935. The latter profit was not 
sufficient to cover preferred dividends. 
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Mission Corp. 


NEW YORK—Mission Corp. reports 
net earnings for the first three months 
of 1936 of $267,790, after all charges, 
equal to 19 cents a share on the 1,399,- 
345 shares of capital stock outstand- 
ing. 

The corporation’s entire income in 
the quarter was received from the 
Tide Water Associated Oil Co. as pay- 
ment on Mission's holdings of 1,128,- 
123 shares of the latter’s common 
stock. 

For the first quarter of 1936, Mis- 
sion’s equity in the earnings of Skelly 
Oil Co. and Tide Water Associated Oil 
Co. was $739,057 or 53 cents a share. 


Extend “Mobilgas” Sales 


NEW YORK, May 13.—-The Socony- 


Vacuum Oil Company is introducing 
its ‘‘Mobilgas’’ to New York, New 
England and northern New Jersey 


this week with the largest newspaper 
and merchandising campaign in the 
company’s history, according to Eben 
Griffiths, advertising manager. 

The company is.’ supplanting its 
“Soecony’’ brand which has been mar- 
keted in New York and New England 


for many years. The introduction of 
‘“‘Mobilgas”’ in that area will now give 


it national distribution, it was stated. 
The advertising will be 
earried on in newspapers, 


campaign 


over 280 


and through five radio broade¢asts, in- 
cluding the national program on the 
Columbia network and in loeal pro- 


Outdoor bill 
board advertising also will be 


grams in some sections. 
used. 


Uses Gas as Bus Fuel 
WASHINGTON, May 15.—-The 
liner Verkehrs-Gesellschaft of Ger- 
(the Omnibus is planning 
to equip 20 buses to use lighting gas, 
compressed in drums, for fuel, the 
commerce department reports. 


Ber- 


Co.) 


The buses are expected to be in serv 
The new 
Reichsmarks 


mid-summer. 
will 100) 
and the 
up to 530 Reichsmarks 
vear with the new fuel. 

Tank = stations will 
erected at the ends of the line so that 
buses may pick up drums of the 
compressed gas when needed. 


ice by 
ment 
bus 


equip 
per 
Save 


cost 
company expects to 


per bus per 
probably be 


new 


Moves General Offices 


TULSA, May 16. 
Globe Oil 


General offices of 
& Refining Co. and its sub- 
sidiaries, Lario Oil & Gas Co. and 
Globe Pipe Line Co. will be moved 
June 1 from Blackwell, Okla. to 
Wichita, Kans. Approximately 50 em- 
ployes will move to the new headquar- 
ters, which will be in the Union Na- 
tional Bank Building. 


THE 
OIL INDUSTRY 
EXCHANGE 


Positions Wanted 


MECHANICAL ENGINEER desires new connec- 
tion in operating or maintenance department of 
an Eastern refinery. Six years experience dis- 
tillation, cracking and all lubricating oil proc- 
esses. Mechanical engineering degree and gradu- 
ate of refinery training course of a major com- 
pany. Best references. Available immediately. 
Address Box 321. 


Equipment Wanted 


A. 5S. F. Me. 


greases, 


PENETRATION APPARATUS for 
wanted. State make, 
of apparatus you offer, 
Address Box 322. 


age and condition 


together with price. 


For Lease 





FOR LEASE 
FIVE 13,000 GALLON 
(65,000 GALLONS TOTAL) 
UNDERGROUND 
STORAGE TANKS 


May be used singly or in any combination. 
Modern pumping equipment. Private side 
track. 

Located in New Bedford, Mass. Ideal situ- 
ation for serving Cape Cod and adjacent 
territory by tank wagon. 


BORDEN & REMINGTON COMPANY 
Fall River, Mass. Tel. 3130 











Professional Services 





PHOENIX CHEMICAL LABORATORY 
AN EXCLUSIVE PETROLEUM 
TESTING LABORATORY 
Equipped for all known tests and research 
in petroleum products 


3953 Castello Ave. 
Telephone 


Chicago 
Spalding 3578 








L. G. Huntley J. R. Wylie, Jr. 


HUNTLEY & HUNTLEY 
PETROLEUM GEOLOGISTS 
AND ENGINEERS 


Grant Building PITTSBURGH, PA. 








ANTI-KNOCK VALUE 
DETERMINATIONS 
THE GRAY INDUSTRIAL LABORATORIES 
Chemists and Engineers 
Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 


NEWARK, N. J. 
Telephone Bigelow 3-4020 




















Cold Weather Cuts Gasoline 


Demand in February 


NEW YORK, May 15 

NUSUALLY weather the 

past winter doubtless accounts 

for one-third of the states show- 

ing decreases in gasoline consumption 
in February, a 29-day month, when, 
according to tax reports, consumption 
totaled 1,075,960,000 the 
American Petroleum reveals, 
This compares with 
035,263,000 in 
a 28-day 
697,000 


severe 


gallons, 
Institute 
gallonage of 1,- 
February a 
month, an 
this year, or 
These figures do not 
and New Jersey for 
available at time 


year ago, 
increase of 40,- 
3.93 per cent. 
include Arkansas 
which none 
the monthly 


were 
the 
table was compiled. 

Daily average demand in February 
was 37,102,000 gallons, compared with 
26,974,000 gallons in February, 1935, 
an increase of 128,000 gallons or 0.35 
per cent in daily average. 


creases, seven were in the Standard of 
Indiana territory, three in the south- 
east, two in the Rocky Mountain re- 
gion and one on the Pacific Coast. 
These decreases ranged from 1.38 per 
cent in North Carolina to 55 per cent 
in South Dakota. 

Increases ranged from 0.16 per cent 


in Oregon to 34.32 per cent in Ver- 
mont, 
For the two months ended Febru- 


ary this year, consumption was 2,310,- 
816,000 gallons, an increase of 171,- 
864,000 gallons or 6.24 per cent over 
the first two months of 1935, both fig- 
ures excluding Arkansas and 
Jersey. 


New 


In this period this year, five states 
reported decreases, these being Iowa, 
Mississippi, Nebraska, North and South 
Dakota. 

Detailed figures are given in the ac- 


Out of the 14 states indicating de companyving table, 
Gasoline Consumption By States, February, 1936 
Figures in Thousands of Gallons) 
Month of “% Change 2 Months Ended With % Change 
Jan. 1936 Feb.. 1936 Feb... 1935 1936 over Feb... 1936 Feb., 1935 1936 over 
Gallons Gallons Gallons 1935 Gallons Gallons 1935 

Alabama 13,351 15.469 11,625 +3307 28,820 24,018 +19.99 
Arizona 7.288 7.060 9,713 +22.58 14,348 11,784 191 76 
a) Arkansas ; : er 
California 116,722 119.264 103,139 +15 63 235,986 204,237 15.54 
Colorado 14,312 11.048 10.621 + 4.02 25,360 23,105 + 9 76 
Connecticut 19.021 16,287 14,295 +13.93 35,308 30,203 +16.90 
Delaware r)2.881 2543 2 461 + 3.33 5.424 5,051 + 7.38 
Dist. of Col 8,900 8.211 7.351 +11.70 17,111 14,996 +14.10 
Florida 26,295 30.373 26,975 12.60 56,668 94,737 1 3 53 
Ceorgia r) 20,619 20,036 19,032 + 5.27 10,655 38,591 + 5.35 
Idaho 4.111 3,574 3,487 + 2.49 7,085 6,756 +13.75 
IHinois 73,800 67,565 64,459 + 4.82 141,365 131,587 - 7 49 
Indiana 36,067 27,153 26,864 + 1.07 63,220 97,349 +10.24 
owa 29,194 18,208 23,144 21.33 47,402 7,784 - 0.80 
Kansas 29.600 22,430 24,677 9.10 52,030 50,711 2.60 
Kentucky 14,214 13,336 13,024 + 2.39 27,550 27,028 - 1.938 
Louisiana 15,771 14,364 13,046 +10. 10 30,135 26,594 +13 31 
Maine 6,748 6,135 5,365 +14.35 12,883 11,342 +13.59 
Maryland 15.037 13,945 12,612 +10.57 28,892 25,861 +12.09 
Massachusetts 10,968 36,964 32,277 +14.52 77,932 69.646 +11.90 
Michigan 65,780 54,654 592,729 + 3.65 120,434 108,095 11.41 
Minnesota 28,757 18,936 22,328 15.19 47,693 45.709 + A 34 
Mississippi 12.802 8,025 10,668 24.77 20,827 21,439 2 85 
Missourt 40,807 31,042 3L.915 2 73 71.849 66.811 - 7°54 
Montana 6,568 3,749 4.925 23.88 10,317 8,864 +1639 
Nebraska 16,182 all,105 16,939 34.44 27,287 32,472 15.97 
Nevada 1,936 1.875 1,808 + 3.70 3.811 3.690 + 3 98 
New Hampshire 4.614 1.216 3,604 16.98 8,830 7,638 +15.61 
a) New Jersey ; ; 
New Mexico 5,239 4.762 1.589 $.77 10,001 8.522 L317 35 
New York 110,151 94.412 88,893 6.21 204,563 195,445 4 66 
North Carolina 22,618 20,237 20,521 1.38 42.855 41,121 + 4.22 
North Dakota 4.466 2.094 1411 52.53 6,560 9.126 3911 
Ohio 78,632 69,135 63,195 + 9.40 147,767 135,859 + 8°76 
Oklahoma 26,880 23,484 22,415 one 50,364 16,198 + 9 02 
Oregon 12,647 11,352 11.334 0.16 23,999 21.990 i o 48 
Pennsylvania 78,440 73,123 T1716 1.96 151,563 116,662 + 3.34 
Rhode Island 7,951 7.169 6,254 +14.63 15,120 13,237 +1429 
South Caroline 11,132 10,832 10,154 6.68 21,964 20,283 L 8 99 
South Dakota 6,805 4.041 6,260 54.91 10,846 14,222 23.74 
Tennessee 18,182 16.241 14,347 +13.20 34.423 31.067 +10 80 
Texas 80,035 T4812 68,193 r 9.0 154,847 141,781 + 9.21 
ey 5.703 3.872 1.176 7.85 9,575 8.510 +1251 
Vermont 3,279 3,049 2,270 34.32 6,328 4,744 +33 39 
Virginia 24.086 15,949 17.597 9 36 40.035 36,059 +11.03 
Washington 19.373 18,123 18,788 — 3.54 37,496 34,605 L 835 
West Virginia L174 10.948 9.557 14.55 22,122 19.968 +10°79 
Wisconsin 32,454 22,401 23.188 3.390 54.855 18.644 112.77 
Wyoming 3.264 2,357 2,322 151 5,621 4811 +1684 

Total 46 States 

and Dist. of Col.1,234,856 1.075.960 1,035,263 + 3.93 2,310,816 2,138,952 + 8.03 

Daily Average 39.834 37,102 36,974 + O 35 38.514 36.253 i 6 9 
Change from previous year _ 
‘Total change ~ 40.097 +171,864 
Percentage change ¥ 

in Daily Ave. +O 35% +6. 24%, 


(a) Figures were not available, on comparable basis, at time of publication 


(r) Revised. 


94) 





Refund Law Reduces Tax Loss 


OKLAHOMA CITY, May 16.—A re- 
duction of about 50 per cent in sales 
of tax-free gasoline in Oklahoma and 
an increase of more than $500,000 in 
the state’s gasoline tax revenue has re- 
sulted from a change in the motor fuel 
tax law, the Oklahoma Tax Commis- 
sion reports. The change substitutes 
refunds for the exemptions previous- 
ly granted on gasoline sold for agricul- 
tural purposes. 

The commission reports that from 
May 1934 through April 1935 there 
were 33,292,257 gallons of gasoline 
exempted from payment of the motor 
fuel tax, whereas, during the next 
year, with the new refund law in oper- 
ation, a return of tax payments was 
granted on only 17,697,245 gallons. 

Prior to the change in the Oklahoma 
tax law, the buyer could claim exemp- 
tion from payment of the gasoline tax 
at the time of purchase, while the new 
law provides that the tax must be paid 
at the time of purchase and an appli- 
cation made to the tax commission for 
refunds. 


Wisconsin Jobbers Protest 
Tax Refund Ruling 


MADISON, May 14.—Wisconsin job- 
bers protested a state treasury depart- 
ment ruling, requiring that original 
sales tickets be attached to tax refund 
claims, at the Wisconsin Petroleum 
Association meeting May 13 in Madi 
son. A jobber committee was appoint 
ed to confer with treasury department 
officials regarding the protest. 

The treasury department recently is 
sued a regulation that after July 1 
claimants of tax refunds would have tu 
obtain a white original sales slip con 
taining complete data of the transac 
tion to accompany refund claims. 

For marketers the regulation in- 
volves using sales books having the 
white slip as the original, after July 
1, and surrendering the original pen 
ciled slip and retaining the carbon 
copy. 

Robert K. Henry, state treasurer, 
and Arthur Pugh, chief of gasoline tax 
division, attended the meeting and ex 
plained the regulation. 


Jobbers protested on three points. 
Original, penciled sales slips, they con 
tended, were easier to alter than a 
carbon copy, hence frauds through 
erasures or addition of figures to in 
crease the gallonage of the sale would 
be easier than with present 
copies. 


carbon 


Under general business practice the 
seller retains the original sales slip, 
they continued, giving the carbon copy 
to the buyer. In case of litigation, and 
in audits, original records are re 
quired. 

A third point raised was of a conflict 
between federal and state regulations 
for jobbers blending and paying the 
federal gasoline tax direct. 
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